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Summary

The US has elevated currency policy to a leader-level issue after the yen continued
to weaken despite coordinated intervention at the end of July, with Washington
viewing the yen as substantially undervalued. This reflects both the need for
consistency with US currency policy toward China and the broader US trade strategy.
Against this backdrop, the BOJ raised its policy rate to 1.25%, with December now
seen as the most likely timing for the next hike. Expectations of further Fed rate hikes,
expansionary fiscal policy in both Japan and the US, and Japan's trade and digital
deficits remain sources of yen weakness. However, the USD/JPY rising above 160
would likely prompt stronger warnings from the Japanese and US authorities and
raise the prospect of further coordinated intervention, while the 200-day moving
average should also limit upside. The risk of further yen weakness has receded, but
a sustained turn toward yen appreciation will require continued BOJ rate hikes and
restored confidence in fiscal discipline. We therefore make only a modest downward
revision to our forecast range for the USD/JPY.

The USD/JPY opened the month at 159.77. The US continued to send messages on
Japan's economic policy and the yen from the start of the month around the G20
finance ministers and central bank governors meeting. The pair rose to 160.39 on 2
September, the highest level since 31 July, before falling to 152.89 by 8 September,
the lowest level since 17 February, as fading expectations of US rate hikes also
weighed on the dollar. The USD/JPY found support around 153 and subsequently
rebounded, helped in part by reports of higher defense spending in Japan. The
FOMC's 25bp rate hike on 16 September and signal of another hike this year were
perceived as hawkish, prompting broad dollar strength. The USD/JPY then absorbed
renewed yen selling after the BOJ monetary policy meeting on 18 September as well
as reports that the Japanese authorities had conducted rate checks, and recovered
above 159 by 24 September. However, yen buying prevailed on 25 September after
Finance Minister Satsuki Katayama disclosed that President Donald Trump had
expressed concern about yen weakness at the Japan-US summit, among other
factors, pushing the USD/JPY below 157. The pair has since traded mainly above
157 as of writing (Figure 1). The dollar strengthened against all major currencies
except the yen in September. Dollar strength persisted into month-end, but the
USD/JPY remained capped, resulting in particularly pronounced declines in cross-
yen rates (Figure 2).
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FIGURE 1: USD/JPY (DAILY)
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The USD/JPY recovered above 160 by the end of August despite the coordinated
US-Japan intervention at the end of July. Treasury Secretary Scott Bessent
subsequently stepped up pressure on the Japanese authorities, apparently seeking
to check renewed yen weakness. In his meeting with Governor Kazuo Ueda on the
sidelines of the G20, Bessent said Japan needed to address the substantial
undervaluation of the yen. He went further at a separate press conference, saying
that Abenomics had been highly successful and that Japan should now capitalize on
those gains and end its reflationary policy. Together with the coordinated intervention
already undertaken, these comments underscored Washington's resolve to curb yen
weakness and challenged expectations of further yen depreciation. Speculative yen
short positions consequently appear to have been unwound. IMM speculative
positioning shifted to a net long yen position, while options positioning also moved
toward yen appreciation (Figure 3).

Japan's initial response to this pressure from the US was arguably less forceful. The
BOJ raised its policy rate by 25bp to 1.25% at its monetary policy meeting on 17-18
September. The three-month interval since its previous hike was the shortest in the
current tightening cycle. Even so, two of the nine policy board members opposed the
hike, and Governor Ueda gave no indication at his post-meeting press conference of
when the next hike might come. The contrast with the FOMC immediately
beforehand was striking. The Fed raised rates unanimously, while the dot plot
signaled another hike this year. Fed Chair Kevin Warsh also made clear the Fed's
determination to bring inflation under control. Japan's cabinet reshuffle likewise left all
key economic ministers in place, which was interpreted as reaffirming the
government's commitment to responsible proactive fiscal policy, a stance Treasury
Secretary Bessent has characterized as reflationary. The USD/JPY consequently
rebounded from below 153 to above 159.

President Trump's comment at the 22 September Japan-US summit that the yen was
too weak may reflect frustration with what Washington saw as a muted response
from Japan. Prime Minister Sanae Takaichi responded that, as a general principle,
an undervalued yen was problematic, and the discussion apparently went no further.
Even so, the fact that the US raised the issue and that Finance Minister Katayama
subsequently made it public is significant. Around the same time that Katayama
disclosed the exchange, Minister of State for Economic and Fiscal Policy Minoru
Kiuchi said the phase of Abenomics-style reflationary policy, combining monetary
easing with flexible fiscal policy, was over. This suggests that US pressure behind
the scenes may have intensified.

