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BoE Preview: ANovember Hike,
While Keeping Options Open

We expect the Bank of England to raise Bank Rate by 25bp on
Thursday (5 November), with the MPC vote potentially shifting
from 6-3 in favour of holding rates to 6-3 in favour of a hike.

Stronger-than-expected inflation—particularly services
inflation, now approaching 4%, and an increase in core
inflation—alongside a modest pickup in private-sector wage
growth, supports our view. The resilience shown in GDP data
and business surveys also suggests that monetary policy may
not be sufficiently restrictive to bring inflation back to target.
Accordingly, we also expect a further rate increase in February
2027, when inflation is projected to peak in Q12027.

Looking beyond, another policy rate hike — most likely in April —
remains a non-zero probability scenario conditional to how long
the conflict lasts and whether inflationary pressures persist.
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UK labour market: tentative signs of stabilisation, but
hiring remains weak

Unemployment eases, but firms continue to pull back on hiring

The UK labour market showed some signs of resilience in June to August 2026. The
employment rate edged up, while the unemployment rate fell by 0.1 percentage
points to 4.7%, its lowest level since mid-2025. However, payroll data point to
continued softness in employment. HMRC estimates show that payrolled employees
fell by 111,000 (0.4%) between August 2025 and August 2026. In the three months to
August, payrolls were down 92,000 (0.3%) year on year and 37,000 (0.1%) quarter on
quarter. The provisional September estimate showed a small monthly increase of
13,000 to 30.3 million but remained 66,000 (0.2%) below its level a year earlier.

Vacancies also fell by 21,000 (2.9%) to 691,000 in July to September, their largest
qguarterly decline since January to March 2026. They fell below 700,000 for the first
time since 2021 and reached their lowest level outside the pandemic period since 2014.
The decline was concentrated among smaller businesses, which continue to cite
rising labour costs as a constraint on recruitment. This points to persistently weak
hiring demand, despite signs that employment may be stabilising.

Regular pay growth edges up as total earnings growth eases

Wage data were mixed. Regular pay growth edged up to 3.7% in the three months to
August, from 3.6%, while total pay growth, including bonuses, slowed to 3.7% from
3.9%, below the 3.8% consensus forecast (Chart 1). Private-sector regular pay growth
rose slightly to 3.0% from 2.9%, its first increase since the end of 2024; public-sector
pay growth remained at 6.3%, reflecting in part the timing of pay awards. The modest
pickup in private-sector pay will be watched by the Bank of England for signs of
renewed domestic inflationary pressure, although the figures alone do not establish
a second-round inflation effect.

Chart 1: UK pay growth (3MMA yoy, %) Chart 2: UK CPI inflation (yoy, %)
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Overall assessment: Labour market holds up, but hiring remains
subdued

Overall, the labour market remains relatively resilient, with a modest fall in
unemployment and broadly stable regular wage growth. However, declining payroll
employment and vacancies—alongside recruitment constraints among smaller
firms—point to continued weakness in hiring. The small increase in private-sector pay
growth is worth monitoring, particularly amid persistent energy-price pressures.

UK inflation: upside surprise strengthens the case for rate
increases

Inflation rises across several components

UK inflation surprised to the upside in September, reinforcing our expectation of a
Bank Rate increase in November. Headline CPI inflation rose to 3.5%, its highest level
since October 2025, from 31% in August (Chart 2). This was above the Bank of
England’s July forecast of 3.0%. Core inflation increased to 2.8% from 2.6%, while
services inflation accelerated to 3.7% from 3.4%. Goods inflation also picked up, with
its annual rate rising from 2.7% to 3.2%.

Energy and transport drive the increase

Transport, particularly motor fuels, made the largest upward contribution to the rise
in annual CPI inflation. Sharp increases in petrol and diesel prices pushed annual
motor-fuel inflation to 29.8%. Kerosene and recreation and culture prices also
contributed, while air and sea fares had smaller upward effects. These pressures were
partly offset by lower prices for roadside recovery and second-hand cars. Hotel-price
inflation also eased, contributing to a slowdown in annual inflation in restaurants and
hotels, from 4.1% to 3.8%. Food prices fell by 0.2% month on month, leaving annual
food inflation unchanged at 1.3%.

