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Dutch economy looks set to heat
expectations in the third quarter

While the Dutch economy already showed considerable resilience in the
first half of 2026, monthly data suggest that we might be in for yet
another positive surprise, as hard production and expenditure figures as
well as softer survey indicators point to strong Dutch GDP growth in the
third quarter

For most indicators, especially the most reliable hard data, only two months of data are
available so far for the third quarter. While these data already give positive signals, survey
data generally suggest further improvement in the third and final month of the quarter,
September.

Goods export growth in particular looks strong, following an already strong second quarter.
This, combined with muted import growth, suggests that the trade balance may contribute
significantly to GDP growth in the third quarter. While monthly trade figures tend to be very
volatile, and we cannot exclude the possibility of disappointment at the end of the quarter,
survey data for September on the export order position of manufacturing seem to confirm the
upward trend in exports. Industrial production shows continued strong output in the
machinery industry, while many other (heavy) manufacturing sub-sectors are still suffering
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from weak (energy) price competitiveness.

Growth of consumption by households also looks like another positive growth driver for the
third quarter. While the monthly consumption growth is more moderate than export growth
and seasonal adjustment can sometimes give a misleading signal about short-term
developments, it seems consumers are set to have spent more in the third quarter. Consumer
confidence, while still at a subdued level, improved in each of the three months of 3Q26.
Households are still benefitting from gains in purchasing power: wages are still outpacing
inflation, and many pensioners have received a boost to their income that was possible due to
the transition to the new defined-contribution system. Meanwhile, public consumption
remains on a slowly expanding path, with an ageing population requiring an expanding
healthcare sector, and the minority government's austerity measures have yet to kick in.

The direction of investment is less clear for the third quarter, with mixed figures, suggesting
that either a drop or an expansion is possible. While low utilisation rates in heavy industries
provide little incentive to expand capacity, other businesses are still struggling to execute their
investment plans, as the Netherlands still struggles with electricity grid congestion, a lack of
skilled personnel who can install new equipment, limited nitrogen-emission permitting
capacity and other supply-side issues.

We are expecting a minor contraction in inventories and hardly any contribution to GDP
growth in the third quarter. On the one hand, the increasing share of businesses that consider
their inventories of final products to be too large (versus the share that considers them too
small) suggests a winding down of inventories. At the same time, purchase orders (for inputs)
have also increased. This mixed picture suggests that overall changes to inventories are likely
to be minor and not very dissimilar to the changes in the second quarter.

To conclude, while we initially pencilled in 0.5% quarter-on-quarter growth for the Dutch
economy in 3Q26, it now looks possible that the GDP growth figure that Statistics Netherlands
(CBS) will publish on 30 October will come in even stronger. Barring unforeseen disappointment
in actual figures for September, the range of 0.8% to 1.1% quarterly GDP growth is now also
within the realm of realistic possibilities. Maybe that is a bit too much to expect, as a strong
catch-up in the import content of expenditures cannot be ruled out either for the final month
of the quarter, but it is quite clear that the data for the Netherlands have been rather positive.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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