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 Euro area: August Inflation Preview 

 

The near-term outlook is increasingly shaped by energy 
markets. Rising energy prices are the primary driver pushing 
headline inflation higher across both the Euro area and its four 
largest economies.   

We expect euro area headline inflation to reach 3.20% year-on-
year (yoy) in August, an increase from 2.94% in July.  

Core inflation, which excludes energy, food, alcohol, and 
tobacco, is projected to reach 2.50% yoy in August, up from 
2.48% in July. 

On that basis, for the full year 2026, our projections stand at 
2.83% yoy on average for euro area headline inflation and 2.42% 
yoy for core inflation. 

At the country level, inflation is expected to increase in August 
in the four major euro area countries, reaching 3.0% yoy in 
Germany, 2.8% in France, 3.1% in Italy, and 4.2% in Spain. For the 
full year 2026, we anticipate headline inflation to average 2.7% in 
both Germany and Italy, 2.3% in France, and 3.5% in Spain. 
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Key Forecasts for the Euro area 

The near-term outlook is increasingly shaped by energy markets. Rising energy prices 
are the primary driver pushing headline inflation higher across both the Euro area and 
its four largest economies. 

► Euro area: We project Euro area headline inflation to accelerate to 3.20% yoy in 
August, up from July's reading of 2.94%. Under this trajectory, the annual 
average inflation for 2026 is expected to settle at 2.8%. 

► In Germany, August headline inflation is forecasted to rise to 3.04% yoy, 
marking an increase from the 2.84% recorded in July. This upward movement 
brings the projected annual average rate for 2026 to 2.7%. 

► France is anticipated to see a notable uptick in August headline inflation, 
reaching 2.8% yoy compared to 2.37% in July. Consequently, we expect the 
French annual average inflation for 2026 to land at 2.3%. 

► For Spain, we project headline inflation to climb further to 4.2% yoy in August, 
building on the 3.90% registered in July. Consequently, we expect the annual 
average inflation rate to settle at 3.5% for the year as a whole. 

► Italy's headline inflation is forecast to edge up to 3.1% yoy in August, rising from 
the 2.91% recorded in July. This path aligns with our forecast of a 2.8% annual 
average inflation rate for the country in 2026. 

Energy 

Energy prices1 will be the primary upward driver of inflation in August. 

While Brent crude at $88/bbl. remains below its spring peak of $104, its year-on-year 
(yoy) comparison has worsened, rising to 31% yoy in August from 21% yoy in both June 
and July. This means oil will exert stronger upward pressure on headline annual 
inflation in August than it did over the previous two months. Month-on-month (mom), 
oil prices regained upward momentum with a 5% mom increase in August, following 
a -19% mom drop in June and a flat July (-1% mom). The Euro appreciated slightly 
against the Dollar in August, rising to 1.16 from July’s 1.14; however, this modest gain 
paled in comparison to surging oil prices. 

Looking at motor fuels2, prices experienced a sharp acceleration. Petrol rose by 3% 
mom, continuing its steady climb from July (+4% mom), while Diesel surged by 8% 
mom (up from 5% mom in July). This August momentum, paired with unfavorable 
base effects, pushed annual rates to their highest levels of the year: Petrol climbed to 
20% yoy (up from 15% in July), while Diesel reached 33% yoy (up from 21% in July), 
closing in on its April peak of 36% yoy. Petrol and Diesel accounting for 2.2% and 1.5% 
of the HICP basket respectively. 

While fuel price pressures intensified across all major eurozone economies in August, 
the most pronounced accelerations were recorded in Germany and Spain, where 
annual diesel inflation surged by over ten percentage points. 

► Germany: Although monthly growth cooled to 2% mom for petrol and 7% mom 
for diesel (down from 11% and 15% in July), annual rates still surged to yearly 

 

1 Average price calculated as of 25 August 2026. 
2 Prices with taxes from the European Commission weekly oil bulletin, 25 August 2026.  
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highs, with petrol reaching 28% yoy (up from 24% yoy) and diesel jumping to 
40% yoy (up from 28% yoy). 