Producer prices point to further cost pressures

Separate producer-price data suggest that inflationary pressures may be building
further along the supply chain. Factory-gate prices rose by 4.6% in the year to
September, up from 3.8% in August and the fastest increase since April 2023.
Manufacturers' input costs increased by 8.3%, compared with 6.7% in August. Given
the UK's reliance on imported natural gas, the Bank of England will be monitoring
how the energy-price shock feeds into broader prices, wages and price-setting
behaviour. If inflation remains elevated for longer, the risk of second-round effects is
expected to increase.

Overall assessment: Persistent price pressures make the energy
shock harder to look through

With headline inflation at 3.5%, producer costs rising sharply, and core and services
inflation accelerating, it is becoming increasingly difficult for the Bank of England to
treat the energy-price shock as temporary. Although subdued vacancies point to
continued caution in hiring, regular pay growth edged up slightly, suggesting that
wage growth remains resilient despite headwinds in the labour market.
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UK economy: resilient activity, but growing pressure on
households and firms

Growth and investment remain supportive

UK GDP growth was revised up to 0.5% in Q2 2026, from an initial estimate of 0.4%,
following 0.6% growth in Q1. The economy expanded by 1.4% year on year, showing
resilience despite the conflict in Iran. In Q2, services grew by 0.6% and construction by
0.8%, while production fell by 0.1%. Household consumption continued to increase,
but growth slowed to 0.3%, reflecting subdued confidence and limited appetite for
major purchases. Still, confidence was somewhat upbeat in Q3 before falling sharply
in October. Business investment rose by 1.8% in Q2 and was 5.2% higher than a year
earlier. Survey evidence pointed to tentative improvements in investment intentions,
including spending on infrastructure, automation and Al. However, uncertainty about
demand, rising costs and high borrowing costs continued to constrain investment,
particularly in construction and property.

Monthly GDP also exceeded expectations in August, rising by 0.1% against forecasts
of a 0.1% decline (Chart 3). Annual growth accelerated to 2.1%, its strongest rate since
October 2022. Manufacturing output increased by 1.2% over the month, while services
activity was flat—better than expected. Computer programming was a notable
contributor: output rose by 1.1% in August and was 13% higher year to date. The sector
was also the largest contributor to growth over the three months to August, adding
to evidence that technology investment and Al-related demand are supporting
activity. Broader services growth over the past year means third-quarter GDP could
exceed the Bank of England’s 0.4% forecast, suggesting that monetary policy may be
relatively less restrictive than the Bank had assumed.

Chart 3: Monthly GDP (yoy, %)

Chart 4: Composite PMI
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Business surveys show stronger activity, but persistent challenges

The preliminary S&P Global Composite PMI rose to 53.1 in October, from 52.0 in
September, the highest reading since February (Chart 4). Growth was supported by
stronger new orders, a sharper increase in manufacturing output and accelerating
services demand, including Al-related technology spending. Firms also reported a
modest rise in employment—the first since the effects of the employer National
Insurance increase introduced in 2025. However, some businesses delayed spending
ahead of the Budget, and input-cost inflation accelerated to its highest level since
June, particularly in manufacturing. Business expectations improved but remained
below their long-term average amid geopolitical uncertainty and high borrowing
costs.

Household indicators weaken

Consumer spending softened in September as warmer weather dampened clothing
sales and higher fuel prices squeezed household budgets. Retail sales volumes fell
by 0.4% month on month, more than the 0.1% decline expected, although sales rose
by 0.7% over the third quarter, supported by stronger spending earlier in the period.
Consumer confidence then fell sharply in October: the GfK index dropped 11 points
to -24, its steepest monthly decline since April 2020. Concerns about inflation, the
conflict in the Middle East and household finances contributed to the deterioration.
Retailers have also warned of difficult trading conditions, with the prospect of
renewed inflationary pressure in 2027 adding to uncertainty.

