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ublic Natixis RESEARCH 1 September 2026 M IDDLE E AST W EEKLY T RACKER Diplomacy
Continues While Military Attacks Return Conflict update: Since last week, diplomacy has remained open
while military attacks returned. On 25 August, Iran and Oman discussed a phased framework for a
temporary Hormuz shipping corridor and joint mine clearance. On 30 August, the US struck two Iranian
launchers on Larak Island, saying IRGC forces were preparing to deploy rockets with sea mines. Iran
then retaliated against US forces in Jordan. On 31 August, the UAE intercepted an Iranian drone and
Trump threatened further strikes, although both Washington and Tehran signaled that they did not seek
a return to full- scale war. No final Hormuz or US-Iran agreement has been reached. Oil: Brent futures
rose from USD84/bbl on 25 August to USD89/bbl on 1 September as renewed fighting rebuild the
Hormuz risk premium. CDS: GCC CDS were broadly stable over the week, with only small moves across
markets. Bahrain remains the most stressed. Stock/other Markets: GCC equities were mixed. Kuwait and
Oman rose, Oman as the corridor counterparty and the main bypass route, while Abu Dhabi, Saudi
Arabia and Bahrain fell on direct attack risk and thinner fiscal cover. Investment flows: Foreign outflows
eased to USD64mn in the week to 30 August from USD124mn previously, with selling moderating in
both Saudi and Dubai. Investor sentiment remains cautious rather than outright risk-off. Real economy:
Hormuz traffic remains severely constrained. On 1 September, another tanker reported being hit by
three projectiles while leaving the Strait. Dubai and Doha flights also remain below schedule. WRITTEN
BY Alicia GARCIA HERRERO Tel. +852 3900 8680 alicia.garciaherrero@natixis.com Jeremy Ji Tel.
+852 3900 8701 jeremy.ji-ext@natixis.com Discover more of our research... ... on research.natixis.com
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