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Seasonal improvement in current 

account likely not enough for CBRT 

13 October 2026 

EMERGING MARKET MACROECONOMICS 

Turkey’s current account balance moved into surplus in August at USD 4.05bn, 

supported by a seasonal increase in the services surplus related to tourism flows and 

a narrower goods deficit thanks to lower energy prices during the month. On the capital 

account, net FDI into Turkey remained positive but dropped to USD 141m in August 

while portfolio investment switched to a new outflow of USD 1bn.  

Turkey’s current account balance shows a high degree of seasonality as tourism 

inflows peak during the summer months. Tourism arrivals from non-citizens have been 

running softer in 2026 year-to-date, down 1.8% as of August at 34.8m tourist arrivals. 

Sticky elevated average-daily rates as domestic inflation still remains high albeit on a 

disinflationary path and longer nights spent are helping to compensate for the drop in 

volume of arrivals in 2026. The August print also reflected the narrowest goods deficit 

in 2026 year-to-date as energy prices were lower over the summer months compared 

with earlier in Q1/Q2 as oil and gas exports from the Middle East region moved higher.  

CURRENT ACCOUNT MOVES TO SEASONAL PEAK 

 

Source: Bloomberg, MUFG Research 
  

The improvement in the current account position tallies with the rebuild in FX reserves 

over July-August but since then the TCMB has been selling FX. Since the start of 

September the central bank has sold USD 10.8bn in FX reserves to ensure ample TRY 

liquidity is available as the financial system absorbs the impact of several investment 

funds being wound down.  
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CENTRAL BANK DRAWS DOWN ON FX RESERVES 

 

Source: Bloomberg, MUFG Research 
 

The central bank next meets on October 22 to set policy after holding rates unchanged 

for the last five meetings. Inflation surprised positively for September with the annual 

rate falling to 29.7% y/y from 31.5% a month earlier. We expect that the central bank 

will look through the highly seasonal improvement in the balance of payments and will 

still treat the disinflation path with caution: since the start of October energy prices have 

remained elevated with Brent futures holding above USD 100/b every day and gasoil 

prices holding onto gains reached last month. The sharp drop in FX reserves may also 

give the CBRT pause before deciding when to restart its rate cutting cycle. Swaps 

markets are still pricing rates cuts over the next year with nearly 160bps of easing 

priced in though with much of that easing priced in later in the period.  

SWAPS MARKET STILL PRICING IN RATE CUTS 

 

Source: Bloomberg, MUFG Research 
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Europe Middle East and Africa (EMEA): 
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4512(c)). When distributed by a non-US affiliate of MUSA, this report is intended for distribution solely to “major U.S. institutional investors” or “U.S. 
institutional investors” pursuant to Rule 15a-6 under the U.S. Securities Exchange Act of 1934, as amended. Securities referenced in this report may have 
been underwritten by MUSA and/or its affiliates. Nothing in this report should be considered an offer or solicitation of an offer to buy or sell securities or 
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IRS Circular 230 Disclosure: MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any 
attachments) is not intended or written to be used, and cannot be used, in connection with the promotion, marketing or recommendation by anyone not 
affiliated with MUSA of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties. 
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regulators in all Canadian Provinces and Territories. When distributed by MUSE or MUSA, this report is only intended for a “permitted client” as that term 
is defined under the National Instrument 31-103 in Canada and is not intended for re-distribution to any other person. When distributed by MUS(CAN), this 
report is only intended for an “institutional client” as that term in defined under the CIRO dealer member rules and is not intended for re-distribution to any 
other person. The information contained herein is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, 
an offer to sell securities described herein, or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Under 
no circumstance is the information contained herein to be construed as investment advice in any province or territory of Canada and is not tailored to the 
needs of the recipient. 

 

Asia-Pacific (APAC): 

• Hong Kong: Reports produced by MUFG Securities are only intended for distribution to a “professional investor” as that term is defined in the Securities 
and Futures Ordinance and should not be passed onto any other person. All enquiries from recipients of this report in Hong Kong must be directed to your 
usual sales contact in Hong Kong. 
 

• Singapore: This report is only intended for distribution to an "institutional investor", "accredited investor" or "expert investor" as those terms are defined 
under regulation 2 of the Financial Advisers Regulation. It is solely for the use of such investors and shall not be distributed, forwarded, passed on or 
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• India: (i) MUS(INDIA) does not provide any advice/ recommendation to the prospective investors; (ii) the issuer is solely responsible for the completeness 
and accuracy of all information in the memorandum or otherwise provided to investors in connection with the debentures issued; (iii) MUS(INDIA) does not 
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Financial Instruments Exchange Act 1948 (“FIEA”) i) to a “Financial Instruments Business Operator” engaged in “Securities-Related Business” as defined 
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When distributed by Mitsubishi UFJ Morgan Stanley Securities Co., Ltd. (“MUMSS”), this Note is intended for distribution to a “Professional Investor (tokutei-
toushika)” as defined in the FIEA. 
 

• Australia: This Note is only intended for distribution to persons in Australia who are sophisticated or professional investors for the purposes of section 708 
of the Corporations Act 2001, and are wholesale clients for the purposes of section 761G of the Corporations Act 2001. This Note is not intended to be 
distributed or passed on, directly or indirectly, to any other class of persons in Australia. This Note is for informational purposes only, it does not make any 
recommendations and should not be relied upon for any investment purposes. For information on how we collect, use, store and secure personal 
information, please review our Privacy Policy. MUBK and MUFG Securities have established policies and procedures to identify and manage conflicts of 
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the following arrangements to prevent conflicts of interest: information barriers to prevent the unnecessary exchange or misuse of confidential information; 
segregated deal teams to manage competing interests in a transaction; defined procedures for dealing with conflicts of interest, including procedures on 
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• New Zealand: This Note is only intended for distribution to persons in New Zealand who are wholesale clients as defined in clause 4 of Schedule 5 of the 
Financial Markets Conduct Act 2013, or are wholesale investors as defined in clauses 3(2) and 3, and clauses 36(b) of Schedule 1 of the Financial Markets 
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