Overall, the data suggest that UK activity has been more resilient than initially
expected, supported by investment, technology-related demand and stronger
business activity. However, weaker consumer confidence, falling September retail
sales and persistent cost pressures point to significant vulnerabilities. Higher energy
prices, Budget uncertainty and elevated long-term interest rates are likely to weigh
on growth next year, while potential tax increases and persistent inflation could
further constrain activity.

MPC: increasingly divided, with the vote potentially
shifting from 6-3 in favour of holding rates to 6-3 in favour
of a hike

Based on the MPC speeches (Table 1), the MPC appears split between members who
favour acting pre-emptively against persistent inflation and those who want clearer
evidence that energy costs are feeding into wages and broader prices.

» Inclined to vote for a hike: Megan Greene has explicitly supported raising rates
and argues that second-round inflation risks are greater than previously
expected. Huw Pill has also favoured higher rates, warning that wage and price-
setting behaviour could entrench inflation. Catherine Mann is concerned that
inflation has become embedded and that inflation near 4% could influence
upcoming pay settlements.

» Pivotal: Governor Andrew Bailey says the longer energy prices remain high, the
harder it will be to keep rates unchanged, but considers evidence of second-
round effects limited so far. Dave Ramsden and Sarah Lombardelli see a case
for raising rates if inflationary pressures build.
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» Cautious about hiking: Sarah Breeden expects firms to absorb some cost
pressures and considers labour-market weakness a restraint on wage growth.
Swati Dhingra argues that the economy and labour market are weaker than in
2022 and that more evidence on wage settlements and medium-term inflation
is needed. Alan Taylor would also prefer clear signs that second-round effects
are emerging before supporting a hike.

Overall, a November rate hike looks increasingly plausible. Greene, Pill and Mann
appear most supportive, while Bailey, Ramsden and Lombardelli may also back an
increase following September’'s stronger-than-expected inflation data, particularly
the acceleration in core and services inflation. Breeden, Dhingra and Taylor appear
more cautious and could vote against a hike this year.

Implications for Bank Rate

Stronger-than-expected inflation, alongside signs of resilience in the labour market
and wider economic activity, reinforces our expectation that the Bank of England will
raise Bank Rate in November. With headline inflation expected to peak in the first
guarter of 2027, we also anticipate a further increase in February. Subject to economic
beyond that horizon, we think that another rate hike in April remains a possibility.

Table 1: The BoE watcher sheet

Table 1: The BoE watcher sheet

"l count Jay as a friend. He's a man of the utmost integrity. It was the right reaction at that time
Andrew Bailey, Governor to say, ‘I'm sorry, we are going to stand by our friend,’ and you know | would do the same 21-Oct
again."

"Our broad range of wage indicators suggests there is less slack in the labor market than we

Megan Greene, MPC Member thought and it may have peaked. This suggests the risk of second-round effects taking hold is 20-Oct
higher."
Andrew Bailey, Governor "To the extent we have seen evidence, it's quite subdued." 16-Oct

"What's really different now relative to when we had the last energy shock in 2022 is that people
Sarah Breeden, Deputy Governor i . 15-Oct
aren't looking to push costs through."

"The possibility for second round effects to creep in are actually pretty significant,” she said. “We
Megan Greene, MPC Member X X i 15-Oct
should proactively lean against the risk of second round effects."

"Is it obvious that we will need to follow market pricing to four 25 basis point hikes and so

Huw Pill, Chief Economist forth? There | would be a little bit more skeptical,” he said. “To get to 100 basis points, then | do 14-Oct
think we probably need to see some more concrete manifestation of these risks."
"The key thing we have to look at is what | call the pass-through into the indirect effects, and

Andrew Bailey, Governor the second-round effects” on inflation, he said. “Now, so far it's been more subdued in the UK, 13-Oct
which obviously | find encouraging. But the longer this goes on, the harder it gets."

"At some point a central bank has to put its money where its mouth is. If the markets are
Megan Greene, MPC Member . 13-Oct
pricing in a hike and you don't end up hiking then the curve inevitably moves."

