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Final estimate

According to Eurostat's final release, the euro area headline
inflation accelerated to 3.8% year-on-year and 0.6% month-on-
month (matching the flash estimate of 3.8%, and above our
estimate of 3.5%).

This acceleration was driven primarily by a surge in energy
prices (189% yoy, 4.0% mom), whose contribution outpaced
services as the largest overall driver. While rising energy costs
were led by liquid fuels, domestic utilities also edged higher.

Core inflation, which excludes energy, food, alcohol, and
tobacco, was recorded at 2.5% yoy, aligning both the flash
estimate and our own projection.

At the national level, headline inflation accelerated amid sharp
increases in energy prices. Spain recorded the highest headline
rate, at 5.0% year on year, while core inflation stood at 3.5%. Italy
followed, with headline inflation at 4.2% and core inflation at
1.9%. By contrast, headline inflation was lower in Germany (3.3%)
and France (3.4%), while core inflation stood at 2.5% and 1.8%,
respectively.

Considering the final inflation estimates and subsequent price
developments, we now expect headline inflation to average
3.0% year on year and core inflation to average 2.4% in 2026.

In the European Economic Area (EEA), this document is classified as a marketing communication. It has not been prepared
in accordance with legal requirements designed to promote the independence of investment research and it is not subject to O GROUPE BPCE
any prohibition on dealing ahead of the dissemination of investment research. In the United States, it is provided for
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Chart 1: HICP annual inflation and main components, Euro area
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Euro area

The euro area's annual headline inflation recorded 3.8% year-on-year (yoy) in
September (Chart 1), with a month-on-month (mom) increase of 0.6%. Core inflation
was recorded at 2.5% yoy (Chart 1), increasing 0.2% mom.

Energy inflation stood at 18.9% yoy (Chart 1) and 4.0% mom, contributing 1.7 pp to
headline inflation and outpacing the contribution from services. The primary driver
was liquid fuels, which contributed 1.4 pp. Utilities also edged higher, with gas
contributing 0.2 pp and electricity adding 0.1 pp.

Services inflation was 32% yoy (Chart 1) and -0.7% mom. Services contribution
increased to 1.5 pp, mostly reflecting higher recreation prices.

Inflation for food, alcohol, and tobacco was 1.3% yoy (Chart 1) and 0.1% mom,
contributing 0.3 pp, driven by rising unprocessed food.

Non-energy industrial goods (NEIG) inflation stood at 1.1% yoy (Chart 1) and 2.1% mom,
adding 0.3 pp to total inflation.

Germany

HICP inflation was 3.3% yoy (0.6% mom) in September, up from 2.9% yoy in August.
Core inflation stood at 2.5% yoy (0.2% mom), down from 2.6% yoy in August.

Inflation accelerated primarily due to the energy component, which rose 13.4% yoy
(3.4% mom) and contributed 1.2 pp. This was driven by liquid fuel prices (1.8 pp) but
partially offset by ongoing government subsidies for electricity, natural gas, and
district heating (-0.3 pp).

Services inflation stood at 2.8% yoy (-0.1% mom), and its contribution eased to 1.3 pp,
mainly due to lower contributions from transport services.

Food, alcohol, and tobacco inflation stood at 1.1% yoy (0.4% mom), contributing 0.2 pp
in September, driven by higher unprocessed food prices.

NEIG inflation stood at 2.1% yoy (0.8% mom), with a stable contribution of 0.6 pp.
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France

HICP inflation was 3.4% yoy (-0.3% mom) in September, up from 2.6% yoy in August.
Core inflation stood at 1.8% yoy (-1.0% mom), up from 1.3% yoy in August.

Services' inflation was 2.6% yoy (-1.7% mom); its contribution of 1.3 pp reflected higher
recreation prices.

Energy inflation peaked at 21.1% yoy (3.9% mom), accounting for 1.8 pp, mainly due to
higher liquid fuel prices.

Food, alcohol, and tobacco inflation reached 1.6% yoy (0.1% mom), contributing 0.3 pp.
NEIG inflation stood at 0.1% yoy (0.6% mom), contributing 0.03 pp to total inflation.
Italy

HICP headline inflation accelerated to 4.2% yoy (2.1% mom) in September, up from
3.2% yoy in August. Core inflation was 1.9% yoy (2.1% mom), up from 1.7% yoy in the

previous month.

Energy inflation increased notably to 22.6% yoy (4.7% mom), contributing 2.6 pp to
total inflation. This surge was driven by both liquid fuels and utilities.

Services inflation stood at 2.5% yoy (-0.2% mom). Its contribution to headline inflation
increased to 1.0 pp, mainly due to transport and recreation services.

Inflation for food, alcohol, and tobacco was 1.9% yoy (0.5% mom). Consequently, the
category's contribution to headline inflation increased to 0.4 pp.

NEIG inflation was 0.6% yoy (6.0% mom), contributing 0.2 pp.

Spain

HICP headline inflation was 5.0% yoy (0.6% mom) in September, up from 4.6% yoy in
August. Core inflation was 3.5% yoy (0.21% mom), down from 3.6% yoy in the previous

month.

Energy inflation accelerated to 221% yoy (4.0% mom). Consequently, energy's
contribution to headline inflation rose to 2.0 pp, driven mainly by higher fuel prices.

Services inflation was 4.1% yoy (-0.6% mom), contributing 2.1 pp to headline inflation
mainly due to recreation services.

Food, alcohol, and tobacco inflation reached 2.7% yoy (0.2% mom), contributing 0.5 pp
to headline inflation.

NEIG inflation stood at 1.5% yoy (2.7% mom), adding 0.3 pp to headline inflation.
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