► France: Upward momentum built in August as petrol rose 3% mom and diesel 
jumped 9% mom. This price acceleration drove a significant annual rebound, 
pushing petrol to 20% yoy (up from 17% yoy in July) and diesel to a steep 37% 
yoy (up from 24% yoy in July). 

► Italy: Fuel markets faced renewed strain, with petrol climbing 6% mom and 
diesel rising 4% mom. This monthly pressure lifted annual rates significantly, 
elevating petrol to 17% yoy (vs 9% yoy in July) and diesel to 27% yoy (vs 21% yoy 
in July). 

► Spain: A sharp monthly spike saw petrol surge 8% mom and diesel leap 13% 
mom. This rapid escalation triggered a dramatic yearly increase, lifting petrol to 
15% yoy (up from 5% yoy in July) and diesel to 28% yoy (up from 13% yoy in July). 

Natural gas has become nearly twice as expensive as it was last year. The TTF average 
price reached €61/MWh in August, bringing its annual inflation rate to a staggering 
87% yoy. This growth is driven by massive, consecutive monthly spikes: August's 13% 
mom increase follows a substantial 20% mom surge in July. 

Electricity prices are following a similar upward trajectory, averaging €145/MWh in 
August. The annual inflation rate for electricity nearly doubled, jumping to 69.8% yoy 
in August from 37.4% in July.  

Food 

Global agricultural commodity prices eased in August, with the S&P GSCI Agriculture 
Spot Index rising 15% yoy and 5% mom, a deceleration from July's gains (17% yoy and 
9% mom). This slowing momentum is supported by Euro area farm-gate and 
wholesale prices, which extended their year-to-date downward trend in July, falling 
8% yoy and 2% mom. Additionally, July fertilizer prices declined by 3% yoy and 4% 
mom. Factoring in these lower input costs, alongside the negative trajectory of 
wholesale prices and cooling global commodity momentum, we expect annual food 
inflation in August to stabilize at a level comparable to July for the Euro area and the 
EMU-4. 

Goods and Services  

Euro area core inflation is forecasted to reach 2.50% yoy in August, staying close to its 
July level.   

► The ECB wage tracker has shown a moderate upward trend since May, peaking 
at 2.57% in July before easing slightly to 2.55% in August. Although this indicates 
a recent rising trajectory, these figures remain substantially below those of 
previous years, such as the 3.20% yoy average recorded in 2025 and 4.64% in 
2024. Furthermore, the ECB's June forecast for Q3 2026 compensation per 
employee was set at 3.1% yoy, marking a significant decline from the 3.9% yoy 
recorded in 2025. 

► The Global Supply Chain Pressure Index (GSCPI) highlights a volatile path for 
supply chains in 2026, rising from a low of 0.47 in January to a peak of 1.84 in 
April and 1.81 in May. However, this upward pressure began to de-escalate, with 
the index falling to 1.19 in June and easing further to 0.80 in July, signaling a 
gradual normalization of global supply conditions. Nevertheless, the 
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international environment remains highly volatile, meaning this improving 
trend could easily reverse and regain upward pressure in the event of new 
global disruptions. 

► The most recent data reveals a significant easing of price pressures on non-
energy and non-food commodities. Prices rose by 2% yoy in July, marking a 
sharp deceleration from the 8% yoy recorded in June, and a substantial drop 
from the peak of 19% yoy observed in January. On a month-on-month basis, 
prices decreased by 3% mom in July, matching the decline observed in June. 

► Transport prices are expected to remain under upward pressure. The primary 
risk stems from transport services, which are facing significant headwinds from 
the rising fuel costs highlighted in the energy section. Meanwhile, the Harpex 
Shipping Index (which tracks container charter rates) rose 1% mom, bringing its 
annual growth rate to 7% yoy (down slightly from 8% yoy in July). 
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Peru: The products or information discussed here have not been registered under 
the Peruvian Securities Market Law (Supreme Decree N° 093-2002-EF) or before 
the Superintendencia del Mercado de Valores (SMV). There will be no public 
offering of the shares in Peru. The SMV has not reviewed the information provided 
to the investor. This material is only for the exclusive use of institutional investors 
in Peru and is not for public distribution. 