Sources : Bloomberg

Source : Bloomberg
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OBLIGATION TO UPDATE, MODIFY OR OTHERWISE NOTIFY THE
RECIPIENT IN THE EVENT ANY INFORMATION CONTAINED HEREIN,
INCLUDING ANY OPINION OR VIEW, CHANGES OR BECOMES
INACCURATE. NATIXIS SHALL NOT BE LIABLE FOR ANY FINANCIAL LOSS,
DAMAGES, OR ANY DECISION TAKEN ON THE BASIS OF THE
INFORMATION DISCLOSED IN THIS COMMUNICATION AND NATIXIS DOES
NOT PROVIDE ANY ADVICE, INCLUDING IN CASE OF INVESTMENT
SERVICES. THIS COMMUNICATION IS COMMUNICATED TO EACH
RECIPIENT FOR INFORMATIONAL PURPOSES ONLY.

This document does not constitute a financial analysis or research report and has
not been developed in accordance with legal requirements designed to promote
the independence of investment research. Accordingly, there are no prohibitions
on dealing ahead of its dissemination. Opinions expressed may differ from the
opinions expressed by other business units of Natixis.

Natixis and each of its respective affiliates accepts no liability whatsoever for any
direct, indirect or consequential losses (in contract, tort or otherwise) arising from
the use of this material or reliance on the information contained herein. However,
this shall not restrict, exclude or limit any duty or liability to any person under any
applicable laws or regulations of any jurisdiction which may not lawfully be
disclaimed.

No representation or assurance is provided by Natixis with respect to whether any
product or financial instrument referenced in this document meets requirements
or criteria established under any regulatory, industry or other rules and standards
related to climate, sustainability or environmental matters.

Canada: In Canada, this document may only be transmitted to “permitted clients”
as defined in National Instrument 31-103. No further distribution is permitted.
Distribution to retail investors is prohibited. In Canada, Natixis operates through
Natixis Canada Branch, a Foreign Bank Branch (Schedule 3 - Lending only).
Natixis Securities Americas LLC is not a registered broker-dealer in any Canadian
province but operates under the International Dealer Exemption in each province.
Natixis S.A. is not a registered broker-dealer in any Canadian province and
operates under the International Dealer Exemption in Quebec and Ontario. Any
securities transaction or other offer, sale, or solicitation will be structured to be in
compliance with such exemption.

Mexico: As per your request, this information is delivered to you, which strictly
pertains to activities performed by Natixis, a Foreign Financial Entity in its country
of origin, such institution is herein represented by its Representation Office in
Mexico. This information is being delivered to you for information purposes only.
Please note that the Representation Office in Mexico is prevented from
negotiating, executing, or participating in (i) operations related to listed derivatives;
and (i) securing funds from the general public in Mexico.

Brazil: This communication and the matters discussed therein have not been and
will not be issued, placed, distributed or offered in the Brazilian market.
Documents relating to this communication, as well as information contained
therein may not be supplied to the public in Brazil nor be used in connection with
any offer for subscription or sale of financial products or services to the public in
Brazil. This communication will not be offered in Brazil, except in circumstances
which do not constitute any breach or noncompliance with the Brazilian applicable
legislation. Persons wishing to acquire or invest in any debt or equity interest in
Brazil should consult with their own counsel as to the applicability of registration
requirements or any exemption therefrom. This material is only intended for
persons who are eligible investors residing in Brazil, which are considered to be
Professional Investors (Investidores Profissionais), as designated by the
applicable regulation, mainly the CVM Resolution No. 30 from the 11th of May
2021.

Argentina: Products/services included in the presentation have not been and will
not be publicly issued, placed, distributed, offered, or registered in Argentine
Securities Commission (Comision Nacional de Valores (CNV). Neither this nor
any other material may be utilized in connection with any general offering to the
public within Argentina. Any Argentine resident who acquires any products or
services will do so under his/her own responsibility under the terms of a private
offering to him/her, from outside of Argentina.