US considerations may also help explain why Washington has elevated yen
weakness to a leader-level issue. President Trump characterized the coordinated
intervention at the end of July as US assistance to Japan after the yen had
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weakened and Japan had sought help, describing it as a gesture of friendship.
Treasury Secretary Bessent also said the intervention had contained disorderly
moves in the yen, suggesting that its purpose was to curb rapid exchange-rate
fluctuations. By contrast, the finance ministers' meeting after the latest summit
explicitly confirmed that yen undervaluation itself was a concern. The issue is
therefore no longer simply the pace of FX moves. The level of the yen itself has
become a bilateral issue.

The 25 September US-China summit was an especially important diplomatic event
for the Trump administration ahead of the November midterm elections.
Washington's increased focus on the level of the yen may partly reflect the
importance it places on relations with China. The US has criticized China for an
undervalued renminbi and for preventing the currency from appreciating. China has
not simply ignored this criticism. In particular, since the start of the second Trump
administration, China has allowed the renminbi to strengthen against the dollar, with
the currency trending gradually higher (Figure 4). The Trump administration objects
to major trading partners gaining a competitive advantage against the US through
undervalued currencies. It would therefore be inconsistent to tolerate such a situation
in allied Japan while pressing China to allow the renminbi to appreciate. President Xi
Jinping's reference to the wartime alliance between China and the US also shows
how the issue could provide further grounds for criticism from China, which has taken
a hard line toward Japan. Washington would presumably want to avoid creating
unnecessary friction as it seeks to maintain a constructive atmosphere with China.
There was no joint press conference after the US-China summit, but both sides
issued statements setting out the areas of agreement. The US statement also
detailed requests made to China, but there is no indication that the renminbi or
exchange rates were discussed. The issues between the US and China are wide-
ranging, so a simple comparison may not be appropriate. However, the fact that yen
undervaluation has become an issue for heads of state may indicate that Washington
is currently giving more immediate attention to yen undervaluation than to renminbi
undervaluation.

It is also worth noting that the US has not disclosed the extent to which it believes the
yen is undervalued. The Treasury Department's July Foreign Exchange Report, citing
IMF estimates, assessed the renminbi's real effective exchange rate as around 16%
undervalued, but provided no comparable estimate for the yen. However, the report
describes the renminbi as undervalued while referring to substantial yen
undervaluation. This wording could suggest that the US sees scope for yen
appreciation at least comparable to, if not greater than, that of the renminbi.

FIGURE 3: IMM SPECULATIVE POSITIONS
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Too early to call a turning point?
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FIGURE 4: RENMINBI EXCHANGE RATES VS USD AND JPY
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Finance Minister Katayama said in an interview on 25 September that the tide may
have turned. Japan's deteriorating currency flow balance nevertheless remains a
source of yen weakness. Prolonged tensions in the Middle East have kept crude oil
prices high, while efforts to secure alternative import sources to replace supplies
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BOJ reluctant to make back-to-back
rate hikes for now
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through the Strait of Hormuz have contributed to higher imports and a wider trade
deficit. However, successive FX interventions since April have absorbed more than
JPY27tn of yen selling, which may help explain why recent yen selling pressure has
remained relatively limited despite the deterioration in Japan's trade balance (Figure
5). Despite this, it will be difficult to move the trade balance decisively into surplus or
eliminate Japan's so-called digital deficit. The key to containing yen weakness will
therefore be to encourage further unwinding of speculative yen short positions and
yen carry trades, or attract more investment into yen-denominated assets. In the near
term, attention is likely to focus on whether Japan brings its reflationary policies to an
end, as Treasury Secretary Bessent has urged. Ultimately, our view that BOJ
monetary policy has a key role to play remains unchanged.

The BOJ raised its policy rate to 1.25% at its September monetary policy meeting.
This effectively delivered the faster pace of tightening that Governor Ueda had
signaled at his press conference following the late-July meeting. The June and
September hikes came three months apart, making December the consensus view
for the next move. Some market participants nevertheless see the possibility of a
back-to-back hike at the next meeting on 29-30 October. At his press conference,
Governor Ueda said monetary policy had entered a new phase, and that the focus of
policy decisions is shifting toward keeping underlying inflation stable at around 2%,
rather than allowing the risk of an overshoot above the 2% price stability target to
materialize and subsequently damage the economy. This could be interpreted as
signaling a need to bring financial conditions closer to neutral relatively quickly, given
heightened upside risks to inflation from the prolonged situation in the Middle East,
Al-related investment, and yen weakness. Electricity prices will rise in October as
government subsidies expire, while a substantial number of consumer goods are also
scheduled for price increases. There are also signs that firms are passing through
higher wage and other costs, not just energy costs, into services prices. Against this
backdrop, it is difficult to envisage the BOJ waiting another six months before raising
rates again.

