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AASB sheds more light on climate-related transition
The Australian Accounting Standards Board (AASB) has released a new guidance document to support 
how entities should disclose their climate-related transition under AASB S2. The guidance builds on the 
disclosure-specific material developed by the Transition Plan Taskforce and is intended to improve the 
consistency and comparability of transition-related disclosures. The document is not intended to provide 
guidance on how to develop a transition plan.

Why does it matter?
As many Australian entities prepare for their first round of mandatory climate-related disclosures, the 
guidance document offers timely support on what is required for disclosure. It helps entities identify and 
disclose relevant transition-related content across governance, strategy, metrics and targets and is 
particularly useful for those with established climate targets, transition strategies or transition plans.

The guidance also clarifies that while AASB S2 does not require entities to have or publish a formal 
transition plan, it does require them to disclose how they are managing and planning for climate-related 
risks and opportunities. This may require disclosure of transition planning activities even where no 
formal plan exists.

Investors seek real-world decarbonisation outcomes
How are investors responding to climate risks and opportunities? This question is explored in the IGCC 
State of Net Zero 2026 report, released by the Investor Group on Climate Change (IGCC). The report 
shows that while investor commitment to net-zero remains strong, capital deployment is being slowed 
by policy uncertainty and a shortage of investable climate-aligned opportunities.

Based on a survey of 55 institutional investors collectively managing AUD 3.5 trillion of assets under 
management, the report indicates that investors are increasingly focused on how decarbonisation 
commitments will be delivered, with greater emphasis on credible transition strategies, implementation 
and measurable outcomes. While investor appetite for lower emissions energy opportunities continues 
to grow, particularly energy storage, renewable energy generation and transmission infrastructure, 
institutional investors are also increasingly focused on decarbonisation outcomes that can be clearly 
demonstrated.

The report calls for policy commitments to be matched by implementation and concrete programs that 
help deploy capital at speed and scale.

Why does it matter?
The report shows market expectations around decarbonisation are shifting from ambition to 
implementation. While target-setting remains important, investors are increasingly focused on how 
transition commitments will be financed, implemented and translated into measurable outcomes.

Australia's climate transition requires substantial capital deployment. Analysis from Boston Consulting 
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Group shows that achieving the country’s 2035 target requires investment of up to AUD 630 billion over 
the next decade. The challenge is ensuring there is a pipeline of investment-ready opportunities 
supported by stable policy settings. Removing policy and institutional barriers could help unlock the 
capital needed to fund the transition.

GHG Protocol sets standard for land-based emissions
The GHG Protocol is seeking to address a long-standing gap in climate accounting with the release of 
the Land Sector and Removals (LSR) Standardand accompanying Guidance. The framework provides 
companies with a common approach for land emissions and CO� removals accounting, including 
emerging technologies such as direct air capture and CO� capture with geologic storage. It aims to 
support companies in tracking progress against climate targets with greater consistency, transparency 
and confidence.

The first version, which comes into effect from 1 January 2027, applies to agriculture and CO� removal 
technologies. Forestry is not included in the current version, with stakeholder input being sought on how 
forest carbon accounting may feature in future updates.

Why does it matter?
Emissions from agriculture and land-use change account for approximately a quarter of global GHG 
emissions, but companies have historically lacked a consistent and credible way to quantify, report and 
track these impacts. The LSR Standard seeks to address this gap by providing a common framework.

The LSR Standard provides a useful framework for companies with land sector activities in their 
operations or value chains, such as producing, processing, buying or selling agricultural products. It 
enables them to account for land emissions using methods aligned with the traceability and data 
available across their supply chains. It also provides clarity and safeguards for those seeking to report 
on CO� removals from land management activities and emerging CO� removal technologies.

New hydrogen hub for the Hunter Valley
In a major step toward the decarbonisation of one of Australia’s largest industrial ammonia facilities, 
Orica has reached a Final Investment Decision (FID) to proceed with its Hunter Valley Hydrogen Hub 
(HVHH).

A commercial-scale renewable hydrogen facility integrated with Orica’s manufacturing operations at 
Kooragang Island in NSW, the project will use renewable electricity and recycled water to produce 
renewable hydrogen, which will progressively reduce the natural gas used in its ammonia production.

The HVHH will deploy 50MW of electrolyser capacity to produce about 4,700 tonnes of hydrogen a year. 
This is enough hydrogen to generate close to 26,600 tonnes of low-carbon ammonia per annum, as the 
renewable fuel will reduce Orica’s natural chemical feedstock demand by about 7.5 per cent.