Panama: This document and its content are for information purposes and shall
not be interpreted as banking or financial intermediation, business solicitation
and/or public offering of any kind. Natixis is duly authorized by the relevant
authorities to carry out banking activities in the United States. Any and all services
provided by Natixis are provided on a cross border basis outside of Panama.
Natixis is not authorized by the Superintendence of Banks nor the
Superintendence of the Securities Market to carry out any activities in
Panama.The information contained herein is not intended to be a source of advice
or credit analysis with respect to the material presented, and the information
and/or documents contained in this material do not constitute investment advice
or an invitation to offer.
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Peru: The products or information discussed here have not been registered under
the Peruvian Securities Market Law (Supreme Decree N° 093-2002-EF) or before
the Superintendencia del Mercado de Valores (SMV). There will be no public
offering of the shares in Peru. The SMV has not reviewed the information provided
to the investor. This material is only for the exclusive use of institutional investors
in Peru and is not for public distribution.

Colombia: By receiving this document you confirm that you have requested us to
provide you this document and information on the matters described in it. You also
confirm that your interest in requesting such documents and information arose out
of your own private interest and was not the result of any direct or indirect
solicitation, promotion or offering of services or products by Natixis or by any of its
representatives. Accordingly, the information contained in this document is not
intended and should not be construed as constituting onshore promotion,
marketing or solicitation of securities-market services or products. The distribution
of the information contained in this document is restricted by law and persons who
access it are required to comply with all such restrictions. The information is not
intended to be published or made available to any person in any jurisdiction where
doing so would contravene any applicable laws or regulations. By receiving this
document, you confirm that you are aware of the laws in Colombia relating to the
promotion and marketing of financial services products and you warrant and
represent that you will not pass on or utilise the information contained in this
document in a manner that could constitute a breach of such laws by Natixis, its
affiliates or any other person. Any securities mentioned in this document have not
been and will not be registered with the National Register of Securities ("Registro
Nacional de Valores y Emisores") maintained by the Colombian Financial
Superintendency ("Superintendencia Financiera de Colombia") and may not be
publicly offered or sold in Colombia. This information does not constitute and
should not be construed as an offer to enter into any agreement, or to purchase
or subscribe any securities. The information on the following pages is provided for
information purposes only and does not constitute investment, legal, tax or other
advice or any recommendation to buy, sell or otherwise transact in any of the
funds or securities mentioned. Prospective investors should take appropriate
professional advice before making any investment decision.

Bolivia: Natixis is not authorized to conduct in Bolivia activities reserved by law
for financial intermediation entities and/or brokerage firms. The products/services
offered will be provided from Natixis's offices outside of Bolivia.

Chile: This communication and any accompanying information (the "Materials")
are intended solely for informational purposes and do not constitute (and should
not be interpreted to constitute) the selling, or conducting of business with respect
to such products or services in Chile (this "Jurisdiction"), or the conducting of any
brokerage, banking or other similarly regulated activities in this Jurisdiction.
Natixis ("Bank") is not registered (or intended to be registered) in this Jurisdiction.
The Materials are private, confidential and are sent by the Bank only for the
exclusive use of the addressee. The Materials must not be publicly distributed and
any use of the Materials by anyone other than the addressee is not authorized.
The addressee is required to comply with all applicable laws in this Jurisdiction,
including, without limitation, tax laws and exchange control regulations, if any. The
services do not include the offer or intermediation of any securities. Additionally,
the Bank will not be liable for investment decisions made by the client based on
the information derived or obtain from the Bank's materials.

UK: In the UK, Natixis SA is authorised by L'Autorité de contréle prudentiel et de
resolution (ACPR), supervised by the European Central Bank (ECB) and
regulated by the Autorité des Marchés Financiers (AMF), Authorised by the
Prudential Regulation Authority. Subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. Details
about the extent of our regulation by the Prudential Regulation Authority are
available from us on request.

Germany: Natixis Zweigniederlassung Deutschland is subject to a limited form of
regulation by the Bundesanstalt fiir Finanzdienstleistungsaufsicht (BaFin) with
regards to the conduct of its business in Germany under the right of establishment
there. The transfer / distribution of this document in Germany is performed by /
under the responsibility of Natixis Zweigniederlassung Deutschland.