However, that does not necessarily mean a back-to-back hike is needed at the next
meeting. Governor Ueda indicated that larger rate increases or repeated back-to-
back hikes would depend on either a high risk of inflation rising sharply above the
target or inflation already having overshot it substantially. Such a situation would
come close to acknowledging that the BOJ had fallen behind the curve. We do not
think that is particularly likely at present and therefore continue to expect the next
rate hike in December. Markets have also already almost fully priced in another hike
by year-end, leaving limited scope for further yen appreciation driven solely by
expectations for the BOJ's monetary policy.

Naturally, yen weakness is another risk factor in the BOJ's rate decisions, and much
will depend on whether the Fed delivers another back-to-back hike. Expectations of
an October Fed rate hike have receded as of writing, but they could strengthen again
depending on upcoming US economic data. Asked about the fact that the BOJ's
September hike coincided with tightening by central banks in the US and Europe,
Governor Ueda said they were responding to broadly common factors. If inflation is
viewed as a source of currency weakness, another Fed hike in October combined
with a BOJ hold could be interpreted as a signal that Japan is prepared to tolerate
further yen depreciation. The BOJ is presumably well aware of that risk. Governor
Ueda is scheduled to speak on 6 and 16 October, while policy board member Junko
Koeda will attend a meeting with local leaders on 15 October. Senior BOJ officials,
including Governor Ueda, are also likely to face questions during the extraordinary
Diet session expected to convene in early October. These communication
opportunities should provide further clues on the outlook for rate hike expectations.
Meanwhile, the perception that the Takaichi administration is opposed to rate hikes
remains entrenched, partly because of the earlier Basic Policy shock. However,
recent pressure from the US could reduce the government's involvement in monetary
policy. The Summary of Opinions from the September meeting, due on 1 October,
could help narrow the gap between market perceptions and the government's actual
stance if the views expressed by government representatives do not seek to restrain
further rate hikes. Such an outcome could be seen as yen-positive.
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Fiscal concerns are also mounting
globally

Long and superlong yields continued to rise in September, with the 10y JGB yield
becoming established above 3% (Figure 6). This is no longer simply the Japan selloff
seen to date. Bond yields are rising globally as markets increasingly focus on

inflation and deteriorating fiscal positions. In Japan, ministries submitted their FY27
budget requests at the end of August, with general account requests totaling
JPY143tn. If realized in the initial budget, this would represent a substantial increase
from JPY122tn in the current fiscal year. Other developments have also fueled fiscal
concerns, including the Cabinet's decision to cut the consumption tax rate on food
and reports that the government is considering raising defense spending to 3.5% of
nominal GDP. Finance Minister Katayama has emphasized Prime Minister Takaichi's
intention to keep new government bond issuance to around ¥40tn. Katayama said
the government would closely scrutinize whether budget requests could be reviewed
and reassessed as it seeks funding to cover higher spending and lower revenues. As
preparation of next fiscal year's budget moves into full swing, markets will
increasingly test whether the "responsible” element of the government's "responsible
and proactive" fiscal policy can earn their confidence. At the same time, consumption
tax cuts and fiscal expansion were campaign commitments, leaving the government
little room to pursue measures that voters might perceive as austerity. A drastic shift
in fiscal policy therefore appears unlikely. We will be watching Prime Minister
Takaichi's policy speech at the opening of the extraordinary Diet session. For now,
and contrary to US expectations, we continue to view Japan's fiscal stance as a

source of yen weakness.

