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After you listen

Follow Collin and Liz Ann on social media:

• Liz Ann Sonders on X and LinkedIn.

• Collin Martin on X and LinkedIn.

Liz Ann Sonders and Collin Martin open with the latest inflation data, where a hotter-than-expected core 

CPI reading raises questions about the Federal Reserve's next moves. They discuss the broadening of 

inflation pressures, the jump in Treasury yields, and why investors may need to remain focused on 

quality as higher rates pressure more interest-rate-sensitive companies. Liz Ann also looks ahead to 

earnings season, with particular attention on whether companies can justify massive AI-related capital 

spending through productivity and returns.

Collin then speaks with TCW Chief Investment Officer Bryan Whalen about the unprecedented wave of 

spending on AI infrastructure and data centers. Whalen explains how hyperscalers are increasingly 

tapping the corporate bond market to finance that buildout, creating potentially attractive opportunities in 

their unsecured debt but also new risks in complex data-center financing structures. His central concern 

isn't whether AI will be transformative, but whether investors are being adequately compensated for the 

possibility that adoption, economics, or the path of the build-out unfolds differently than markets expect.

Finally, Collin and Liz Ann look ahead to next week's upcoming macroeconomic indicators and key data 

releases.

On Investing is an original podcast from Charles Schwab.

If you enjoy the show, please leave a rating or review on Apple Podcasts.

Explore more topics

The comments, views, and opinions expressed in the presentation are those of the speakers and do not 

necessarily represent the views of Charles Schwab.

This material is intended for general informational and educational purposes only. This should not be 

considered an individualized recommendation or personalized investment advice. The securities, 

investment products and investment strategies mentioned are not suitable for everyone. Each investor 

needs to review an investment strategy for his or her own particular situation before making any 

investment decisions.

All expressions of opinion are subject to change without notice in reaction to shifting market, economic 

or political conditions. Data contained herein from third party providers is obtained from what are 
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considered reliable sources. However, its accuracy, completeness or reliability cannot be guaranteed.

Past performance is no guarantee of future results.

Investing involves risk, including loss of principal.

Performance may be affected by risks associated with non-diversification, including investments in 

specific countries or sectors. Additional risks may also include, but are not limited to, investments in 

foreign securities, especially emerging markets, real estate investment trusts (REITs), fixed income, 

municipal securities including state specific municipal securities, small capitalization securities and 

commodities. Each individual investor should consider these risks carefully before investing in a 

particular security or strategy.

Fixed income securities are subject to increased loss of principal during periods of rising interest rates. 

Fixed income investments are subject to various other risks including changes in credit quality, market 

valuations, liquidity, prepayments, early redemption, corporate events, tax ramifications, and other 

factors.

International investments involve additional risks, which include differences in financial accounting 

standards, currency fluctuations, geopolitical risk, foreign taxes and regulations, and the potential for 

illiquid markets.

High-yield securities and unrated securities of similar credit quality junk bonds) are subject to greater 

levels of credit and liquidity risks and may be more volatile than higher-rated securities. High-yield 

securities are considered predominately speculative with respect to the issuer’s continuing ability to 

make principal and interest payments.

Mortgage-backed securities (MBS) may be more sensitive to interest rate changes than other fixed 

income investments. They are subject to extension risk, where borrowers extend the duration of their 

mortgages as interest rates rise, and prepayment risk, where borrowers pay off their mortgages earlier 

as interest rates fall. These risks may reduce returns.

All names and market data shown are for illustrative purposes only and are not a recommendation, offer 

to sell, or a solicitation of an offer to buy any security.

Forecasts contained herein are for illustrative purposes only, may be based upon proprietary research 

and are developed through analysis of historical public data.

The policy analysis provided by Charles Schwab & Co., Inc., does not constitute and should not be 

interpreted as an endorsement of any political party.

Indexes are unmanaged, do not incur management fees, costs, and expenses and cannot be invested in 

directly. For more information on indexes, please see Schwab.com/IndexDefinitions.

The Bloomberg US High Yield Caa and Above Index measures USD-denominated, fixed-rate, high-yield 

corporate bonds rated at least Caa3.

The Schwab Center for Financial Research is a division of Charles Schwab & Co., Inc.

A hyperscaler is a large-scale cloud service provider or technology company that operates massive, 

globally distributed data center infrastructure to deliver computing, storage, and networking services.
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Source: https://www.schwab.com/learn/story/whos-financing-ai-boom-with-bryan-whalen
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