Colombia: By receiving this document you confirm that you have requested us to 
provide you this document and information on the matters described in it. You also 
confirm that your interest in requesting such documents and information arose out 
of your own private interest and was not the result of any direct or indirect 
solicitation, promotion or offering of services or products by Natixis or by any of its 
representatives. Accordingly, the information contained in this document is not 
intended and should not be construed as constituting onshore promotion, 
marketing or solicitation of securities-market services or products. The distribution 
of the information contained in this document is restricted by law and persons who 
access it are required to comply with all such restrictions. The information is not 
intended to be published or made available to any person in any jurisdiction where 
doing so would contravene any applicable laws or regulations. By receiving this 
document, you confirm that you are aware of the laws in Colombia relating to the 
promotion and marketing of financial services products and you warrant and 
represent that you will not pass on or utilise the information contained in this 
document in a manner that could constitute a breach of such laws by Natixis, its 
affiliates or any other person. Any securities mentioned in this document have not 
been and will not be registered with the National Register of Securities ("Registro 
Nacional de Valores y Emisores") maintained by the Colombian Financial 
Superintendency ("Superintendencia Financiera de Colombia") and may not be 
publicly offered or sold in Colombia. This information does not constitute and 
should not be construed as an offer to enter into any agreement, or to purchase 
or subscribe any securities. The information on the following pages is provided for 
information purposes only and does not constitute investment, legal, tax or other 
advice or any recommendation to buy, sell or otherwise transact in any of the 
funds or securities mentioned. Prospective investors should take appropriate 
professional advice before making any investment decision. 

Bolivia: Natixis is not authorized to conduct in Bolivia activities reserved by law 
for financial intermediation entities and/or brokerage firms. The products/services 
offered will be provided from Natixis's offices outside of Bolivia.  

Chile: This communication and any accompanying information (the "Materials") 
are intended solely for informational purposes and do not constitute (and should 
not be interpreted to constitute) the selling, or conducting of business with respect 
to such products or services in Chile (this "Jurisdiction"), or the conducting of any 
brokerage, banking or other similarly regulated activities in this Jurisdiction. 
Natixis ("Bank") is not registered (or intended to be registered) in this Jurisdiction. 
The Materials are private, confidential and are sent by the Bank only for the 
exclusive use of the addressee. The Materials must not be publicly distributed and 
any use of the Materials by anyone other than the addressee is not authorized. 
The addressee is required to comply with all applicable laws in this Jurisdiction, 
including, without limitation, tax laws and exchange control regulations, if any. The 
services do not include the offer or intermediation of any securities. Additionally, 
the Bank will not be liable for investment decisions made by the client based on 
the information derived or obtain from the Bank's materials. 

UK: In the UK, Natixis SA is authorised by L'Autorité de contrôle prudentiel et de 
resolution (ACPR), supervised by the European Central Bank (ECB) and 
regulated by the Autorité des Marchés Financiers (AMF), Authorised by the 
Prudential Regulation Authority. Subject to regulation by the Financial Conduct 
Authority and limited regulation by the Prudential Regulation Authority. Details 
about the extent of our regulation by the Prudential Regulation Authority are 
available from us on request. 