Once in production, the HVHH will receive AUD 432 million in credits delivered over 10 years under the 
Federal Government’s Hydrogen Headstart Program, to bridge the commercial gap between renewable 
hydrogen production costs and market prices. It is also supported by AUD 70 million from the 
Commonwealth Hunter Hydrogen Hub Implementation Initiative and AUD 45 million from the NSW 
Hydrogen Hub Initiative.

Construction of the HVHH is scheduled to kick off this year, with first production targeted for early 2029.
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Why does it matter?
Orica’s HVHH marks a significant milestone, as the first project to reach an FID under the Hydrogen 
Headstart program.

A practical case study for integrating renewable hydrogen into existing hard-to-abate industrial sectors, it 
reflects growing momentum in hydrogen projects targeting sectors such as ammonia production, where 
low-emissions alternatives are limited.

While the project highlights opportunities for scaling renewable hydrogen, it also points to some of the 
challenges, with commercial viability continuing to depend on a combination of public funding, policy 
support and industrial demand.

World-first carbon refinery kicks off
In a development adjacent to Orica’s Kooragang Island ammonia production site, the world's first fully-
integrated, multi-purpose carbon refinery is now converting carbon dioxide from industrial production 
into materials used in industries including construction, manufacturing and agriculture.

Developed by clean technology company MCi Carbon (MCi), the Myrtle plant captures CO� from 
Orica's ammonia production at Kooragang Island and uses mineral carbonation to combine it with 
natural and industrial minerals. The resulting carbon-embodied materials are used in products such as 
concrete, plasterboard, paint, paper, glass and adhesives.

The demonstration facility aims to process approximately 2,500 tonnes of CO� per year and produce up 
to 10,000 tonnes of saleable materials. This equates to several tonnes of product generated for every 
tonne of CO� processed.

Why does it matter?
According to MCi Carbon, mineral carbonation could permanently trap up to 10 per cent of global 
emissions by embedding carbon in minerals used to make everyday building materials, rather than 
storing it underground.

With heavy industry accounting for more than 30 per cent of global emissions, the demonstration plant 
shows how emissions from hard-to-abate sectors like ammonia production can be transformed into 
valuable products, supporting a more circular, low-carbon economy.

The project may also signal growing investment potential in mineral carbonation. If successfully scaled, 
the technology could be applied across other emission-intensive industries such as cement, steel and 
other chemicals.

New natural capital platform for Tasmania
Degraded farmland in Tasmania looks set for a sustainable transformation through the launch of an 
AUD 142 million afforestation and natural capital platform called the Tasmania Natural Asset Trust.

Backed by the Clean Energy Finance Corporation (CEFC) and other global investors, the platform’s 
flagship asset is Rushy Lagoon, a 21,745ha property in northern Tasmania and home to a new 
sustainable forestry plantation model. The model combines commercial softwood plantations with large-
scale conservation, ecological restoration and sustainable grazing.

Along with supporting sustainable timber production, the project is expected to produce approximately 5 
million tonnes of timber and 3.2 million Australian Carbon Credit Units (ACCUs). The Radiata Pine trees 
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grown on the site are expected to be processed locally by Tasmania-based sawmills, helping alleviate 
the state’s wood supply pressures while helping divert harvest away from native forests. The project is 
also expected to support regional economic activity through investments and the creation of more than 
190 jobs.

Why does it matter?
The Tasmania Natural Asset Trust highlights growing investor interest in natural capital and land-based 
climate solutions as an emerging asset class. By combining commercial forestry with conservation, 
ecological restoration and carbon credit generation, the project demonstrates how natural capital 
investments can support positive environmental outcomes, regional economic development and 
commercial returns.

Rushy Lagoon includes ecologically significant wetlands and threatened species, and the project design 
will include protective buffers and hydrology safeguards to help maintain its ecological character.

Mandatory climate reporting: Things your accountant is not telling you
To help clients navigate Australia's new mandatory climate reporting requirements under AASB S2, 
Westpac recently hosted a webcast featuring insights from sustainability consultancy ERM and practical 
learnings from its own reporting journey. Read a wrap of the event here.

Sustainable Finance Market Update Q2 2026
Catch up on recent market news and insights across the international and domestic sustainable finance 
landscape in Westpac IQ’s recap of Q2 2026, available here.
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recommend that you seek your own independent legal or financial advice before proceeding with any 
investment decision.
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the necessary permission none of Westpac or its related entities accepts any responsibility for the 
accuracy or completeness of any such material. Although we have made every effort to ensure this 
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Westpac Group intend by this notice to exclude liability for this information. This information is subject to 
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forecasts are based are reasonable, the forecasts may be affected by incorrect assumptions or by 
known or unknown risks and uncertainties. The ultimate outcomes may differ substantially from any 
forecasts.
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Westpac Group may act in several capacities (including issuer, market maker, underwriter, distributor, 
swap counterparty and calculation agent) simultaneously with respect to a financial instrument, giving 
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products, companies or issuers (if applicable) and is based on sources reasonably believed to be 
reliable and accurate; (c) to the best of the author’s knowledge, they are not in receipt of inside 
information and this material does not contain inside information; and (d) no other part of the Westpac 
Group has made any attempt to influence this material.

