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FORECAST DETAIL | JUNE 2026 rbc.com/economics Canada and United States forecast details June
2026 ECONOMIC FORECAST DETAIL — CANADA 2025 2026F 2027F Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Q1 Q2 Q3 Q4 Real gross domestic product2.9-1.01.9-1.0-0.11.71.81.51.313151.7190.6 1.5
Household consumption 1.24.4-0.8291518151.71515151.62.41.7 1.6 Durables -4.6 1.4 -4.2
-25-6.42015202.326293.20.7 -1.9 2.3 Semidurables 10.4 1.8 2.11.1-200.0061.01.11.2
1.01.16.20.2 1.0 Nondurables 2.32.5-1.20.75.51.50.6 1.00.8 0.8 0.7 0.7 1.9 1.9 -2.7 Services 1.1
6.2-0252202020201.71.71.7 1.6 2.5 2.6 -0.6 Government Spending 1.8 4.1 -2.12.3-1.0-0.6
3.03.02.52.10.50.52.4 0.6 2.0 Government fixed investment -0.6 10.4 15.524.6 -9.6 0.0 5.06.0 1.5
1.01.21.07.2 5.0 2.5 Business Fixed Investment -4.2-0.5-1.3-1.7-3.00.2292.62.73.13.23.30.3
-0.7 2.7 Residential -10.2 0.24.4 -9.4 -7.9-2.5 3.0 2.2 2.3 2.5 3.0 3.0 0.5 -3.3 2.2 Nonresidential 0.2
-04-5923-3.20.22525212622220.2-0.7 2.2 Structures -3.210.2-0.9-1.1-102-4.71.71.7
1.716161.61.7-3.01.2 M&E 6.0 -15.9-14.28.7 10.29.04.04.03.04.23.33.3-243.44.0
Intellectual property -0.6 -3.2-2.0 9.4 13.8 8.04.14.2556.3 7.1 8.0 0.4 6.9 5.8 Final domestic demand
0236-0527-0409222319191.61.62.21.11.9 Exports 4.5-23.44.16.7-0.510.03.01.81.9
21223.0-142.226 Imports 3.6 1.2-10.92.012.06.04.25.04.84.94.54.2-0.3 3.8 4.8 Inventories
(change in $b) 1.8 26.9 13.7 -12.6 10.6 8.57.99.0 10.9 12.9 16.9 19.8 7.4 9.0 15.1 Labour market
indicators Unemployment rate (%) 6.7 6.9 7.0 6.8 6.6 6.7 6.5 6.3 6.2 6.0 5.9 5.8 6.9 6.5 6.0 Policy rate
and government bond yields Overnight rate 2.75 2.75 2.50 2.25 2.25 2.25 2.25 2.25 2.50 2.75 3.00 3.25
2.252.25 3.25 Two-year 2.47 2.59 2.47 2.59 2.83 2.85 3.00 3.10 3.25 3.30 3.35 3.40 2.59 3.10 3.40 10-
year 2.97 3.27 3.19 3.44 3.47 3.50 3.55 3.60 3.60 3.60 3.60 3.60 3.44 3.6 3.6 Inflation Headline CPI (y/
v%)2.31.82.02222292624252.1212.1212.52.2CPI ex-food & energy (y/y%) 2.52.6 2.5
2521161.81.72224232.32.51.8 2.3 Other Housing starts (000s) 224 282 273 255 242 251 221
216 208 200 198 198 259 232 201 Motor vehicle sales (mill,saar) 1.96 2.00 1.96 1.91 1.86 1.87 1.88
1.89 1.90 1.91 1.93 1.94 1.96 1.88 1.92 Productivity 2.1 0.9 1.1 0.1 -0.6 0.4-0.20.41.21.11.00.9 1.07
-0.01 1.02 Pre-tax corporate profits 10.9 3.1 6.6 4.55.314.59.26.34.4-1.10.4 1.7 6.20 8.75 1.30
Current account balance ($B) -11.7 -87.2 -20.2 -4.0 -28.7 -2.6 -11.4 -23.8 -32.7 -47.3 -51.6 -53.1 -30.8
-16.6 -46.2 2025 2026 2027 Real growth in the economy (Quarter - over - quarter annualized % change
unless otherwise indicated) rbc.com/economics

FORECAST DETAIL | JUNE 2026 rbc.com/economics ECONOMIC FORECAST DETAIL — UNITED
STATES 2 2025 2026F 2027F Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Real gross domestic product