Germany: Natixis Zweigniederlassung Deutschland is subject to a limited form of 
regulation by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) with 
regards to the conduct of its business in Germany under the right of establishment 
there. The transfer / distribution of this document in Germany is performed by / 
under the responsibility of Natixis Zweigniederlassung Deutschland.  
Spain: Natixis is regulated by Bank of Spain and the CNMV (Comisión Nacional 
del Mercado de Valores) for the conduct of its business under the right of 
establishment in Spain.  
Italy: Natixis is regulated by Bank of Italy and the CONSOB (Commissione 
Nazionale per le Società e la Borsa) for the conduct of its business under the right 
of establishment in Italy. 
Japan: Natixis Tokyo Branch is authorized in Japan by the Financial Service 
Agency as a Bank. Natixis Japan Securities Co., Ltd. (NJS) is a Financial 
Instruments Business Operator (Director General of Kanto Local Finance Bureau 
(Kinsho) No. 2527 and a Money Lender (Tokyo Governor (4) No. 31548), 
supervised by the Financial Services Agency. NJS is a member of the Japan 
Securities Dealers Association and Type II Financial Instruments Firms 
Association. This document is intended solely for distribution to Professional 
Investors as defined in Article 2.31 of the Financial Instruments and Exchange 
Act.  
Hong Kong: In Hong Kong, Natixis is regulated by the Hong Kong Monetary 
Authority and registered with the Securities and Futures Commission (the “SFC”) 
to carry on Type 1 (dealing in securities), Type 2 (dealing in futures contracts), 
Type 4 (advising on securities), Type 5 (advising on futures contracts) and Type 
6 (advising on Corporate Finance) regulated activities under the Securities and 
Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (“SFO”). This document 
has not been approved by the SFC nor has a copy of this document been 
registered by the Registrar of Companies in Hong Kong, unless specified 
otherwise. The investments contained herein may or may not be authorised by 
the SFC. You are advised to exercise caution in relation to the investments 
contained herein. If you are in any doubt about any of the contents of this 
document, you should obtain independent professional advice. The investments 
may not be offered or sold in Hong Kong, by means of any document, other than 
(i) to “professional investors” as defined in the SFO and any rules made under the 
SFO, or (ii) in other circumstances which do not result in the document being a 
“prospectus” as defined in the Companies (Winding Up and Miscellaneous 
Provisions) Ordinance (Cap. 32 of the Laws of Hong Kong)(the “C(WUMP)O”) or 
which do not constitute an offer to the public within the meaning of the 
C(WUMP)O. No person shall issue or possess for the purposes of issue, whether 
in Hong Kong or elsewhere, any advertisement, invitation or document relating to 
the investments, which to his knowledge is or contains an invitation to the public 
of Hong Kong (except if permitted to do so under the applicable laws and rules of 
Hong Kong) other than with respect to investments which are or are intended to 

