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Lotfi Karoui, multi-asset strategist and head of client solutions and analytics, helps clients and PIMCO's portfolio

management teams make sense of a rapidly shifting credit landscape. He grounds that guidance in rigorous analysis across

public and private credit. See his full profile for more on his background and role.

THE CREDIT MARKET LENS

The Credit Market Lens: Green Shoots and Legacy Risks in Direct
Lending

10/13/2026

After years of abundant capital and intense competition that produced

increasingly borrower-friendly terms, the tide may be shifting.

CYCLICAL OUTLOOK

Growth Holds, Risks Widen

10/6/2026

Powerful long-term shifts in geopolitics and technology are shaping the near-

term economic and investment outlook, creating resilience in the baseline…

THE CREDIT MARKET LENS

The Credit Market Lens: An Oil Shock (Mostly) Like No Other

10/5/2026

This year’s energy price shock isn’t exactly following the historical playbook,

with markets and economies absorbing much of the impact – though clear…
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THE CREDIT MARKET LENS

The Credit Market Lens: Hyperscalers Are Repricing, Not Displacing
(So Far)

9/28/2026

Despite a sharp rise in AI-related borrowing, signs of broad corporate credit

market disruption remain limited.

THE CREDIT MARKET LENS

The Credit Market Lens: AI Capex and the Limits of Crowding Out

9/21/2026

AI capital spending may be contributing to higher real rates, but there is little

evidence that it’s due to AI bond issuance crowding out Treasuries.

THE CREDIT MARKET LENS

The Credit Market Lens: One AI Trade for Now, Many Trades Later

9/14/2026

For equity investors, the question is relatively simple: Who wins the AI race?

For credit investors, it is more nuanced: Do spreads adequately compensate…

ECONOMIC AND MARKET COMMENTARY

Welcome Back, Balanced Portfolio

9/8/2026

Balanced portfolios are back: Higher bond yields are restoring fixed income’s

role as both a potential source of income and a powerful diversifier.
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Disclosures

A word about risk:

All Investments contain risk and may lose value. Investing in the bond market is subject to risks, including market, interest rate, issuer, credit,

inflation risk, and liquidity risk. The value of most bonds and bond strategies are impacted by changes in interest rates. Bonds and bond strategies

with longer durations tend to be more sensitive and volatile than those with shorter durations; bond prices generally fall as interest rates rise, and

low interest rate environments increase this risk. Reductions in bond counterparty capacity may contribute to decreased market liquidity and

increased price volatility. Bond investments may be worth more or less than the original cost when redeemed.

ECONOMIC AND MARKET COMMENTARY

How a K-Shaped Economy Affects Opportunities in Asset Based Finance

9/2/2026

With resilience concentrated among wealthier households, investors should prioritize

consumer-linked ABF investments.

THE CREDIT MARKET LENS

The Credit Market Lens: U.S. Corporate Issuers Can Digest Higher Refinan

8/31/2026

Most U.S. investment grade and high yield borrowers appear positioned to withstand

rated issuers face greater pressure as elevated yields meet weaker balance sheets.

THE CREDIT MARKET LENS

The Credit Market Lens: Narrowing the Visibility Gap in Defaults

8/24/2026

Direct lending defaults are harder to observe than public market defaults, but analysi

has risen markedly since 2022.
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Statements concerning financial market trends or portfolio strategies are based on current market conditions, which will fluctuate. There is no

guarantee that these investment strategies will work under all market conditions or are appropriate for all investors and each investor should

evaluate their ability to invest for the long term, especially during periods of downturn in the market. Outlook and strategies are subject to change

without notice.

References to specific securities and their issuers are not intended and should not be interpreted as recommendations to purchase, sell or hold

such securities. PIMCO products and strategies may or may not include the securities referenced and, if such securities are included, no

representation is being made that such securities will continue to be included.

PIMCO as a general matter provides services to qualified institutions, financial intermediaries and institutional investors. Individual investors

should contact their own financial professional to determine the most appropriate investment options for their financial situation. This material

contains the opinions of the manager and such opinions are subject to change without notice. This material has been distributed for informational

purposes only and should not be considered as investment advice or a recommendation of any particular security, strategy or investment product.

Information contained herein has been obtained from sources believed to be reliable, but not guaranteed. No part of this material may be

reproduced in any form, or referred to in any other publication, without express written permission. PIMCO is a trademark of Allianz Asset

Management of America LLC in the United States and throughout the world.

Pacific Investment Management Company LLC, 650 Newport Center Drive, Newport Beach, CA 92660, 800-387-4626.
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