LIN LI, PhD
Head of Global Markets Research Asia
Global Markets Research

Global Markets Division for Asia
E: lin_li@hk.mufg.jp

MICHAEL WAN
Senior Currency Analyst

Global Markets Research
Global Markets Division for Asia
E: michael_wan@sg.mufg.jp

LLOYD CHAN
Senior Currency Analyst

Global Markets Research
Global Markets Division for Asia
E: lloyd_chan@sg.mufg.jp

KHANG SEK LEE
Associate

Global Markets Research
Global Markets Division for Asia
E: khangsek_lee@hk.mufg.jp

9 October 2026

MUFG Bank, Ltd.

A member of MUFG, a global financial group

1 Asia FX Weekly

Asia FX Weekly

US CPI & yields and China data to drive
regional FX markets

Asia FX is likely to trade with a cautious tone in the week ahead, with currency
performance driven primarily by US inflation data, movements in US Treasury
yields and developments in China’s growth outlook. A softer-than-expected US
CPI print could reinforce expectations for further Fed easing and provide support
for higher-yielding Asian currencies, while any upside inflation surprise would
likely boost the USD and weigh on regional FX. At the same time, investors will
monitor incoming Chinese activity and credit data for evidence that recent policy
support is gaining traction, as a firmer China growth outlook would benefit pro-
cyclical currencies such as KRW, MYR and THB. Meanwhile, Asia FX remains
sensitive to the interaction between domestic policy expectations and US yields,
while oil price movements and broader geopolitical developments will continue to
influence external balances and risk sentiment across the region. Overall, we
expect Asia FX to remain range-bound, with domestic fundamentals taking a back
seat to global macro drivers and China-related developments.

This week, foreign investors remained net sellers of Asian equities, with total
outflows moderating to USD7.6bn after an intense net sale of USD11.5bn
previously. Selling was concentrated in Korea (USD4.9bn), India (USD1.3bn) and
Taiwan (USDO0.8bn), while ASEAN markets continued to register modest outflows.
Looking ahead, a softer US inflation print and lower yields could help stabilize
sentiment and attract renewed inflows into Asian equities or reduced outflows,
particularly in technology-heavy markets such as Korea and Taiwan. Conversely,
another bout of USD strength and rising US yields would likely extend foreign
outflows and keep investor positioning defensive across the region.

Next week, India's September CPI and trade data will be closely watched
following the RBIl's recent 25bp rate hike. Consensus expects inflation to
accelerate, driven by higher food and energy prices, while a wider trade deficit
could reflect the impact of rising oil imports and festive-season gold demand.
Singapore takes centre stage with the MAS policy decision and advance 3Q GDP
estimate, where a modest tightening of the S$NEER policy band remains a
possibility amid firmer inflation trends. South Korea's labour market data is
expected to confirm continued employment resilience, although the release is
unlikely to alter expectations for further policy tightening.

USDCNY SLIPS BELOW 6.70 AND THE FIXING MIDPOINT
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FX views

Asian currencies delivered mixed performances this week as domestic factors drove
differentiation across the region. INR underperformed despite the RBI's 25bp rate
hike, reflecting concerns over higher oil prices and a deteriorating trade balance,
while VND outperformed following stronger-than-expected growth, trade and FDI-
related developments. Meanwhile, PHP remained under pressure despite a relatively
less foreign investors’ disinvestment. Looking ahead, regional currencies are likely to
remain sensitive to US inflation data and Treasury yield movements, but local
developments will also matter. We see scope for VND and SGD to remain relatively
resilient on stronger domestic fundamentals, while INR and IDR may continue to face
headwinds from elevated oil prices, external financing dynamics and a firm USD
backdrop. China’s newly released “Policy Stance on the RMB Exchange Rate”,
affirmed the PBOC’s managed-float framework, emphasizing market-driven two-way
RMB movements while maintaining a low tolerance for excessive volatility or
disorderly depreciation. The statement also reiterated that China does not pursue
competitive devaluation, reinforcing expectations for a broadly stable RMB despite
shifting global macro conditions.

ASIA DOLLAR INDEX GIVES BACK SOME GAINS, BUT HOLDS NEAR PRE-
WAR LEVELS

Asia Dollar Index MSCI EM FX index
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FX PERFORMANCE

Country/ Region Currency Inde| 9-Oct %WTD %MTD %QTD %YTD %2025 %2024 %2023
China USDCNY 6.6922 0.2 0.2 02 42 4.3 238 29
Hong Kong USDHKD 7.8474 0.0 0.0 0.0 0.8 0.2 0.5 0.1
Taiwan USDTWD 31.897 0.1 0.2 0.2 152 4.2 6.8 0.0
South Korea USDKRW 1342.70 0.4 I 10 [ -10[ B -67 22 14.3 1.8
India USDINR 96.764 05 1.0 1.0 7.7 5.0 29 0.6
Indonesia USDIDR 17883.00 0.0 0.1 0.1 71 37 46 14
Malaysia USDMYR 4.0850 0.0 0.1 0.1 0.6 92 [} -27 43
Philippines USDPHP 62.820 0.4 03 0.3 6.8 1.7 44 | -06
Singapore USDSGD 1.2800 0.1 0.2 0.2 -0.4 -5.9 3.4 I] -1.4
Thailand USDTHB 33.522 -0.1 0.1 0.1 6.4 76 01 [ -13
Vietnam USDVND 25872 0.4 0.4 04 [ 18 32 5.0 2.7
us Dollar Index 102.06| | 041 0.6 06 38 71 [ -2
Japan USDJPY 158.28 0.3 0.6 0.6 1.0 0.3 1156 7.6
Europe EURUSD 1.1226 0.3 [ o9 [ o9 [B -44 134 [ -62 3.1
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Source: Bloomberg, MUFG GMR | Note: Data retrieved at HKT4:00PM on 09 October 2026
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USD/CNY: Entering Q4 with a better consumption momentum

According to official data released after the 1-7 October National Day Golden Week
holiday, China's holiday travel was strong coupled with some pick-up in consumption
especially on services.

Firstly, the Ministry of Culture and Tourism reported 826 million domestic trips during
the holiday, generating RMB 738.4bn of domestic tourism spending, with average
daily tourist trips and spending rising 6.3%yoy and 4.3%yoy, respectively. These
growth rates marked an improvement from last year’s increases of 1.6%yoy and
1.0%yoy, respectively. That said, the average tourist spending per trip dropped by
1.9% to RMB 894, signaling that the stronger daily tourist spending was boosted by
higher number of trips but not necessarily a stronger consumption willingness.

More on the consumption side, the State Taxation Administration reported that
average daily sales revenue in service-related sectors increased 19.5%yoy, led by
tourism, sightseeing and entertainment services (+23.6%yoy), cultural and arts
services (+20.9%yoy), catering services (+9.0%yoy), and sports services
(+29.4%yoy). Lastly, for the period from October 1 to 6, foot traffic and sales revenue
at the 78 pedestrian streets (commercial districts) monitored by the Ministry of
Commerce increased by 2.5%yoy and 4.7%yoy, respectively. Overall, these
consumption data highlight the continued outperformance of services retail sales
relative to goods retail sales, which grew by 4.9%yoy YTD vs 1.1%yoy YTD,
respectively as of August.

Markets wise, USD/CNY pair barely moved after the market reopened on Thursday
and ended the week just right below 6.70 key level. The sentiment towards equity
market continued to sour as market likely still digesting the limited policy stimulus
announced in end-September. The CS| 300 was down as much as 1.6% in the early
Friday’s session before erasing all the losses ended the day with market speculating
the authorities have stepped in to stabilize the market through National Team and
issuing window guidance to funds and insurers to limit sell orders.

USD/TWD: Continued exports strength to provide support for TWD

Taiwan’s September exports rose more than expected at 60.9%yoy to a new record
of USD 87.2bn, from 41.0%yoy in August. While the strength remained heavily driven
by Al-related demand with shipments of servers, semiconductors and other tech
products, we also noted a continued rebound in non-tech exports with growth
improving to 25.4%yoy. Meanwhile, the September CPI inflation print also surprised
to the upside at 2.73%yoy compared to consensus of 2.40%yoy, whereas core CPI
inflation was firmer at 2.52%yoy. The monitoring of the inflation dynamics especially
on whether it broadens out to all income groups will be important to watch as CBC
was concerned about K-shape economy. TWD ended the week flat against US dollar.