be disposed of only to persons outside Hong Kong or only to “professional 
investors” as defined in the SFO and any rules made under the SFO. This 
document is not and should not be construed as Natixis (or any affiliate or anyone 
else) offering or holding itself out as being willing or able to provide any service or 
to carry on any activity which it is not licensed to provide or carry on in Hong Kong. 
Natixis Asia Limited is registered with the Securities and Futures Commission to 
carry on Type 1 (dealing in securities), Type 2 (dealing in futures contracts), Type 
4 (advising on securities) and Type 5 (advising on futures contracts) regulated 
activities under the Securities and Futures Ordinance. 
Singapore: Natixis Singapore branch is regulated by the Monetary Authority of 
Singapore. If this document is distributed in Singapore, this document is intended 
solely for distribution to Institutional Investors, Accredited Investors and Expert 
Investors as defined in Section 4A of the Securities and Futures Act 2001 of 
Singapore.  
People’s Republic of China: In Mainland China, Natixis Shanghai branch and 
Natixis Beijing branch are regulated in the People’s Republic of China (the “PRC”, 
which, for such purposes, does not include the Hong Kong or Macau Specifical 
Administrative Regions or Taiwan) by National Financial Regulatory 
Administration, the People’s Bank of China, and the State Administration of 
Foreign Exchange for the engagement of banking business. This document is 
intended solely for distribution to investors of the PRC who are 
qualified/authorized under the laws of the People’s Republic of China to engage 
in the purchase of Product of the type being offered or sold. PRC investors are 
responsible for verifying their eligibility to purchase the Product, obtaining all 
relevant approvals/licenses, verification and/or registrations themselves from 
relevant governmental authorities, and complying with all relevant applicable 
regulatory requirements under the PRC legal regime, including, but not limited to, 
all relevant foreign exchange regulations and/or outbound investment regulations.  
Taiwan: In Taiwan, Natixis Taipei Branch is authorized by the Financial 
Supervisory Commission as a commercial bank and is subject to its supervision. 
The Product may not be sold or offered to Taiwan resident investors or in Taiwan 
unless they are made available, (i) outside Taiwan for purchase by such investors 
outside Taiwan and/or (ii) investors are authorized to engage in the purchase of 
product in accordance with applicable laws.  
South Korea: In Korea, Natixis Asia Limited Seoul Branch is registered as a 
licensed financial investment business entity under the Financial Investment 
Services and Capital Markets Act (“FSCMA”) and regulated by the Financial 
Supervisory Services and Financial Services Commission. This 
document/communication is distributed by Natixis Asia Limited Seoul Branch in 
the republic of Korea to Professional Investor only and is not intended for investors 
in Korea who are not Professional Investor within the meaning of the Article 9(5) 
of the FSCMA and should not be passed on to any such persons. Some products 
or transactions described in this document/communication may not be authorized 
in Korea and may not be available to Korean investors. This 
document/communication is being provided in accordance with procedures 
required under applicable laws and regulations as well as internal control 
standards of Natixis Asia Limited, Seoul Branch. 
India, Indonesia, and Thailand: Natixis has set-up representative offices in India, 
Indonesia and Thailand. The activities of the representative offices are supervised 
by the Reserve Bank of India, the Otoritas Jasa Keuangan (Financial Services 
Authority) and the Bank of Thailand respectively. 
Australia: Natixis Asia Limited is registered with the Securities and Futures 
Commission to carry on Type 1 (dealing in securities), Type 2 (dealing in futures 
contracts), Type 4 (advising on securities) and Type 5 (advising on futures 
contracts) regulated activities under the SFO. If this document is distributed in 
Hong Kong, this document is only to Professional Investors as defined in the SFO 
of Hong Kong and any rules made under the SFO. 
In Australia, Natixis has a wholly owned subsidiary, Natixis Australia Pty Limited 
("NAPL"). NAPL is registered with the Australian Securities and Investments 
Commission and holds an Australian Financial Services License (No. 317114) 
which enables NAPL to conduct its financial services business in Australia with 
"wholesale" clients. Details of the AFSL are available upon request Natixis S.A. is 
not an Authorised Deposit-Taking Institution under the Australian Banking Act 
1959, nor is it regulated by the Australian Prudential Regulation Authority. Any 
references made to banking in the document refer to Natixis activities outside of 
Australia.  
United Arab Emirates: Natixis is authorized by the ACPR and regulated by the 
Dubai Financial Services Authority (DFSA) for the conduct of its business in and 
from the Dubai International Financial Centre (DIFC). The document is being 
made available to the recipient with the understanding that it meets the DFSA 
definition of a Market Counterparty or Professional Client; the recipient is 
otherwise required to inform Natixis if this is not the case and return the document. 
In accordance with the Decision No (13/R.M) of 2021 on the Financial Activities 
Rulebook and Mechanisms of Adjustment of the Securities and Commodities 
Authority (SCA) (the SCA Rulebook), the products to which this document relates 
may only be promoted in the UAE (excluding the Dubai International Financial 
Centre (DIFC) and the Abu Dhabi Global Market (ADGM)) as follows: (i) to a 
person who meets the definition of a “professional investor” under the SCA 
Rulebook; or (ii) following a ‘reverse’ (i.e., unsolicited) enquiry by an investor. 
Further, this document does not constitute a public offer of securities in the United 
Arab Emirates (including the DIFC and the ADGM) and is not intended to be a 
public offer. The SCA has not verified this document or other documents in 
connection with the products. Accordingly, the SCA has not approved this 
document or any other associated documents nor taken any steps to verify the 
information set out in this document. The SCA may not be held liable for the 
accuracy or completeness of the information in this document. The products to 
which this document relates may be illiquid or subject to restrictions on their 
resale. Prospective investors should conduct their own due diligence on the 
products. If you do not understand the contents of this document you should 
consult an authorised financial advisor. 
The recipient also acknowledges and understands that neither the document nor 
its contents have been approved, licensed by or registered with any regulatory 
body or governmental agency in the GCC or Lebanon.  
Oman: In Oman, Natixis neither has a registered business presence nor a 
representative office and does not undertake banking business or provide 
financial services in Oman. Consequently, Natixis is not regulated by either the 
Central Bank of Oman or Oman’s Financial Services Authority. This document has 
been prepared by Natixis. The information contained in this document is for 
discussion purposes only and neither constitutes an offer of securities in Oman as 
contemplated by the Commercial Companies Law of Oman (Royal Decree 
18/2019) or the Securities Law (Royal Decree 46/2022), nor does it constitute an 
offer to sell, or the solicitation of any offer to buy non-Omani securities in Oman 
as contemplated by Article 139 of the Executive Regulations to the Capital Market 
Law (issued vide CMA Decision 1/2009). Additionally, this document is not 
intended to lead to the conclusion of a contract for the sale or purchase of 