-063.8440516241.71.81.81.91.91.82.12.01.9 Consumer Expenditures 0.6 2.53.51.91.42.0
1415161.6161.7261.91.6Durables-3.423150.10429111519181515361.21.7
Non-Durables 2.22.23.9040522161.61.21.31.01.03.01.51.4 Services0.82.63.62.71.81.8
1.415161.71.81.92.32.2 1.6 Government spending -1.0-0.12.2-564.42.01.0161.41.11.01.0
1.1 0.8 1.3 Residential Investment -1.0-5.1-7.1-1.7-6.31.14.0 3.9 3.8 3.7 3.6 3.5-2.2 -2.2 3.6 Non-
Residential Investment 9.57.33.22.410.16.54.14.03.0 3.1 3.1 3.04.15.8 3.6 Non-Res. Structures
-3.1-75-50-6.6-54-28-1.8-1.5-1.2-0.9-0.6-0.3 -5.3 -4.5 -1.2 Non-Res. Equipment 21.3 8.5 5.2
4.317.212.65.75.53.0 3.1 3.1 3.0 8.3 9.6 4.4 Intellectual Property 6.515.05.6 5.4 1.6 4.95.35.2 5.1
494.84.75.67.45.0 Final Domestic Demand 1.42.42.80627261.820181.8181824211.9
Exports 0.2-1.89.6-3.213.15.52.31.82.01.51.21.8 1.6 5.0 2.0 Imports 38.0-29.3-4.4-1.021.18.0



3.52.825252.01.52.7 3.9 2.9 Inventories (change in $b) 172.0 -18.3 -23.9 -15.6 -25.7 -12.0 -8.0
-7.0 0.0 16.0 29.0 25.0 28.6 -13.2 17.5 Labour market indicators Unemployment rate (%) 4.1 4.24.3 4.5
434344444444444.4434.44.4 Policy rate and government bond yields Fed Funds Rate (%,
eop, top of range) 4.50 4.50 4.25 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75 Two-year
3.893.723.603.47 3.794.104.254.15 4.354.45 4.35 4.30 3.47 4.15 4.30 10-year 4.23 4.24 4.16 4.18
4.304.454.50 4.35 4.45 4.50 4.45 4.40 4.18 4.35 4.40 Inflation Headline CPI (y/y%) 2.7 2.42.9 2.7 2.7
3.93431261.51.71.82.6 3.3 1.9 CPl ex-food & energy (y/y%) 3.12.83.12.7252.82.62.8282.6
2.52.4 2.8 2.7 2.6 Other Housing starts (000s) 1396.7 1356.0 1347.3 1323.3 1412.7 1417.8 1436.4
1454.7 1472.8 1490.6 1508.2 1525.5 1355.8 1430.4 1499.2 Motor vehicle sales (mill,saar) 16.4 16.2
16.6 15.7 15.4 15.9 16.0 16.3 16.6 16.9 17.1 17.3 15.5 15.9 17.0 Productivity 2.0 2.1 2.6 2.52.8 2.1 1.1
1.11.51.61.6 1.6 2.3 1.8 1.6 Pre-tax corporate profits 6.4 3.6 9.3 9.6 12.014.09.84.23.82.62.52.4
7.3 9.8 2.8 2025 2026 2027 Real growth in the economy (Quarter - over - quarter annualized % change
unless otherwise indicated) The material contained in this report is the property of Royal Bank of
Canada and may not be reproduced in any way, in whole or in part, without express authorization of the
copyright holder in writing. The statements and statistics contained herein have been prepared by RBC
Economics Research based on information from sources considered to be reliable. We make no
representation or warranty, express or implied, as to its accuracy or completeness. This publication is for
the information of investors and business persons and does not constitute an offer to sell or a solicitation
to buy securities. ®Registered trademark of Royal Bank of Canada. ©Royal Bank of Canada.
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