FIGURE 5: TRADE BALANCE
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Markets may be quick to price in
further rate hikes
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FIGURE 6: JGB YIELDS
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The dollar's direction also matters when considering yen weakness against the dollar,
which is the focus of US attention. The dollar strengthened broadly in September,

although not against the yen and a few other currencies. Fed monetary policy was a
key driver. At the time of last month's report, markets were pricing in around a 60%
probability of a September FOMC rate hike. By comparison, a BOJ rate hike was
around 90% priced in. The subsequent buildup in Fed rate hike expectations
therefore provided support for the dollar. Markets had not fully priced in a Fed hike
partly because Fed Chair Warsh tends to say little about future policy decisions,
while President Trump, who appointed him, continued to call for rate cuts. Against
this backdrop, the unanimous rate hike, the signal from participants' FF rate
projections of another hike this year, and Chair Warsh's assessment that underlying
inflation trends had shown no meaningful improvement all came as a hawkish
surprise. He also placed greater weight on inflation risks than labor market risks and
did not rule out another rate hike. Concerns over a prolonged conflict in the Middle
East have meanwhile kept crude oil prices elevated, while inflation concerns have
intensified amid discussion of diesel shortages in the US, which could have a
significant impact on logistics. These developments helped raise expectations of a
back-to-back Fed rate hike (Figure 7). At one point, markets priced in around a 70%
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Fed may prefer to avoid consecutive
rate hikes

Watch for rising fiscal concerns ahead
of the midterms

6

probability of another hike at the next meeting, adding further momentum to dollar
strength. In the near term, the September employment report on 2 October and
inflation data due in mid-October could readily revive rate hike expectations. We
therefore think the backdrop for dollar strength is likely to persist.

However, we do not think consecutive rate hikes represent the consensus view within
the Fed. Most recently, New York Fed President John Williams, one of the Fed's
most senior officials, said on 29 September that there was no need for urgency. His
comments can be seen as pushing back against markets becoming increasingly
aggressive in pricing an October rate hike. A back-to-back hike could also encourage
expectations of yet another increase at the following FOMC meeting in December.
Williams's comments may therefore have been intended to encourage a more
measured market response for now. The October FOMC meeting comes immediately
before the 5 November midterm elections, and the political hurdle to another rate
hike is already high given President Trump's continued calls for rate cuts. The Fed
raised rates at the October FOMC meetings immediately before the midterm
elections in both 2022 and 2018, so there is no strong historical precedent for
avoiding rate hikes simply because midterm elections are approaching. Even so,
Treasury Secretary Bessent has also called for a measured response from the Fed.
A back-to-back hike would therefore likely require a clear justification, such as
upcoming inflation data showing an unmistakable acceleration in price pressures
while the labor market remains broadly in balance (Figure 8). We therefore think a
consecutive rate hike is unlikely. Even if the Fed holds rates in October, expectations
of another hike this year are unlikely to disappear unless economic data released
during the month deteriorate significantly or rising UST yields destabilize financial
markets. We therefore do not think a decision to leave rates unchanged at the
October FOMC meeting would necessarily imply dollar weakness.

The US midterm election campaign will enter its final stretch in October. President
Trump's approval ratings remain on a downward trend, which could prompt further
efforts to shore up support. At the Republican convention in September, he pledged
to pay USD5,000 to every US adult if the Republicans win the midterm elections. The
payments would total around USD1.3tn and face substantial legal and funding
hurdles, but the proposal has added to fiscal concerns at a time when the prolonged
conflict in the Middle East is already raising fears of higher military spending. Part of
the rise in US superlong yields also appears to reflect a widening fiscal risk premium.
Such concerns would normally be expected to weigh on the dollar. Further spending
proposals of this kind could also emerge ahead of the midterm elections. This is
therefore not an environment in which investors can readily chase the dollar higher, a
risk that warrants attention.

FIGURE 7: CRUDE OIL AND US GASOLINE PRICES FIGURE 8: US CPI INFLATION (YOY)
—Gasoline (LHS) —WTI (RHS) = areporaton mMadical.  mOthare,
5 (USD/g) (USDIbl) 110 % —CPI Headline =~ —CPI core
10
9
45 100 3 .
7
. 90 o MU
80 5 HKQ\
4 iiedannnnnnnnn
3.5 70 3 HHHBHHHH M/W\ Al
> HEHEEREREE U] Ty
3 60 1 vl AR NN RN RN
0 1] II!I!“!lIIIIlllun PRORRQPRRNN RRppannans
II L] L] | | L]
2.5 50 -1
171 2/1 311 41 51 6/1 7/1 81 91 Jan-22 Jan-24 Jan-26