securities. Natixis does not solicit business in Oman and the only circumstances 
in which Natixis sends information or material describing financial products or 
financial services to recipients in Oman, is where such information or material has 
been requested from Natixis and by receiving this document, the person or entity 
to whom it has been dispatched by Natixis understands, acknowledges and 
agrees that this document has not been approved by the CBO, the FSA or any 
other regulatory body or authority in Oman. Natixis does not market, offer, sell or 
distribute any financial or investment products or services in Oman and no 
subscription to any securities, products or financial services may or will be 
consummated within Oman. This document has not been approved by the FSA or 
any other regulatory body or authority in Oman, and no authorization, licence or 
approval has been received by Natixis from the FSA or any other regulatory 
authority in Oman, to market, offer, sell, or distribute the securities within Oman. 
Natixis does not advise persons or entities resident or based in Oman as to the 
appropriateness of investing in or purchasing or selling securities or other financial 
products. Nothing contained in this document is intended to constitute Omani 
investment, legal, tax, accounting or other professional advice. The recipient of 
this communication represents that it is a financial institution and/or is a 
sophisticated investor (as described in Article 139 of the Executive Regulations of 
the Capital Market Law) and that its officers/employees have such experience in 
business and financial matters that they are capable of evaluating the merits and 
risks of investments. 
Qatar: The investments described in this document have not been, and will not 
be, offered, sold or delivered at any time, directly or indirectly, in the State of Qatar 
in a manner that would constitute a public offering. This document has not been, 
and will not be, filed with, reviewed by or approved by the Qatar Central Bank, the 
Qatar Financial Markets Authority or any other relevant Qatari authority. This 
document is intended for the original recipient only and should not be provided to 
any other person. It is not for general circulation in the State of Qatar and should 
not be reproduced or used for any other purpose. 
Saudi Arabia: Natixis Saudi Arabia Investment Company, licensed and regulated 
by the Capital Market Authority (Number: 19205-31), located in Alfaisaliah Tower, 
16th Floor, King Fahad Road, Riyadh – KSA. 
Turkey: Natixis is not licensed in Turkey to perform any banking/capital market 
activity. No information in this document is provided for the purpose of offering, 
marketing and sale by any means of any capital market instruments in the 
Republic of Turkey. Therefore, this document may not be considered as an offer 
made or to be made to residents of the Republic of Turkey. Accordingly, neither 
this document nor any other material may be utilized in connection with any 
offering to the public within the Republic of Turkey without the prior approval of 
the Turkish Capital Markets Board. However, according to Article 15 (d) (ii) of the 
Decree No. 32 there is no restriction on the purchase or sale of products in this 
document by residents of the Republic of Turkey, provided that: they purchase or 
sell such products in the financial markets outside of the Republic of Turkey; and 
such sale and purchase is made through banks, and/or licensed brokerage firms 
in the Republic of Turkey. 

Links from or to web sites outside Natixis sites are meant for convenience only. 
Natixis does not review, endorse, approve or control, and is not responsible for 
any sites linked from or to Natixis sites, the content of those sites, the third parties 
named therein, or their products and services. Linking to any other site is at your 
sole risk and Natixis will not be responsible or liable for any damages in connection 
with linking. No endorsement or approval of any third parties or their advice, 
opinions, information, products or services is expressed or implied by these 
materials. 
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