PICKED UP IN 2026 GOLDEN WEEK HOLIDAY
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USD/INR: RBI hike offers limited relief as external headwinds persist

USD/INR rose around 0.3% over the past five sessions, from 96.32 to approximately
96.63, after reaching 96.84. Markets will focus next week on September CPI and
trade data following the RBI's 25bp hike to 5.50% and shift to calibrated tightening.
Consensus expects inflation to rise to around 5.5%yoy from 4.82%yoy, while the
trade deficit is expected to widen from $26.9bn as higher crude prices and festive
gold demand lift imports.

A stronger CPI print would reinforce expectations for further RBI tightening, although
one-year onshore OIS above 6.20% suggests markets already price a comparatively
aggressive path. India’s 2-year government bond yield spread over the US widened
by 32bps this week, which may offer some near-term carry support, but elevated oil
prices and a firmer USD should keep INR under pressure. USD/INR is therefore likely
to remain supported, with RBI intervention expected to limit an abrupt move beyond
the recent high.

Over the next week, markets will assess whether India’s CPI and trade data justify
the tightening already priced into the curve. A firmer inflation print or wider trade
deficit would likely keep USD/INR biased higher, particularly if US yields and oil
remain elevated. Conversely, softer inflation could trim near-term hike expectations
and narrow some of the recent spread widening. RBI intervention should remain the
main constraint on volatility, with price action likely concentrated around the recent
96.32-96.84 range.

USD/VND: Dong strengthens despite a firmer regional USD backdrop

USD/VND fell around 0.4% over the past five sessions, from 25,987 to approximately
25,872, after briefly trading above 26,000 and touching 25,822. The dong’s relative
strength followed robust domestic data: 3Q GDP accelerated to 9.95%yoy from
8.81%yoy, while September exports rose 39.1%yoy and imports increased
45.8%yoy, leaving a $1.27bn monthly trade surplus. Strong activity and external
demand support capital inflows, although rapid import growth sustains foreign-
currency demand and limits the scope for material VND appreciation.

September inflation rose to 5.08%yoy, arguing against aggressive liquidity easing
while the SBV keeps official rates unchanged. Improving deposit growth, higher VND
interest rates, implemented FDI, offshore borrowing and prospective FTSE Russell-
related inflows should continue to contain depreciation pressure. USD/VND remains
exposed to US yields, oil and the broader USD, but the domestic FX balance is
comparatively supportive. Near-term consolidation around 25,850-26,000 appears
likely, with the SBV expected to favour stability over a sustained move in either
direction.

For USD/VND, markets are likely to look for consolidation after the sharp late-week
decline. A stable broader USD and continued FDI-related inflows could keep the pair
near the lower half of the 25,850-26,000 range, while renewed US-yield strength or
stronger importer demand would favour a move back towards 26,000. With no major
domestic policy decision scheduled, day-to-day liquidity management and the SBV'’s
tolerance for further appreciation should remain the main local signals.
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USD/IDR: Cheap valuations, but still too early to turn constructive

We remain cautious on the rupiah despite increasingly attractive valuations across
Indonesian assets. The key missing ingredient is foreign participation. Indonesian
equities have come under renewed pressure, with foreign investors remaining net
sellers in October, while foreign demand for government bonds has also softened
more recently. Based on your figures, foreign equity outflows have reached around
USD223mn month-to-date in October, while bond flows remain marginally positive at
USD180mn MTD but turned negative by around USD115mn this week through 9
October. That suggests valuations are becoming compelling, but investors are not yet
sufficiently confident to step back in.

There is certainly a valuation argument building. The earnings yield on the Jakarta
Composite has risen materially and is now broadly comparable with the 10-year
government bond vyield, leaving both equities and bonds looking relatively cheap.
However, cheap assets need a catalyst, and for now persistent foreign selling and
concerns around market liquidity continue to limit the prospect of a more durable
recovery. The removal of the IDR50/share price floor should help improve liquidity at
the margin but is unlikely by itself to reverse foreign investor caution.

For the rupiah, the external backdrop remains challenging. IDR is the weakest-
performing Asian currency, down around 6.7% year-to-date, with elevated US yields
and a firm dollar continuing to weigh. While US yields have pulled back from their
highs, dollar positioning does not appear sufficiently stretched to rule out another
move higher, particularly if US yields and oil prices remain elevated.

Domestic growth is strengthening, but so are inflation risks. The domestic
macro picture is also becoming more complicated for Bank Indonesia. Credit growth
is accelerating, particularly investment lending and construction-related loans,
pointing to firmer domestic demand and potentially a more positive output gap. While
stronger investment is supportive for real activity, it also increases the risk that
underlying inflation pressures become more persistent, especially alongside higher
Brent crude and agricultural commodity prices.

This creates an uncomfortable policy mix. Stronger growth would ordinarily be
supportive for Indonesian assets, but if it comes alongside rising inflation
expectations and higher bond yields, Bank Indonesia has less room to prioritise
growth and easier financial conditions. That could keep the bond market vulnerable
and delay the return of foreign portfolio flows.

Oil remains the key external vulnerability. Higher oil prices add another layer of
pressure. Indonesia continues to run a sizeable oil and gas deficit, meaning
sustained high crude prices would weaken the trade balance and increase demand
for foreign currency. If Brent remains around USD100/bbl, the fiscal consequences
could also become more meaningful. With the government constrained by the 3%
fiscal-deficit ceiling, a larger energy-related fiscal burden could require offsetting
expenditure restraint elsewhere. This matters for IDR because the traditional buffers
against external shocks are becoming less comfortable at precisely the point when
external pressure remains elevated.

Foreign reserves have fallen to around USD146bn, roughly USD10bn below the start
of the year based on your numbers, as Bl continues to smooth rupiah volatility. Bl
has increasingly shifted intervention away from the spot market towards offshore
instruments, but the renewed widening in the offshore-onshore USD/IDR spread
suggests that the cost and constraints surrounding intervention are becoming more
visible.

Tactical view: 18,000 remains the key line. Technically, 18,000 remains the
immediate resistance level for USD/IDR, with support around 17,800-17,850. A
sustained break above 18,000 would put the previous 18,200 high back into focus.
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WeeK in review

The US dollar remained well supported this week, with DXY returning towards 102.5
as resilient activity, elevated Treasury yields and oil prices continued to favour the US
growth and yield story. The September ISM services index eased to 54.9 from 55.4
but remained firmly expansionary, while its prices-paid component rose to 74.0, the
highest in more than four years. The combination reinforced concerns over persistent
upstream price pressures and kept most Asian currencies on the defensive.

The September FOMC minutes showed broad support for the 25bp hike to 3.75—
4.00%, with many participants favouring a higher rate path as insurance against
persistent inflation. Even so, softer PCE inflation and payroll data reduced the
urgency of another move in October. Initial jobless claims fell to 197k while
continuing claims rose to 1.716mn, remaining consistent with a low-hire, low-fire
labour market rather than a sharp deterioration. One further Fed hike in 4Q therefore
remains possible, limiting the scope for a sustained pullback in the USD.

In Japan, Bod Governor Ueda said that rates would continue to rise responding to
economic activity, inflation and financial condition. The remarks kept further
normalisation in prospect following September’s hike, but also reinforced that the
timing and pace of the next move will depend on incoming wage and inflation data.
With higher US yields continuing to dominate near-term FX moves, the policy signal
offered only limited support to JPY.

The RBI delivered the week’s main Asian policy rate decision, raising the repo rate by
25bp to 5.50% and shifting its stance to calibrated tightening. The decision was
hawkish and was unanimous for a repo rate hike, and a 4-2 decision in favour of the
policy stance shift.

Malaysia’s Budget 2027, released earlier today, projects revenue of USD$93.3bn and
expenditure of USD$112.7bn, comprising USD$92.4bn operating and USD$20.3bn
development spending, while narrowing the deficit to 3.3% of GDP. Priorities include
targeted subsidies and household assistance, strategic infrastructure, digitalisation
and Al, energy transition and greater private-sector co-investment.

INR remained under pressure above the 96 level despite the RBI hike as persistent
USD strength, elevated US Treasury yields and oil prices above $100/bbl continued
to weaken the external backdrop for a major energy importer. USD/INR moved higher
after the decision, while local rates had already priced a comparatively aggressive
tightening path. The rupee likely to remain sensitive to oil prices, US yields and
importer demand even as the RBI’s expanded intervention capacity limits disorderly
depreciation.