Spain: Natixis is regulated by Bank of Spain and the CNMV (Comision Nacional
del Mercado de Valores) for the conduct of its business under the right of
establishment in Spain.

Italy: Natixis is regulated by Bank of Italy and the CONSOB (Commissione
Nazionale per le Societa e la Borsa) for the conduct of its business under the right
of establishment in Italy.

Japan: Natixis Tokyo Branch is authorized in Japan by the Financial Service
Agency as a Bank. Natixis Japan Securities Co., Ltd. (NJS) is a Financial
Instruments Business Operator (Director General of Kanto Local Finance Bureau
(Kinsho) No. 2527 and a Money Lender (Tokyo Governor (4) No. 31548),
supervised by the Financial Services Agency. NJS is a member of the Japan
Securities Dealers Association and Type Il Financial Instruments Firms
Association. This document is intended solely for distribution to Professional
Investors as defined in Article 2.31 of the Financial Instruments and Exchange
Act.

Hong Kong: In Hong Kong, Natixis is regulated by the Hong Kong Monetary
Authority and registered with the Securities and Futures Commission (the “SFC”)
to carry on Type 1 (dealing in securities), Type 2 (dealing in futures contracts),
Type 4 (advising on securities), Type 5 (advising on futures contracts) and Type
6 (advising on Corporate Finance) regulated activities under the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (“SFO”). This document
has not been approved by the SFC nor has a copy of this document been
registered by the Registrar of Companies in Hong Kong, unless specified
otherwise. The investments contained herein may or may not be authorised by
the SFC. You are advised to exercise caution in relation to the investments
contained herein. If you are in any doubt about any of the contents of this
document, you should obtain independent professional advice. The investments
may not be offered or sold in Hong Kong, by means of any document, other than
(i) to “professional investors” as defined in the SFO and any rules made under the
SFO, or (ii) in other circumstances which do not result in the document being a
“prospectus” as defined in the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32 of the Laws of Hong Kong)(the “C(WUMP)QO") or
which do not constitute an offer to the public within the meaning of the
C(WUMP)O. No person shall issue or possess for the purposes of issue, whether
in Hong Kong or elsewhere, any advertisement, invitation or document relating to
the investments, which to his knowledge is or contains an invitation to the public
of Hong Kong (except if permitted to do so under the applicable laws and rules of
Hong Kong) other than with respect to investments which are or are intended to

be disposed of only to persons outside Hong Kong or only to “professional
investors” as defined in the SFO and any rules made under the SFO. This
document is not and should not be construed as Natixis (or any affiliate or anyone
else) offering or holding itself out as being willing or able to provide any service or
to carry on any activity which it is not licensed to provide or carry on in Hong Kong.
Natixis Asia Limited is registered with the Securities and Futures Commission to
carry on Type 1 (dealing in securities), Type 2 (dealing in futures contracts), Type
4 (advising on securities) and Type 5 (advising on futures contracts) regulated
activities under the Securities and Futures Ordinance.

Singapore: Natixis Singapore branch is regulated by the Monetary Authority of
Singapore. If this document is distributed in Singapore, this document is intended
solely for distribution to Institutional Investors, Accredited Investors and Expert
Investors as defined in Section 4A of the Securities and Futures Act 2001 of
Singapore.

People’s Republic of China: In Mainland China, Natixis Shanghai branch and
Natixis Beijing branch are regulated in the People’s Republic of China (the “PRC’,
which, for such purposes, does not include the Hong Kong or Macau Specifical
Administrative Regions or Taiwan) by National Financial Regulatory
Administration, the People’s Bank of China, and the State Administration of
Foreign Exchange for the engagement of banking business. This document is
intended solely for distribution to investors of the PRC who are
qualified/authorized under the laws of the People’s Republic of China to engage
in the purchase of Product of the type being offered or sold. PRC investors are
responsible for verifying their eligibility to purchase the Product, obtaining all
relevant approvals/licenses, verification and/or registrations themselves from
relevant governmental authorities, and complying with all relevant applicable
regulatory requirements under the PRC legal regime, including, but not limited to,
all relevant foreign exchange regulations and/or outbound investment regulations.
Taiwan: In Taiwan, Natixis Taipei Branch is authorized by the Financial
Supervisory Commission as a commercial bank and is subject to its supervision.
The Product may not be sold or offered to Taiwan resident investors or in Taiwan
unless they are made available, (i) outside Taiwan for purchase by such investors
outside Taiwan and/or (ii) investors are authorized to engage in the purchase of
product in accordance with applicable laws.

