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Higher Inflation and Lower Unemployment in Mexico

e Mexico: Inflation picks up in early October as non-core pressures rise;
Unemployment edges lower in September as labour force participation declines

INFLATION PICKS UP IN EARLY OCTOBER AS NON-CORE PRESSURES RISE

In the first half of October, consumer prices rose 0.41% from the previous fortnight (vs.
0.38% expected), bringing annual inflation to 3.62%, over the 3.59% forecast and up from
3.48% in the previous fortnight (chart 1). Annual core inflation stood at 3.78%, slightly
below the previous reading of 3.79%, with goods inflation at 3.28% and services inflation
at 4.26%. Meanwhile, non-core inflation accelerated again, rising from 2.17% in the
previous fortnight to 3.08%, driven by an 11.05% increase in fruit and vegetable prices,
with inflation in agricultural products at 1.90 and energy inflation at 4.02%. Electricity,
airfares, tomatillos, professional services, and owner-occupied housing were among the
main contributors to inflation, while prices declined for tomatoes, limes, potatoes, cars,
and bananas. Regionally, Tabasco and Yucatan recorded the largest price increases, while
Nayarit and San Luis Potosi posted changes below the national average. By consumption
category, alcoholic beverages and tobacco, financial services and insurance, and
restaurants and accommodation services recorded notable annual price increases, while
communications prices declined.

UNEMPLOYMENT EDGES LOWER IN SEPTEMBER AS LABOUR FORCE PARTICIPATION
DECLINES

In September, the unemployment rate stood at 2.8%, slightly below the previous reading
of 3.0% (chart 2). The labour force participation rate was 58.5% of the working-age
population (down from 59.3% previously), with the labour force totaling 61.7 million
people. The labour informality rate remained elevated at 54.3%, although below the
previous reading of 55.5%, while the underemployment rate stood at 6.7%.

Chart1
Mexico: Bi-Weekly Inflation &
Its Main Components

Chart 2
Mexico: Labour Force, Unemployment
and Informality Rates
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—Rodolfo Mitchell, Miguel Saldafia & Martha Cordova
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