Vietnam'’s latest data provided a comparatively constructive regional backdrop. GDP
growth accelerated to 9.95%yoy in 3Q from 8.81%yoy in 2Q, supported by exports,
manufacturing and infrastructure investment, while September inflation rose to
5.08%yoy. Exports increased 39.1%yoy and imports rose 45.8%yoy, leaving a
$1.27bn monthly trade surplus.

(®) MUFG



Capital Flows

ASIAN EQUITY OUTFLOWS MODERATE, WITH TAIWAN RECORDING INFLOWS

Foreign selling across Asian equity markets moderated in the week ended 9 October,
although the region remained firmly in outflow. South Korea continued to account for
most of the selling, while Taiwan was the only market to record net foreign inflows.
ASEAN markets saw broad-based but comparatively modest outflows.

Asia equity flows: Asian equity markets recorded net foreign outflows of $7.6bn,
moderating from $11.5bn in the preceding week. South Korea registered the largest
outflow at $4.9bn, compared with $6.2bn previously, while India’s outflows increased
to $1.3bn from $538mn. Taiwan bucked the regional trend with $762mn of inflows,
reversing $243mn of outflows. Within ASEAN, Thailand recorded the largest outflow
at $279mn, followed by Vietnam at $160mn and Indonesia at $138mn. Regional
outflows reached $8.3bn month-to-date and $209.7bn year-to-date.

NET FOREIGN INSTITUTIONAL INVESTMENTS INTO ASIAN EQUITIES (USD MN)

Country / Region 9-Oct 2-Oct 25-Sep 18-Sep 11-Sep MTD QTD YTD 2025
China 0
South Korea -4,857  -6,202 -473  -6,502 -2425| -4,813 -4813 -131,495| -4,485
Taiwan -762 -243 1,705 -200 -931 -49 -49  -36,972( -7,800
India -1,323 -3,508 -427 -257 21 -2,290 -2,290 -30,552| -18,792
Indonesia -138 -281 -176 -166 -191 -223 -223 -4,888| -1,063
Thailand -279 -796 -107 -156 43 -410 -410 404 -3,211
Philippines -21 -73 -13 -58 -12 -64 -64 -600 -883
Malaysia -84 -196 -116 31 -39 -147 -147 -1,674 -5,204
Vietnam -160 -189 -110 103 -60 -287 -287 -3,921| -4,754
Total flows -7,625 -11,488 283 -7,205 -3,637| -8,284 -8,284 -209,699| -46,192

Source: Bloomberg, MUFG GMR Note: China stopped publishing buy and sell transaction data for Northbound flows since
August 2024; Data as of 9 October 2026 HKT4:00PM with a two-day lag for India and one-day lag for other countries

ANNUAL NET FOREIGN INSTITUTIONAL INVESTMENTS

INTO ASIA EQUITIES
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Source: Bloomberg, MUFG GMR. Note: Data is provided by
respective countries’ stock exchanges; *2025 data is the sum
of flows between 1 Jan to 9-Oct-26 with a two-day lag for
India and one-day lag for other countries. China stopped
publishing Northbound flows since August 2024
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Source: Bloomberg, MUFG GMR. Note: Data is provided by
respective countries’ Ministry of Finance and/or bond market
association; *2025 data is the sum of flows between 1 Jan to
9-Oct-26 with a one-day lag for India and a three-day lag for
Indonesia. China data reflects flows from Bond Connect.

Asia bond flows: Foreign demand for Asian local-currency bonds rebounded in the
week ended 9 October, with the four markets covered recording net inflows of
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$1.8bn, reversing outflows of $2.0bn in the preceding week. South Korea led the
turnaround with $1.1bn of inflows after $1.2bn of outflows, while India attracted
$608mn following $717mn of outflows. Thailand recorded $159mn of inflows, down
from $299mn previously, while Indonesia bucked the regional trend with $115mn of
outflows after receiving $255mn. The regional recovery was therefore driven
principally by renewed inflows into South Korea and India.

NET FOREIGN INSTITUTIONAL INVESTMENTS INTO BONDS FOR KOREA, INDIA & THAILAND (USD MN)

Country / Region 9-Oct 2-Oct 25-Sep 18-Sep 11-Sep MTD QTD YTD 2025
South Korea 1,097  -1,192 -108 -199 -313 856 856  40,535| 87,632
India 608 =717 -292 8 -678 600 600 8,547 7472
Indonesia -115 255 -237 -447 146 180 180 1,744 189
Thailand 159 -299 13 -226 54 150 150 682 2,346
Total flows 1,750 -1,954 -623 -863 =791 1,786 1,786 51,508 97,639

Source: Bloomberg, MUFG GMR; Data as of 9 October 2026 with a one-day lag for Thailand, two day lag for South Korea
and India, and a three-day lag for Indonesia.

MONTHLY NET FOREIGN INSTITUTIONAL BOND INVESTMENTS FOR CHINA, MALAYSIA AND THE PHILIPPINES

Country / Region Sep-26 Aug-26 Jul-26 Jun-26 May-26 Apr-26 Mar-26 YTD 2025
China -720 15,805 -5,698 -18,864 0| -20,014
Malaysia -431 1,238 -1,817 837 -499 177 1,279 0 1,890
Philippines 0 634 111 2,228 =77 780 1,379 0 2,319

Source: Bloomberg, CEIC, MUFG GMR

China Stock Connect & Bond Connect:

China’s Bond Connect recorded USD$720mn of outflows in June, reversing
USD$16bn of inflows in May, as softer growth expectations and equity-market
resilience reduced demand for bonds. Stock Connect flow data remain unavailable
following China’s suspension of Northbound transaction disclosures since August

2024.

NET FOREIGN INSTITUTIONAL INVESTMENTS INTO
CHINESE EQUITIES VIA HK-SHANGHAI & HK-SHENZHEN
NORTHBOUND STOCK CONNECT
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Government bond yield spreads: largely increased in 2y and 10y

Asian government bond yield spreads over US Treasuries mostly increased in the
week ended 9 October. At the 2-year tenor, India recorded the largest widening at
+32bps, followed by Philippines at +16bps. At the 10-year tenor, the Philippines led
the increase at (+48bps), followed by India at (+10bps) and South Korea at (+9bps).

EM ASIAN GOVERNMENT BOND YIELD SPREADS WITH THE US

Government bond yield difference over US, bps
2026
4-Sep 28-Aug 21-Aug 14-Aug

Country /
Region

9-Oct 2-Oct 25-Sep 18-Sep 11-Sep 7-Aug 31-Jul 24-Jul

China
Hong Kong -125 -125 -120 -128 -134 -126 -122 -126 -118 -114 -129 -118
Taiwan
South Korea -83 -92 -79 -54 -43 -37 -38 -43 -47 -23
India
Indonesia

10-Year

Malaysia
Philippines
Singapore
Thailand
Vietnam
China

Hong Kong -118 -119 -108 -119 -118 -116 -129 -124 -119 -121 -128 -126

Taiwan

South Korea
India
Indonesia

2-Year

Malaysia*
Philippines
Singapore
Thailand
Vietnam -114 -119 -122 -111 -99 -73 -71 -60 -54 -58 -72 -76

Source: Bloomberg, MUFG GMR  Note: Data retrieved at HKT4:00PM on 9 October 2026

ASIA’S REAL YIELD SPREADS ASIA’S REAL YIELD SPREADS

10-year government bond

10 - h 15 110-year government bond
8 real yield spreads over US, % real yield spreads over US, %
6 10
4 5
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2020 2021 2022 2023 2024 2025 2026 2020 2021 2022 2023 2024 2025 2026
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——— South Korea India —— Singapore —— Thailand —— Vietnam

Source: Bloomberg, MUFG GMR Source: Bloomberg, MUFG GMR
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Central bank monitor

Inflation expectations have risen across the US and Asia as elevated oil prices feed
through to food and transport costs. Against this backdrop, the Fed raised rates by
25bp in September, with scope for another hike in Q4. The September FOMC
minutes showed unanimous support for the hike, while most participants viewed
another increase this quarter as plausible. Several members also highlighted upside
inflation risks and the case for keeping policy restrictive from a risk-management
perspective. Markets continue to price a 25bp hike in December.

We expect MAS to tighten policy modestly in October, despite headline and core
inflation remaining relatively contained at around 2.2-2.3%. The case for tightening
rests less on current inflation and more on the forward-looking risks. Elevated energy
prices are increasingly feeding into electricity, transport and imported food costs,
while MAS expects higher input costs to broaden across imported goods and
services. With inflation risks explicitly tilted to the upside and core inflation expected
to remain elevated into 2027, we see a stronger case for MAS to lean against
imported inflation through a somewhat faster pace of SENEER appreciation.