South Korea: In Korea, Natixis Asia Limited Seoul Branch is registered as a
licensed financial investment business entity under the Financial Investment
Services and Capital Markets Act (‘FSCMA”) and regulated by the Financial
Supervisory  Services and  Financial ~ Services Commission.  This
document/communication is distributed by Natixis Asia Limited Seoul Branch in
the republic of Korea to Professional Investor only and is not intended for investors
in Korea who are not Professional Investor within the meaning of the Article 9(5)
of the FSCMA and should not be passed on to any such persons. Some products
or transactions described in this document/communication may not be authorized
in Korea and may not be available to Korean investors. This
document/communication is being provided in accordance with procedures
required under applicable laws and regulations as well as internal control
standards of Natixis Asia Limited, Seoul Branch.

India, Indonesia, and Thailand: Natixis has set-up representative offices in India,
Indonesia and Thailand. The activities of the representative offices are supervised
by the Reserve Bank of India, the Otoritas Jasa Keuangan (Financial Services
Authority) and the Bank of Thailand respectively.

Australia: Natixis Asia Limited is registered with the Securities and Futures
Commission to carry on Type 1 (dealing in securities), Type 2 (dealing in futures
contracts), Type 4 (advising on securities) and Type 5 (advising on futures
contracts) regulated activities under the SFO. If this document is distributed in
Hong Kong, this document is only to Professional Investors as defined in the SFO
of Hong Kong and any rules made under the SFO.

In Australia, Natixis has a wholly owned subsidiary, Natixis Australia Pty Limited
("NAPL"). NAPL is registered with the Australian Securities and Investments
Commission and holds an Australian Financial Services License (No. 317114)
which enables NAPL to conduct its financial services business in Australia with
"wholesale" clients. Details of the AFSL are available upon request Natixis S.A. is
not an Authorised Deposit-Taking Institution under the Australian Banking Act
1959, nor is it regulated by the Australian Prudential Regulation Authority. Any
references made to banking in the document refer to Natixis activities outside of
Australia.

United Arab Emirates: Natixis is authorized by the ACPR and regulated by the
Dubai Financial Services Authority (DFSA) for the conduct of its business in and
from the Dubai International Financial Centre (DIFC). The document is being
made available to the recipient with the understanding that it meets the DFSA
definition of a Market Counterparty or Professional Client; the recipient is
otherwise required to inform Natixis if this is not the case and return the document.
In accordance with the Decision No (13/R.M) of 2021 on the Financial Activities
Rulebook and Mechanisms of Adjustment of the Securities and Commodities
Authority (SCA) (the SCA Rulebook), the products to which this document relates
may only be promoted in the UAE (excluding the Dubai International Financial
Centre (DIFC) and the Abu Dhabi Global Market (ADGM)) as follows: (i) to a
person who meets the definition of a “professional investor” under the SCA
Rulebook; or (ii) following a ‘reverse’ (i.e., unsolicited) enquiry by an investor.
Further, this document does not constitute a public offer of securities in the United
Arab Emirates (including the DIFC and the ADGM) and is not intended to be a
public offer. The SCA has not verified this document or other documents in
connection with the products. Accordingly, the SCA has not approved this
document or any other associated documents nor taken any steps to verify the
information set out in this document. The SCA may not be held liable for the
accuracy or completeness of the information in this document. The products to
which this document relates may be illiquid or subject to restrictions on their
resale. Prospective investors should conduct their own due diligence on the
products. If you do not understand the contents of this document you should
consult an authorised financial advisor.