Further important information regarding sustainability-related content: This material may contain 
statements relating to environmental, social and governance (ESG) topics. These are subject to known 
and unknown risks, and there are significant uncertainties, limitations, risks and assumptions in the 
metrics, modelling, data, scenarios, reporting and analysis on which the statements rely. In particular, 
these areas are rapidly evolving and maturing, and there are variations in approaches and common 
standards and practice, as well as uncertainty around future related policy and legislation. Some 
material may include information derived from publicly available sources that have not been 
independently verified. No representation or warranty is made as to the accuracy, completeness or 
reliability of the information. There is a risk that the analysis, estimates, judgements, assumptions, 
views, models, scenarios or projections used may turn out to be incorrect. These risks may cause actual 
outcomes to differ materially from those expressed or implied. The ESG-related statements in this 
material do not constitute advice, nor are they guarantees or predictions of future performance, and 
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Westpac gives no representation, warranty or assurance (including as to the quality, accuracy or 
completeness of the statements). You should seek your own independent advice.

Australia: Westpac holds an Australian Financial Services Licence (No. 233714). You can access 
Westpac’s Financial Services Guide here or request a copy from your Westpac point of contact. To the 
extent that this information contains any general advice, it has been prepared without taking into 
account your objectives, financial situation or needs and before acting on it you should consider the 
appropriateness of the advice.

New Zealand: In New Zealand, Westpac Institutional Bank refers to the brand under which products and 
services are provided by either Westpac (NZ division) or Westpac New Zealand Limited (company 
number 1763882), the New Zealand incorporated subsidiary of Westpac ("WNZL"). Any product or 
service made available by WNZL does not represent an offer from Westpac or any of its subsidiaries 
(other than WNZL). Neither Westpac nor its other subsidiaries guarantee or otherwise support the 
performance of WNZL in respect of any such product. WNZL is not an authorised deposit-taking 
institution for the purposes of Australian prudential standards. The current disclosure statements for the 
New Zealand branch of Westpac and WNZL can be obtained at the internet address 
www.westpac.co.nz.

Singapore: This material has been prepared and issued for distribution in Singapore to institutional 
investors, accredited investors and expert investors (as defined in the applicable Singapore laws and 
regulations) only. Recipients of this material in Singapore should contact Westpac Singapore Branch in 
respect of any matters arising from, or in connection with, this material. Westpac Singapore Branch 
holds a wholesale banking licence and is subject to supervision by the Monetary Authority of Singapore.

Fiji: Unless otherwise specified, the products and services for Westpac Fiji are available from 
www.westpac.com.fj © Westpac Banking Corporation ABN 33 007 457 141. This information does not 
take your personal circumstances into account and before acting on it you should consider the 
appropriateness of the information for your financial situation. Westpac Banking Corporation ABN 33 
007 457 141 is incorporated in NSW Australia and registered as a branch in Fiji. The liability of its 
members is limited.
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available from www.westpac.com.pg © Westpac Banking Corporation ABN 33 007 457 141. This 
information does not take your personal circumstances into account and before acting on it you should 
consider the appropriateness of the information for your financial situation. Westpac Banking 
Corporation ABN 33 007 457 141 is incorporated in NSW Australia. Westpac is represented in Papua 
New Guinea by Westpac Bank - PNG - Limited. The liability of its members is limited.