Bank of Korea and BSP are likely to retain a tightening bias, given above-target
inflation. In Korea, inflation was 2.9%yoy in September, above BOK’s 2% inflation
target. Meanwhile, Philippine inflation was 7.2%yoy in September.

Meanwhile, RBI raised the repo rate by 25bp to 5.50% and shifted its stance from
neutral to calibrated tightening. With the RBI sounding hawkish and concerned about
inflation pressures, we expect a further 25bp hike in February 2027, taking the repo
rate to 5.75%. Markets are now pricing about 2 more hikes over the next 12 months.

On the other hand, inflation and inflation expectations were quite contained in
Malaysia, thanks to heavy fuel subsidies, where the subsidised price of RON95 fuel
stayed at RM1.99/litre, the lowest compared across the region. As such, we think
there is lesser urgency for BNM to tighten. We maintain our 2.75% BNM-rate forecast
for 2026.

Contained inflation keeps the door open for easing, but there is little urgency for the
PBOC to act. Improving PMIs point to some stabilisation, while weak consumption
and private demand argue for maintaining an easing bias. Support should remain
targeted rather than broad-based, with the policy rate held at 1.40%.

CURRENT MARKET IMPLIED POLICY RATE

Cou_ntry/ Benchmark rate Current 3M 6M 1Y 2Y Next pol_lcy
Region meeting
China 7D reverse repo rate 1.40% 1.44% 1.43% 1.40% 1.45% 20 Oct 26

South Korea 7D repo rate
Taiwan Discountrate

India Repo rate

Thailand 1D repo rate
Malaysia Overnight policyrate

3.00% 3.14% 3.43% 3.81% 4.01% 22 Oct 26
2.00% 2.04% 217% 2.43% 2.74% 17 Dec 26

5.50% 6.11% 6.30% 6.64% 6.92% 4 Dec 26
1.00% 1.04% 1.14% 1.39% 1.81% 28 Oct 26
2.75% 2.85% 2.97% 3.02% 3.01% 5 Nov 26

Philippines Overnight reverse repo rate 5.00% 4.40% 4.43% 3.56% 3.92% 22 Oct 26

us Fed funds rate

3.875% 4.20% 4.42% 4.68% 4.69% 29 Oct 26

Source: Bloomberg, MUFG GMR Note: Implied rates as priced by overnight index swaps of respective countries, updated on

9 October 2026 4:00 SGT/HKT
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FED FUNDS FUTURES MARKET PRICING

% —Current Fed funds futures implied FFR
42 4
Fed funds futures implied FFR 1 week ago

Fed funds futures implied FFR 1 month ago

/

4

3.8 4

3.6 1

34 T T T T T T T !
Jan 2026 Mar 2026 Apr 2026 Jun 2026 Jul 2026 Sep 2026 Oct 2026 Dec 2026
FOMC meeting dates

Source: Bloomberg, MUFG GMR. Note: Fed funds futures
pricing as at 9 October 2026

FED FUNDS FUTURES PRICING VS MEDIAN DOT
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Source: Bloomberg, US Federal Reserve, MUFG GMR. Note:
Fed funds futures pricing as at 9 October 2026

CENTRAL BANK POLICY STANCE AND OUTLOOK

Central bank

End-25 Actual

Now

Next policy meeting

Current policy stance and outlook

End-2026F

China

7d reverse repo
rate: 1.40%

1.40%

N.A

The government has softened its 2026 GDP growth target to
4.5%-5.0%, while emphasizing policy continuity. While PBOC
could retain its easing bias, this could be expressed through
other measures e.g. liquidity injection, credit easing, or LPR

adjustments, rather than a policy rate cut.

1.40%

South Korea

2.50%

3.00%

22-Oct-26

Inflation eased somewhat to 2.9%yoy in September, but still
above the BOK's 2% target. With growth supported by
strengthening exports, there is room for further BOK policy
tightening.

3.25%

Taiwan

2.000%

2.000%

17-Dec-26

CBC held the policy rate at 2% in September, citing that inflation
remains contained, allowing the central bank to adopt a wait-and-
see stance.

2.00%

Indonesia

4.75%

5.75%

21-Oct-26

Bl held its policy rate at 5.75% in September and strengthened
FXintervention while reducing hedging costs to support IDR.
However, higher oil prices, US Treasury yields and persistent
rupiah weakness have raised the hurdle for Bl to remain on hold,
with further tightening possible if external pressures intensify.

6.25%

Malaysia

2.75%

2.75%

5-Nov-26

Inflation remains well contained at below 2%yoy in Malaysia.
Inflation expectations are also well-anchored. That should give
room for BNM to keep policy rate at 2.75% this year.

2.75%

Singapore

N.A

N.A

October

Headline and core inflation rose above 2%. With growing risk of
rising imported inflation, MAS could raise the slope of SSNEER
further in the October meeting.

N.A

Thailand

1.25%

1.00%

28-Oct-26

BoT held rates at 1.00% in August. We expect BOT to lean
towards supporting growth by keeping the policy rate at 1%.

1.00%

India

5.50%

5.50%

4-Dec-26

RBI raised the repo rate by 25bps to 5.50% in October, its first
hike in three years, and shifted its stance from neutral to
calibrated tightening. The next tightening likely to be in Q1 2027.

5.50%

Philippines

4.50%

5.00%

22-Oct-26

Inflation remained elevated at 7.2%yoy, warranting further policy
tightening to keep inflation expectations in check.

5.25%

Vietnam

4.50%

4.50%

N.A

Better stabilityin FXand capital inflows give the State Bank of
Vietnam space to keep rates on hold despite strong credit
growth.

4.50%
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The week ahead

Asia and G3

The US calendar is relatively light after this week’'s FOMC minutes. Softer inflation
and labour-market data have raised the hurdle for an October hike, although
persistent services-price pressures keep a December hike in play. US yields, oil
prices and risk sentiment should therefore remain the principal global drivers for Asia
FX, with any renewed rise in yields or energy costs likely to weigh broadly on the
region’s net oil importers.

China’s exports, inflation and aggregate financing will offer further indications of the
economy’s evolving growth mix. Strong global demand for Al hardware should
sustain export momentum. Aggregate financing should rebound from August’s
seasonal lull, although weak private-sector borrowing demand is likely to keep credit
growth below year-earlier levels.

India’s September CPI will be closely watched after the RBI’s 25bp hike. Consensus
expects inflation to rise to around 5.5%yoy from 4.82%yoy, driven by higher food
prices and elevated crude costs. A stronger reading would reinforce the calibrated-
tightening stance, although front-end rates already discount a comparatively
aggressive cycle. The trade deficit is also expected to widen as higher oil prices and
festive demand for gold lift imports, keeping INR sensitive to commodity prices and
the broader USD.

Singapore’s policy decision and advance 3Q GDP estimate will be the main ASEAN
events. MAS could tighten the slope of the SSNEER. Both headline and core inflation
have risen above 2%.

South Korea’s labour-market report should show the unemployment rate remaining
low, with services and manufacturing continuing to support hiring. The data release is
unlikely to alter the case for the Bank of Korea to righten further as inflation remains
above target.