The recipient also acknowledges and understands that neither the document nor
its contents have been approved, licensed by or registered with any regulatory
body or governmental agency in the GCC or Lebanon.

Oman: In Oman, Natixis neither has a registered business presence nor a
representative office and does not undertake banking business or provide
financial services in Oman. Consequently, Natixis is not regulated by either the
Central Bank of Oman or Oman’s Financial Services Authority. This document has
been prepared by Natixis. The information contained in this document is for
discussion purposes only and neither constitutes an offer of securities in Oman as
contemplated by the Commercial Companies Law of Oman (Royal Decree
18/2019) or the Securities Law (Royal Decree 46/2022), nor does it constitute an
offer to sell, or the solicitation of any offer to buy non-Omani securities in Oman
as contemplated by Article 139 of the Executive Regulations to the Capital Market
Law (issued vide CMA Decision 1/2009). Additionally, this document is not
intended to lead to the conclusion of a contract for the sale or purchase of
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securities. Natixis does not solicit business in Oman and the only circumstances
in which Natixis sends information or material describing financial products or
financial services to recipients in Oman, is where such information or material has
been requested from Natixis and by receiving this document, the person or entity
to whom it has been dispatched by Natixis understands, acknowledges and
agrees that this document has not been approved by the CBO, the FSA or any
other regulatory body or authority in Oman. Natixis does not market, offer, sell or
distribute any financial or investment products or services in Oman and no
subscription to any securities, products or financial services may or will be
consummated within Oman. This document has not been approved by the FSA or
any other regulatory body or authority in Oman, and no authorization, licence or
approval has been received by Natixis from the FSA or any other regulatory
authority in Oman, to market, offer, sell, or distribute the securities within Oman.
Natixis does not advise persons or entities resident or based in Oman as to the
appropriateness of investing in or purchasing or selling securities or other financial
products. Nothing contained in this document is intended to constitute Omani
investment, legal, tax, accounting or other professional advice. The recipient of
this communication represents that it is a financial institution and/or is a
sophisticated investor (as described in Article 139 of the Executive Regulations of
the Capital Market Law) and that its officers/employees have such experience in
business and financial matters that they are capable of evaluating the merits and
risks of investments.

Qatar: The investments described in this document have not been, and will not
be, offered, sold or delivered at any time, directly or indirectly, in the State of Qatar
in a manner that would constitute a public offering. This document has not been,
and will not be, filed with, reviewed by or approved by the Qatar Central Bank, the
Qatar Financial Markets Authority or any other relevant Qatari authority. This
document is intended for the original recipient only and should not be provided to
any other person. It is not for general circulation in the State of Qatar and should
not be reproduced or used for any other purpose.

Saudi Arabia: Natixis Saudi Arabia Investment Company, licensed and regulated
by the Capital Market Authority (Number: 19205-31), located in Alfaisaliah Tower,
16th Floor, King Fahad Road, Riyadh — KSA.

Turkey: Natixis is not licensed in Turkey to perform any banking/capital market
activity. No information in this document is provided for the purpose of offering,
marketing and sale by any means of any capital market instruments in the
Republic of Turkey. Therefore, this document may not be considered as an offer
made or to be made to residents of the Republic of Turkey. Accordingly, neither
this document nor any other material may be utilized in connection with any
offering to the public within the Republic of Turkey without the prior approval of
the Turkish Capital Markets Board. However, according to Article 15 (d) (ii) of the
Decree No. 32 there is no restriction on the purchase or sale of products in this
document by residents of the Republic of Turkey, provided that: they purchase or
sell such products in the financial markets outside of the Republic of Turkey; and
such sale and purchase is made through banks, and/or licensed brokerage firms
in the Republic of Turkey.

Links from or to web sites outside Natixis sites are meant for convenience only.
Natixis does not review, endorse, approve or control, and is not responsible for
any sites linked from or to Natixis sites, the content of those sites, the third parties
named therein, or their products and services. Linking to any other site is at your
sole risk and Natixis will not be responsible or liable for any damages in connection
with linking. No endorsement or approval of any third parties or their advice,
opinions, information, products or services is expressed or implied by these
materials.
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