U.S.: Westpac operates in the United States of America as a federally licensed branch, regulated by the 
Office of the Comptroller of the Currency. Westpac is also registered with the US Commodity Futures 
Trading Commission (“CFTC”) as a Swap Dealer, but is neither registered as, or affiliated with, a Futures 
Commission Merchant registered with the US CFTC. The services and products referenced above are 
not insured by the Federal Deposit Insurance Corporation (“FDIC”). Westpac Capital Markets, LLC 
(‘WCM’), a wholly-owned subsidiary of Westpac, is a broker-dealer registered under the U.S. Securities 
Exchange Act of 1934 (‘the Exchange Act’) and member of the Financial Industry Regulatory Authority 
(‘FINRA’). In accordance with APRA's Prudential Standard 222 'Association with Related Entities', 
Westpac does not stand behind WCM other than as provided for in certain legal agreements between 
Westpac and WCM and obligations of WCM do not represent liabilities of Westpac.
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This communication is provided for distribution to U.S. institutional investors in reliance on the 
exemption from registration provided by Rule 15a-6 under the Exchange Act and is not subject to all of 
the independence and disclosure standards applicable to debt research reports prepared for retail 
investors in the United States. WCM is the U.S. distributor of this communication and accepts 
responsibility for the contents of this communication. Transactions by U.S. customers of any securities 
referenced herein should be effected through WCM. All disclaimers set out with respect to Westpac 
apply equally to WCM. If you would like to speak to someone regarding any security mentioned herein, 
please contact WCM on +1 212 389 1269. Investing in any non-U.S. securities or related financial 
instruments mentioned in this communication may present certain risks. The securities of non-U.S. 
issuers may not be registered with, or be subject to the regulations of, the SEC in the United States. 
Information on such non-U.S. securities or related financial instruments may be limited. Non-U.S. 
companies may not be subject to audit and reporting standards and regulatory requirements 
comparable to those in effect in the United States. The value of any investment or income from any 
securities or related derivative instruments denominated in a currency other than U.S. dollars is subject 
to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from 
such securities or related derivative instruments.

The author of this communication is employed by Westpac and is not registered or qualified as a 
research analyst, representative, or associated person of WCM or any other U.S. broker-dealer under 
the rules of FINRA, any other U.S. self-regulatory organisation, or the laws, rules or regulations of any 
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and may differ from the information, views or analysis expressed by Westpac and/or its affiliates.
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Authority (PRA) and is subject to regulation by the Financial Conduct Authority (FCA) and limited 
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registered at Companies House as a branch established in the United Kingdom (Branch No. 
BR000106). Details about the extent of the regulation of Westpac’s London branch by the PRA are 
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Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”)); (b) those 
persons falling within the definition of high net worth companies, unincorporated associations etc. (set 
out in Article 49(2)of the Order; (c) other persons to whom it may lawfully be communicated in 
accordance with the Order or (d) any persons to whom it may otherwise lawfully be made (all such 
persons together being referred to as “relevant persons”). Any person who is not a relevant person 
should not act or rely on this communication or any of its contents. In the same way, the information 
contained in this communication is intended for “eligible counterparties” and “professional clients” as 
defined by the rules of the Financial Conduct Authority and is not intended for “retail clients”. Westpac 
expressly prohibits you from passing on the information in this communication to any third party.

European Economic Area (“EEA”): This material may be distributed to you by either: (i) Westpac directly, 
or (ii) Westpac Europe GmbH (“WEG”) under a sub-licensing arrangement. WEG has not edited or 
otherwise modified the content of this material. WEG is authorised in Germany by the Federal Financial 
Supervision Authority (‘BaFin’) and subject to its regulation. WEG’s supervisory authorities are BaFin 
and the German Federal Bank (‘Deutsche Bundesbank’). WEG is registered with the commercial 
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118483. In accordance with APRA’s Prudential Standard 222 ‘Association with Related Entities’, 
Westpac does not stand behind WEG other than as provided for in certain legal agreements (a risk 
transfer, sub-participation and collateral agreement) between Westpac and WEG and obligations of 
WEG do not represent liabilities of Westpac. Any product or service made available by WEG does not 
represent an offer from Westpac or any of its subsidiaries (other than WEG). All disclaimers set out with 
respect to Westpac apply equally to WEG.

This communication is not intended for distribution to, or use by any person or entity in any jurisdiction 
or country where such distribution or use would be contrary to local law or regulation.

This communication contains general commentary, research, and market colour. The communication 
does not constitute investment advice. The material may contain an ‘investment recommendation’ and/
or ‘information recommending or suggesting an investment’, both as defined in Regulation (EU) No 
596/2014 (including as applicable in the United Kingdom) (“MAR”). In accordance with the relevant 
provisions of MAR, reasonable care has been taken to ensure that the material has been objectively 
presented and that interests or conflicts of interest of the sender concerning the financial instruments to 
which that information relates have been disclosed.

Investment recommendations must be read alongside the specific disclosure which accompanies them 
and the general disclosure which can be found here. Such disclosure fulfils certain additional 
information requirements of MAR and associated delegated legislation and by accepting this 
communication you acknowledge that you are aware of the existence of such additional disclosure and 
its contents.

To the extent this communication comprises an investment recommendation it is classified as non-
independent research. It has not been prepared in accordance with legal requirements designed to 
promote the independence of investment research and therefore constitutes a marketing 
communication. Further, this communication is not subject to any prohibition on dealing ahead of the 
dissemination of investment research.

Source: https://www.westpaciq.com.au/thought-leadership/2026/08/sustainability-impact-june-july-2026-what-you-need-to-know
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