(®) MUFG



WEEKLY CALENDAR

Country Date Time (SGT) Event Period Survey Prior
United States 13/10/2026 Federal Budget Balance Sep $197.94b
Japan 13/10/2026 7:50 PPI MoM Sep 0.5% -0.2%
Japan 13/10/2026 7:50 PPI YoY Sep 7.6% 7.6%
Germany 13/10/2026 14:00 CPI MoM Sep F 0.6% 0.6%
Germany 13/10/2026 14:00 CPI YoY Sep F 3.3% 3.3%
Germany 13/10/2026 14:00 CPI EU Harmonized MoM Sep F 0.6% 0.6%
Germany 13/10/2026 14:00 CPI EU Harmonized YoY Sep F 3.3% 3.3%
United States 13/10/2026 18:00 NFIB Small Business Optimism Sep 98 98.7
United States 13/10/2026 22:00 Existing Home Sales Sep 3.96m 3.98m
China 14/10/2026 Exports YoY Sep 25.25% 25%
China 14/10/2026 Imports YoY Sep 23.1% 28.2%
China 14/10/2026 Trade Balance Sep $117.8b $119.09b
Japan 14/10/2026 7:50 Money Stock M2 YoY Sep 2%
Japan 14/10/2026 7:50 Money Stock M3 YoY Sep 1.2%
Singapore 14/10/2026 8:00 GDP YoY 3QA 4.8% 5.9%
China 14/10/2026 9:30 PPI YoY Sep 4.3% 3.8%
China 14/10/2026 9:30 CPI YoY Sep 1% 0.8%
United States 14/10/2026 19:00 MBA Mortgage Applications Oct -4.2%
United States 14/10/2026 20:30 CPI MoM Sep 0.6% 0.4%
United States 14/10/2026 20:30 Core CPI MoM Sep 0.2% 0.3%
United States 14/10/2026 20:30 CPI YoY Sep 3.6% 3.4%
United States 14/10/2026 20:30 Core CPI YoY Sep 2.5% 2.4%
Philippines 15/10/2026 Overseas Cash Remittances YoY Aug 1.9%
Philippines 15/10/2026 Overseas Workers Cash Remittances Aug 3240m
Japan 15/10/2026 7:50 Core Machine Orders MoM Aug 2.85% -3.68%
Japan 15/10/2026 7:50 Core Machine Orders YoY Aug 15.4% 11.16%
Japan 15/10/2026 12:30 Capacity Utilization MoM Aug 0.5%
Japan 15/10/2026 12:30 Industrial Production MoM Aug F -1.7%
Japan 15/10/2026 12:30 Industrial Production YoY Aug F 3.4%
United States 15/10/2026 20:30 Retail Sales Advance MoM Sep 0.3% 1.2%
United States 15/10/2026 20:30 Retail Sales Ex Auto MoM Sep 0.5% 1.4%
United States 15/10/2026 20:30 Empire Manufacturing Oct 7.6
United States 15/10/2026 20:30 Philadelphia Fed Business Outlook Oct 26.4 37.8
United States 15/10/2026 20:30 Initial Jobless Claims Oct 197k
United States 15/10/2026 20:30 Continuing Claims Oct 1716k
United States 15/10/2026 20:30 PPI Final Demand MoM Sep 0.5% 0.4%
United States 15/10/2026 20:30 PPI Ex Food and Energy MoM Sep 0.3% 0.2%
United States 15/10/2026 20:30 PPI Final Demand YoY Sep 5.3% 5.4%
United States 15/10/2026 20:30 PPI Ex Food and Energy YoY Sep 4.4% 4.6%
South Korea 16/10/2026 7:00 Unemployment rate SA Sep 2.7%
Japan 16/10/2026 7:50 Japan Buying Foreign Bonds Oct -¥347.6b
Singapore 16/10/2026 8:30 Non-oil Domestic Exports YoY Sep 31.5% 46.2%
Malaysia 16/10/2026 12:00 GDP YoY 3QA 6%
Thailand 16/10/2026 15:30 Gross International Reserves Oct

Eurozone Aggregate 16/10/2026 17:00 CPI YoY Sep F 3.8% 3.8%
Eurozone Aggregate 16/10/2026 17:00 CPI MoM Sep F 0.6% 0.6%
Eurozone Aggregate 16/10/2026 17:00 CPI Core YoY Sep F 2.5% 2.5%
United States 16/10/2026 20:30 Import Price Index MoM Sep 0.6% 0.7%
United States 16/10/2026 21:15 Industrial Production MoM Sep 0.4% 0%
United States 16/10/2026 21:15 Capacity Utilization Sep 76.5% 76.3%

Source: Bloomberg, MUFG GMR
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Forecasts

MACRO FORECASTS (1/2)

Real GDP (%yoy) Current Account (% of GDP) 10-Yr Bond (%, EOP)
Country / Region Actual Forecast Actual Forecast Actual Forecast
2024 2025 2026E 2027E 2024 2025 2026E 2027E 2024 2025 2026E 2027E
China 5.0 50 47 4.7 2.3 3.8 3.4 3.3 1.7 1.9 1.8 1.9
India™* 6.5 76 72 7.0 -0.7 -1.3 1.3 -1.2 6.6 6.9 72 76
Indonesia 50 51 53 50 06 -01 20 -10 70 6.1 72 69
Malaysia 51 52 52 50 17 16 20 18 38 35 40 37
Philippines 56 47 3.2 5.0 40 3.0 3.8 32 6.2 558 72 6.3
Singapore 44 5.0 50 3.0 17.5 16.7 17.5 17.0 29 2.1 25 2.2
South Korea 21 10 36 28 53 6.6 120 80 29 28 45 38
Taiwan 46 86 116 6.5 141 197 230 200 16 14 19 18
Thailand 25 24 2.0 20 22 28 1.0 22 23 1.6 23 2.0
Vietnam 7.1 N 8.8 8.2 59 5.5 25 1.5 3.0 3.9 46 5.0
Source: Bloomberg, MUFG GMR; *: Forecasts made on October 1, 2026; **Based on Financial Year Between Apr-Mar.
MACRO FORECASTS (2/2)
Inflation (%yoy, average) Inflation (%yoy, EOP) Policy Rate (%, EOP)
Country / Region Actual Forecast Actual Forecast Actual Forecast
2024 2025 2026E 2027E 2024 2025 2026E 2027E 2024 2025 2026E 2027E
China 02 01 12 12 01 08 1.0 12 1.50 140 140 1.40
India™ 46 16 5.1 4.8 4.0 2.4 5.0 46 6.25 525 5.75 575
Indonesia 23 19 33 30 16 28 30 28 6.00 475 625 550
Malaysia 1.8 16 1.8 1.8 1.7 1.5 1.8 1.9 3.00 275 275 275
Philippines 32 18 56 40 29 22 59 37 575 450 550 5.00
Singapore 2.4 09 20 2.0 1.6 1.2 20 20 3.07 1.23 1.36 1.40
South Korea 2.3 21 29 21 1.9 2.1 3.3 1.8 3.00 250 3.25 3.25
Taiwan 22 15 21 20 21 16 23 19 200 200 200 2.00
Thailand 0.4 -0.1 21 1.4 1.2 -0.5 1.9 1.4 2.25 1.25 1.00 1.00
Vietnam 36 33 47 46 29 38 49 45 450 450 450 450
Source: Bloomberg, MUFG GMR; *: Forecasts made on October 1, 2026; **Based on Financial Year Between Apr-Mar.
Singapore policy rate refers to 3-month compounded SORA.
ASIA FX FORECASTS
Currency pair Q4 2026 Q12027 Q2 2027 Q3 2027
Asia Dollar 93.28 92.61 93.74 95.48
USD/CNY 6.6500 6.6000 6.5500 6.5000
USD/HKD 7.8500 7.8300 7.8200 7.8000
USD/INR 96.000 96.500 97.000 97.500
USD/IDR 18350 18500 18700 18600
USD/MYR 4.0300 4.0000 4.0000 3.9800
USD/PHP 62.800 62.500 62.300 62.000
UsD/SGD 1.2750 1.2700 1.2700 1.2600
USD/KRW 1350.0 1330.0 1315.0 1300.0
USD/TWD 31.800 31.500 31.200 30.900
USD/THB 34.100 34.000 33.800 33.500
USD/VND 26100 26200 26300 26400
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Core indicators

GOVERNMENT BOND YIELD

cOur.try/ Maturity Yields Change, bps

Region 9-Oct 2-Oct 25-Sep 18-Sep| WTD MTD QTD YID 2025
China 10-Year 1.68 1.67 1.67 1.68 0 0 0 -17 18
Hong Kong 10-Year 4.00 4.02 3.96 3.72 -2 -3 -3 95 77
Taiwan 10-Year 1.90 1.90 1.90 1.90 0 0 0 55 -26
South Korea 10-Year 4.41 4.36 4.37 4.46 5 0 0 103 51
India 10-Year 7.28 7.21 7.10 7.06 7 12 12 70 -17
Indonesia 10-Year 7.19 714 7.08 710 4 6 6 114 -92
Malaysia 10-Year 3.94 4.01 3.96 3.94 -7 -8 -8 43 -31
Philippines 10-Year 8.11 7.66 7.71 7.58 45 49 49 204 -10
Singapore 10-Year 244 244 247 243 -1 -2 -2 33 -74
Thailand 10-Year 2.32 2.33 2.29 2.24 -1 1 1 68 -61
Vietnam 10-Year 4.47 447 447 4.46 0 0 0 43 107
us 10-Year 5.24 5.27 5.16 5.00 -3 -5 -5 107 |] -40
Japan 10-Year 3.01 3.08 3.07 297 -8 -4 -4 95 97
Europe 10-Year 3.46 3.46 3.60 3.52 0 | -13 -13 61 49

Source: Bloomberg, MUFG GMR Note: Data retrieved at HKT4:00PM on 9 October 2026

STOCK MARKET INDEX PERFORMANCE

Country / Index Value % change

Region 9-Oct 2-Oct 25-Sep 18-Sep| WTD MTD QTD  YID 2025
China CSI300 4317 4358 4439 4507| | -09 | -09 | -09 | -68 (177
Hong Kong Hang Seng 24211 23972 24510 24751 1.0 -1.6 -1.6 ‘ -55 27.8
Taiwan TAIEX 49313 48476 48025 47181 17 2.9 29 {703 {257
South Korea  KOSPI 6626 7004 7081 6894 | 54 | 31 | 31 [&72 {756
India SENSEX 72568 71910 73896 74295 0.9 0.1 0.1 [}-148 9.1
Indonesia JCI 6094 6037 6242 6441 0.9 0.4 04[% 295 {221
Malaysia FBMKLCI 1607 1631 1672 1666| | 1.5 | 27 | 27 | -44 2.3
Philippines PSEi 5701 5629 5826 5856 13 0.4 04 [ 58 | -73
Singapore Straits Times| 5398 5635 5711 5656 | -42 | -49 | -49 i{|162 {27
Thailand SET 1574 1572 1608 1584 0.2 1.0 1.0 {250 [f-100
Vietnam HoChiMnh | 1735 1738 1785 1816| | -02 [ 19 | -1.9 | -28 1409
us S&P 500 7765 7723 7743 7651 0.6 15 15 /134 1164
Japan Nikkei 225 | 69031 68309 66364 65019 1.1 3.4 34 (371 {262
Europe Stoxx 600 631 631 639 635 | -0.1 06 | -06 66 I16.7

Source: Bloomberg, MUFG GMR Note: Data retrieved at HKT4:00PM on 9 October 2026
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GLOBAL COMMODITY PRICES AND PRICE CHANGES

Price % change
Commodity Units
9-Oct 2-Oct 25-Sep 18-Sep WTD MTD QTD YTD 2025
WTI Crude USD/bbl. 91 91 92 100 -0.7 0.1 0.1 57.6 -19.9
Brent Crude USD/bbl. 103 102 104 104 0.7 -0.6 -0.6 69.2 [' -18.5
Natural Gas USD/MMBtu 3 3 3 3 2.9 3.2 3.2 [l -15.2 1.5
RBOB Gasoline USD/gal. 329 331 339 353 -0.6 -4.2 -4.2 93.1 |] -14.8
Heating Oil USD/gal. 479 450 468 506 6.5 -3.3 -3.3 126.0 I] -8.6
Gold USD/t oz 4195 4134 4288 4391 1.5 0.9 0.9 -3.4 64 .4
Silver USD/t oz 61 60 64 67 0.4 0.2 0.2 [l -14.1 141.4
Copper USD/Ib. 666 655 670 662 1.8 0.6 0.6 17.3 411
3Mo Aluminum USD/MT 3051 3101 3268 3289 -1.6 -3.8 -3.8 1.8 17.4
3Mo Copper USD/MT 14309 14259 14623 14522 04 -0.7 -0.7 15.2 41.7
Corn USD/bu 502 498 528 528 0.9 0.3 0.3 14.1 -4.0
Wheat USD/bu 684 683 703 714 0.1 1.2 1.2 34.9 I -8.1
Oats USD/bu 441 408 420 407 7.9 52 52 45.6 I -8.5
Soybean USD/bu 1295 1278 1319 1304 1.3 0.1 01 25.6 3.2
Source: Bloomberg, MUFG GMR Note: Data retrieved at HKT4:00PM on 9 October 2026
ASIA INFLATION, %YOY
Country / Region CPl, %yoy
Target| Sep-26 Aug-26 Jul-26 Jun-26 May-26 Apr-26 Mar-26 Feb-26 Jan-26 Dec-25
China 2.0% 0.8 0.5 1.0 1.2 1.2 1.0 1.3 0.2 0.8
Hong Kong N.A. 1.7 1.7 2.0 2.0 1.7 1.7 1.7 1.1 1.4
Taiwan N.A. 2.7 21 2.5 2.6 2.2 1.7 1.2 1.8 0.7 1.3
South Korea 2.0% 2.9 3.1 2.8 3.2 3.1 2.6 2.2 2.0 2.0 2.3
India 4.0£2.0% 4.8 4.5 4.4 3.9 3.5 3.4 3.2 2.7 1.2
Indonesia 2.5+1.0% 3.3 3.2 2.9 33 3.1 2.4 3.5 4.8 3.6 2.9
Malaysia N.A. 1.9 1.8 1.9 2.0 1.9 1.7 1.4 1.6 1.6
Philippines 3.0£1.0% 7.2 6.1 6.2 6.4 6.8 7.2 4.1 24 2.0 1.8
Singapore N.A. 2.3 2.2 1.9 1.8 1.8 1.8 1.2 1.4 1.2
Thailand 2.0+£1.0% 2.8 2.5 2.0 24 2.8 29 -0.1 -0.9 -0.7 -0.3
Vietnam 4.5% 51 4.9 4.5 4.7 5.6 5.5 4.7 34 2.5 3.5
Source: Bloomberg, MUFG GMR
MONTHLY TRADE BALANCES (USD BN)
Trade balance (USD bn)
Country / Region
Sep-26 Aug-26 Jul-26 Jun-26 May-26 Apr-26 Mar-26 Feb-26 Jan-26 Dec-25 Nov-25
China 119.1 112.5 125.5 105.0 844 49.8 89.2 120.0 111.9 109.9
Hong Kong -9.1 -0.6 -6.6 -5.6 -3.8 -11.4 -8.2 -1.8 -8.1 -6.2
Taiwan 23.6 22.3 17.2 12.2 17.9 14.4 21.3 12.8 18.9 19.3 16.0
South Korea 49.9 34.8 30.7 35.9 26.8 23.6 26.6 15.5 8.7 12.1 9.5
India -26.9 -32.0 -30.4 -28.2 -28.4 -20.7 -271 -34.7 -25.0 -24.5
Indonesia 3.6 0.1 -0.5 -1.6 0.1 3.3 1.3 1.0 2.5 2.7
Malaysia 7.0 5.5 3.9 10.2 7.2 6.0 4.3 5.6 54 1.5
Philippines -3.9 -6.3 -5.5 -6.1 -6.4 -5.0 -4.0 4.3 -4.0 -4.0
Singapore 87.0 81.0 76.7 73.7 74.9 72.9 68.7 69.6 62.1 63.2
Thailand 1.8 1.8 -0.7 -1.2 -3.7 23 1.4 21 3.6 2.0
Vietnam 1.3 -0.1 -3.6 -2.6 -5.2 -3.3 -0.7 -1.0 -1.8 -0.7 1.1

Source: Bloomberg, MUFG GMR
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Trading Commission (“CFTC”) and a member of the National Futures Association (“NFA”). MUSE is also a registered Security-Based Swap Dealer (“SBSD”) with the
Securities Exchange Commission (“SEC”). MUSE has a branch office (‘MUSE Dubai Branch”) that is registered at Level 3, East Wing, The Gate, Dubai International
Financial Centre, PO Box 506894, Dubai, UAE. MUSE Dubai Branch is authorised to operate in the Dubai International Financial Centre (“DIFC”) as a Non-DIFC
Entity (Commercial License Number CL1656) and is regulated by the Dubai Financial Services Authority (Reference Number F002623);

(2) MUFG Securities (Europe) N.V. (“MUS(EU)), a public limited company, registered in the Netherlands (chamber of commerce number 71213376) with its
registered office at World Trade Center, Tower Two, level 5, Strawinskylaan 1887, 1077 XX Amsterdam. MUS(EU) is authorized by the European Central Bank and
regulated by De Nederlandsche Bank (“DNB”) and also regulated by the Authoriteit Financiéle Markten (“AFM”). MUS(EU) has a branch office (MUSE(EU) Paris
Branch) registered in France (chamber of commerce number 844285999) with its registered office at 18 rue du Quatre-Septembre, 75002 Paris. MUS(EU) Paris
Branch is regulated in France by the Autorité de controle prudentiel et de résolution ("ACPR") and the Autorité des marchés financiers ("AMF");

3) MUFG Securities Americas Inc. (‘MUSA”) which is registered in the United States with the Securities and Exchange Commission (“SEC”) and regulated by
the Financial Industry Regulatory Authority (“FINRA”) (SEC# 8-43026; CRD# 19685);

(4) MUFG Securities (Canada), Ltd. (‘“MUS(CAN)”) is an investment dealer registered in Canada with the Ontario Securities Commission (“OSC”) and in each
province and territory of Canada, a member of the Canadian Investment Regulatory Organization (“CIRO”) (NRD# 54270), and a member of the Canadian Investor
Protection Fund (“CIPF”). Customers’ accounts are protected by CIPF within the specified limits;

(5) MUFG Securities Asia Limited (“MUS(ASIA)”) which is incorporated in Hong Kong, licensed under the Hong Kong Securities and Futures Ordinance and
regulated by the Hong Kong Securities and Futures Commission (Central Entity Number AAA889). MUS(ASIA) is registered as a foreign company under the
Corporations Act 2001 of Australia (ARBN 169 329 453); and

(6) MUFG Securities Asia Limited, Singapore Branch (“MUS(ASIA Singapore)”) has a capital markets services licence under the Securities and Futures Act in
Singapore.

(7) MUFG Securities (India) Private Limited (“MUS(INDIA)”) is a registered intermediary under the Securities and Exchange Board of India (Merchant Bankers)
Regulations, 1992 having registration number INM000013305.

In respect of the financial services provided to wholesale clients in Australia, MUS(ASIA), MUSE and MUSA are each exempt from the requirement to hold an
Australian financial services licence under the Corporations Act 2001 of Australia under the Australian Securities and Investments Commission Class Order
Exemption CO 03/1099, CO 03/1103, CO 03/1100, and CO 03/1102, respectively. Each of MUS(ASIA), MUSE, MUSA, are regulated under the laws of Hong Kong,
the United Kingdom and the United States respectively, which differ from Australian laws.

The banking related businesses within MUFG (together referred to in this material as “MUFG Bank”) are:

(1) MUFG Bank Ltd (“MUBK”), is a limited liability stock company incorporated in Japan and registered in the Tokyo Legal Affairs Bureau (company no. 0100-
01-008846). MUBK'’s head office is at 1-4-5 Marunouchi, Chiyoda-Ku, Tokyo, Japan. MUBK is authorised and regulated by the Japanese Financial Services Agency.
MUBK is registered as a foreign company under the Corporations Act 2001 of Australia (ARBN 103 418 882) and is authorised by the Australian Prudential
Regulation Authority to carry on banking business in Australia under the Banking Act 1959 of Australia. MUBK is also a registered Swap Dealer with the Commodity
Futures Trading Commission and a member of the National Futures Association.

(2) MUBK'’s London branch is at Ropemaker Place, 25 Ropemaker Street, London EC2Y 9AN, and is registered as a UK establishment in the UK register of
companies (registered no. BR002013). MUBK’s London branch is authorised by the UK Prudential Regulation Authority (“PRA”) and subject to regulation by the UK
Financial Conduct Authority (“FCA”) and limited regulation by the PRA.

(3) MUFG Bank (Europe) N.V. (“MUFG N.V.”) is a company with limited liability (naamloze vennootschap) incorporated under the laws of the Netherlands and
registered with the Dutch Chamber of Commerce under number 33132501, with its head office at Strawinskylaan 1887, 1077XX Amsterdam, the Netherlands.
MUFG N.V. is authorized and regulated by the Dutch Central Bank (De Nederlandsche Bank) (www.dnb.nl) and the Dutch Authority for the Financial Markets
(Autoriteit Financiéle Markten) (www.afm.nl) (jointly the “Dutch Authorised Regulators”). MUFG Bank (Europe) N.V. Germany Branch (“MUFG Germany”) is the
German Branch of MUFG N.V. with its registered office at Breite Strasse 34, 40213 Dusseldorf, Germany, registered with the commercial register (Handelsregister)
of the local court (Amtsgericht) of Diisseldorf under no. HRB 82502, and is authorised to provide banking services in Germany under the freedom of establishment in
the European Union. Part of its activities are - in addition to the Dutch Authorised Regulators — supervised by the Federal Financial Supervisory Authority for
Germany, “BaFin” (Bundesanstalt fir Finanzdienstleistungsaufsicht) (www.bafin.de) and Deutsche Bundesbank (www.bundesbank.de).

(4) MUFG Bank’s DIFC branch, is regulated by the Dubai Financial Services Authority (DFSA) (License number: FO00470) and has its registered address at
Level 3, East Wing, the Gate, Dubai International Financial Centre, Dubai, P.O. Box 506614, United Arab Emirates.

(5) MUFG Bank’s QFC branch is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA) (Licence number: 00103) and has its registered
address at Suite A3, Mezzanine Floor, Tornado Tower, West Bay, Doha, Qatar.

(6) MUFG Bank’s Riyadh branch is regulated by the Saudi Central Bank and has its registered address at 13th Floor, East Wing Al Nakhlah Tower, King Fahd
Road, As Sahafah Dist, Riyadh 13315, Kingdom of Saudi Arabia.

(7) MUBK’s Canada branch (MUFG Bank, Ltd., Canada Branch (“MUBK Canada Branch”) principal office is located at 200 Bay Street, Suite 1800, Toronto,
Ontario, M5J 2J1, Canada. MUFG Bank’s Canada branch is an authorized foreign bank branch permitted to carry on business in Canada pursuant to the Bank Act
(Canada); Deposits with MUFG Bank Canada are not insured by the Canada Deposit Insurance Corporation.

(8) MUBK’s Hong Kong branch is a licensed bank by the Hong Kong Monetary Authority and registered with the Securities and Futures Commission of Hong
Kong to carry out Type 1 and Type 4 regulated activities in Hong Kong.

9) MUBK'’s Singapore branch is licensed as a bank by the Monetary Authority of Singapore under the Banking Act of Singapore, an exempted capital markets
service entity and an exempt financial adviser under the Securities and Futures Act and Financial Advisers Act of Singapore respectively.
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(10) MUBK'’s Auckland Branch is authorised by the Reserve Bank of New Zealand to carry on banking business in New Zealand under the Banking (Prudential
Supervision) Act 1989 of New Zealand.

GENERAL DISCLAIMERS

This report is for information purposes only and should not be construed as investment research (as defined under regulatory rules of the United Kingdom and the
European Economic Area) or a solicitation of any offer to buy or sell any security, commodity, futures contract or related derivative (hereafter “instrument”) or to
participate in any trading strategy. This report does not constitute a personal recommendation and does not take into account the individual financial circumstances,
needs or objectives of the recipients. Recipients should therefore seek their own financial, legal, tax or other advice before deciding to invest in any of the
instruments mentioned in this report.

Certain information contained in this report has been obtained or derived from third party sources and such information is believed to be correct and reliable but has
not been independently verified. MUBK and MUFG Securities do not make any guarantee, representation, warranty or undertaking, express or implied, as to the
fairness, accuracy, reliability, completeness, adequacy or appropriateness of any information or comments contained in this report. Furthermore, the information may
not be current due to, among other things, changes in the financial markets or economic environment. MUBK and MUFG Securities has no obligation to update any
such information contained in this report.

The information contained in this report may contain forward-looking information (“FLI”). FLI is information regarding possible events, conditions, or results of
operations that is based on assumptions about future economic conditions and courses of action and may be presented as either a forecast or a projection. This
report is not intended to forecast or predict future events. Past performance is not a guarantee or indication of future results. Upon receipt of this report, each
recipient acknowledges and agrees that any FLI included herein should not be relied upon as a material consideration for any investment decisions taken by the
recipient. Recipients should consult their own legal and financial advisers for additional information. Any prices provided herein (other than those identified as being
historical) are indicative only and do not represent firm quotes as to either price or size.

This report is proprietary to MUBK and MUFG Securities and may not be quoted, circulated or otherwise referred to without our prior written consent.
Notwithstanding this, MUBK and MUFG Securities shall not be liable in any manner whatsoever for any consequences or loss (including but not limited to any direct,
indirect or consequential loss, loss of profits and damages) arising from any reliance on or usage of this report and accepts no legal responsibility to any investor
who directly or indirectly receives this material.

MUBK covers banking business and is responsible for the publication of related research reports. MUFG Securities covers the securities business and is responsible
for the publication of securities related research reports. References to “MUBK” shall be interpreted as a reference only for all matters related to bank products and
references to “MUFG Securities” shall be interpreted as a reference only for all matters related to securities products.

MUBK and/or its directors, officers and employees, from time to time, may have interest and/or underwriting commitment in the relevant securities mentioned herein
or related instruments and/or may have a position or holding in such securities or related instruments as a result of engaging in such transactions. Furthermore,
MUBK may have, or have had a relationship with or may provide or have provided corporate finance or other services to any company mentioned herein.

COUNTRY AND REGION SPECIFIC DISCLAIMERS

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or is located in any locality, state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to any law, regulation or rule. Each entity and branch within MUFG is
subject to distinct regulatory requirements and certain products and services discussed in this document may not be available in all jurisdictions or to all client types.
In this regard, please note the following jurisdictional specific disclaimers.

Europe Middle East and Africa (EMEA):

. United Kingdom (UK) and the European Economic Area (EEA): This report is only intended for a professional client or eligible counterparty and must not be
passed onto a retail client, as defined under UK and EEA regulatory rules. It does not constitute investment research as those producing this report are not a
research function and therefore this material has not been prepared under conditions designed to promote the independence of investment research including, but
not limited to, the prohibition on dealing ahead of the dissemination of investment research. Under the Market Abuse Regulation (“MAR”) this report is a marketing
communication which may amount to, or include, an investment recommendation and where so there are no plans to update the investment recommendation. Any
prices mentioned in the investment recommendation were prices known by us when the recommendation was prepared. Further UK and EEA disclaimers,
disclosures policies and notices can be found at https://www.mufgemea.com/governance/legal-and-regulatory/, including the Fixed Income and Currency Products
Dealing Disclosures, the Conflicts of Interest Summary Policy and MAR investment recommendation disclosures .

. United Arab Emirates (UAE): This report is only intended for distribution to a professional client or market counterparty as those terms are defined under the
rules of the Dubai Financial Services Authority and only a person meeting the criteria for these terms should act upon this report.

. Qatar: This report is only intended for distribution to a Business Customer or Eligible counterparty as those terms are defined under the rules of the Qatar
Financial Centre Regulatory Authority and only a person meeting the criteria for these terms should act upon this report.

. South Africa: MUSE is permitted to offer and provide financial services to certain categories of sophisticated clients in South Africa under an exemption
issued by the South African Financial Sector Conduct Authority, in terms of the Financial Advisory and Intermediary Services Act, 2002.

The Americas (AMER):

. United States of America: This report, when distributed by MUSA, is intended for Institutional Investors (“Institutional Accounts” as defined by FINRA Rule
4512(c)). When distributed by a non-US affiliate of MUSA, this report is intended for distribution solely to “major U.S. institutional investors” or “U.S. institutional
investors” pursuant to Rule 15a-6 under the U.S. Securities Exchange Act of 1934, as amended. Securities referenced in this report may have been underwritten by
MUSA and/or its affiliates. Nothing in this report should be considered an offer or solicitation of an offer to buy or sell securities or any other financial product or a
commitment of any kind with respect to any transaction.

IRS Circular 230 Disclosure: MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any
attachments) is not intended or written to be used, and cannot be used, in connection with the promotion, marketing or recommendation by anyone not affiliated with
MUSA of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties.

In relation to activies undertaken by MUSE in their capacity of a SD or SBSD, further disclosures and notices can be found at
https://www.mufgemea.com/governance/legal-and-regulatory/.
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. Canada: MUSE operates under an International Dealer Exemption and Foreign Derivatives Dealer Exemption from registration within the provinces of
Alberta, British Columbia, Manitoba, Ontario and Québec. MUSA operates under an International Dealer Exemption from registration with the securities regulators in
all Canadian Provinces and Territories. When distributed by MUSE or MUSA, this report is only intended for a “permitted client” as that term is defined under the
National Instrument 31-103 in Canada and is not intended for re-distribution to any other person. When distributed by MUS(CAN), this report is only intended for an
“institutional client” as that term in defined under the CIRO dealer member rules and is not intended for re-distribution to any other person. The information contained
herein is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell securities described herein, or
solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Under no circumstance is the information contained herein to
be construed as investment advice in any province or territory of Canada and is not tailored to the needs of the recipient.

Asia-Pacific (APAC):

. Hong Kong: Reports produced by MUFG Securities are only intended for distribution to a “professional investor” as that term is defined in the Securities and
Futures Ordinance and should not be passed onto any other person. All enquiries from recipients of this report in Hong Kong must be directed to your usual sales
contact in Hong Kong.

. Singapore: This report is only intended for distribution to an "institutional investor", "accredited investor" or "expert investor" as those terms are defined
under regulation 2 of the Financial Advisers Regulation. It is solely for the use of such investors and shall not be distributed, forwarded, passed on or disseminated to
any other person. Investors should note that, as a result of exemptions that apply when this report is distributed to "accredited investors" and "expert investors",
MUBK'’s Singapore branch and MUS(ASIA) Singapore is exempt from complying with certain requirements under the Financial Advisers Act, including section 34 of
the Financial Advisers Act (which requires a financial adviser to disclose all material information on certain investment products), section 36 (which requires a
financial adviser to have a reasonable basis for making recommendations on investments) and section 45 (which requires a financial adviser to disclose any
interests that it holds in securities that it recommends). Please contact your respective financial advisor in Singapore in relation to any matters arising from this
report.

. India: (i) MUS(INDIA) does not provide any advice/ recommendation to the prospective investors; (ii) the issuer is solely responsible for the completeness
and accuracy of all information in the memorandum or otherwise provided to investors in connection with the debentures issued; (i) MUS(INDIA) does not make any
representations or warranties on the creditworthiness of the issuer of the securities, the information provided in the memorandum, or on the adequacy/ sufficiency
and legal validity of the legal documentation or structure; (iv) investors must obtain independent advice in connection with the investment; and (v) MUS(INDIA) does
not owe any duty of care to investors and expressly disclaims all liability.

. Japan: This Note, when distributed by MUFG Securities affiliates located outside of Japan, is intended for distribution in accordance with Article 58-2 of the
Financial Instruments Exchange Act 1948 (“FIEA”) i) to a “Financial Instruments Business Operator” engaged in “Securities-Related Business” as defined in the FIEA
or i) to the government, the Bank of Japan, a qualified financial institution defined in Article 209 of the Cabinet Office Ordinance Concerning Financial Instruments
Business, Etc., or an Investment Manager.

When distributed by Mitsubishi UFJ Morgan Stanley Securities Co., Ltd. (‘“MUMSS”), this Note is intended for distribution to a “Professional Investor (tokutei-
toushika)” as defined in the FIEA.

. Australia: This Note is only intended for distribution to persons in Australia who are sophisticated or professional investors for the purposes of section 708 of
the Corporations Act 2001, and are wholesale clients for the purposes of section 761G of the Corporations Act 2001. This Note is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons in Australia. This Note is for informational purposes only, it does not make any recommendations and
should not be relied upon for any investment purposes. For information on how we collect, use, store and secure personal information, please review our Privacy
Policy. MUBK and MUFG Securities have established policies and procedures to identify and manage conflicts of interest to uphold the values of integrity,
responsibility, accountability and trust, and to treat clients fairly. MUBK and MUFG Securities have put in place the following arrangements to prevent conflicts of
interest: information barriers to prevent the unnecessary exchange or misuse of confidential information; segregated deal teams to manage competing interests in a
transaction; defined procedures for dealing with conflicts of interest, including procedures on crossing information barriers; reasonable steps by Compliance to
ensure that information barrier arrangements remain effective and are effectively monitored.

. New Zealand: This Note is only intended for distribution to persons in New Zealand who are wholesale clients as defined in clause 4 of Schedule 5 of the
Financial Markets Conduct Act 2013, or are wholesale investors as defined in clauses 3(2) and 3, and clauses 36(b) of Schedule 1 of the Financial Markets Conduct
Act 2013. This Note is not intended to be distributed or passed on, directly or indirectly, to any other class of persons in New Zealand. For information on how we
collect, use, store and secure personal information, please review our Privacy Policy.

. Thailand: In Thailand, MUSE has a derivatives dealer registration with the Securities and Exchange Commission, Thailand
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https://www.bk.mufg.jp/global/globalnetwork/asiaoceania/pdf/australian_privacy_policy.pdf
https://www.bk.mufg.jp/global/globalnetwork/asiaoceania/pdf/australian_privacy_policy.pdf
https://www.bk.mufg.jp/global/globalnetwork/asiaoceania/pdf/nz_privacy_policy.pdf