Sources: AAA, Bloomberg, MUFG

JPY Monthly | 5 October 2026

Source: US Bureau of Labor Statistics, MUFG

(®) MUFG



President Trump and President Xi appear set to meet at least twice more this year.
Against this diplomatic backdrop, containing yen weakness has become more than a
matter of supporting ally Japan for the US. It now has implications for US trade policy
itself. Whatever the underlying reason, the implication is that a sharp rise in the
USD/JPY needs to be avoided. The Japanese and US authorities would likely step
up warnings against yen weakness if the USD/JPY looked set to rise above 160.
Renewed coordinated intervention would also be one option, and neither Finance
Minister Katayama nor Treasury Secretary Bessent has ruled out that possibility.
From a technical perspective, the 200-day moving average, currently around 158.50,
also appears increasingly likely to act as resistance. The risk of further yen weakness
has therefore receded further compared with last month. Despite this, looking across
the underlying fundamentals, including monetary and fiscal policy in Japan and
overseas, it is still too early to call a full-fledged shift to a yen-appreciation trend. In
particular, we need to see whether the gap between market expectations for
Japanese policy and actual policy narrows.

Too early to call a trend reversal

On monetary policy, BOJ rate hikes now look likely to proceed faster than we had
expected, but we had not originally expected the Fed to raise rates. The two
developments have broadly offset one another, leaving the USD/JPY likely to end
September close to our previous forecast of 158. Taking this into account, we lower
our forecast range for the USD/JPY, but only modestly.

QUARTERLY FORECAST RANGE AND PERIOD-END FORECAST

Oct-Dec 2026 Jan-Mar 2027

USD/JPY 150.0~160.0 148.0~158.0 146.0~156.0 144.0~154.0

Period-end forecast 155.0 153.0 151.0 149.0

Our forecast range estimates the high and low for each quarter. The period-end forecast is our forecast for USD/JPY at 17:00 New York time at the end of each quarter.
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business in Canada pursuant to the Bank Act (Canada); Deposits with MUFG Bank Canada are not insured by the Canada Deposit
Insurance Corporation.

(8) MUBK’s Hong Kong branch is a licensed bank by the Hong Kong Monetary Authority and registered with the Securities and Futures
Commission of Hong Kong to carry out Type 1 and Type 4 regulated activities in Hong Kong.

(9) MUBK'’s Singapore branch is licensed as a bank by the Monetary Authority of Singapore under the Banking Act of Singapore, an exempted
capital markets service entity and an exempt financial adviser under the Securities and Futures Act and Financial Advisers Act of
Singapore respectively.

(10) MUBK'’s Auckland Branch is authorised by the Reserve Bank of New Zealand to carry on banking business in New Zealand under the
Banking (Prudential Supervision) Act 1989 of New Zealand.

GENERAL DISCLAIMERS

This report is for information purposes only and should not be construed as investment research (as defined under regulatory rules of the United
Kingdom and the European Economic Area) or a solicitation of any offer to buy or sell any security, commodity, futures contract or related
derivative (hereafter “instrument”) or to participate in any trading strategy. This report does not constitute a personal recommendation and does
not take into account the individual financial circumstances, needs or objectives of the recipients. Recipients should therefore seek their own
financial, legal, tax or other advice before deciding to invest in any of the instruments mentioned in this report.

Certain information contained in this report has been obtained or derived from third party sources and such information is believed to be correct
and reliable but has not been independently verified. MUBK and MUFG Securities do not make any guarantee, representation, warranty or
undertaking, express or implied, as to the fairness, accuracy, reliability, completeness, adequacy or appropriateness of any information or
comments contained in this report. Furthermore, the information may not be current due to, among other things, changes in the financial
markets or economic environment. MUBK and MUFG Securities has no obligation to update any such information contained in this report.

The information contained in this report may contain forward-looking information (“FLI”). FLI is information regarding possible events, conditions,
or results of operations that is based on assumptions about future economic conditions and courses of action and may be presented as either a
forecast or a projection. This report is not intended to forecast or predict future events. Past performance is not a guarantee or indication of
future results. Upon receipt of this report, each recipient acknowledges and agrees that any FLI included herein should not be relied upon as a
material consideration for any investment decisions taken by the recipient. Recipients should consult their own legal and financial advisers for
additional information. Any prices provided herein (other than those identified as being historical) are indicative only and do not represent firm
quotes as to either price or size.

This report is proprietary to MUBK and MUFG Securities and may not be quoted, circulated or otherwise referred to without our prior written
consent. Notwithstanding this, MUBK and MUFG Securities shall not be liable in any manner whatsoever for any consequences or loss
(including but not limited to any direct, indirect or consequential loss, loss of profits and damages) arising from any reliance on or usage of this
report and accepts no legal responsibility to any investor who directly or indirectly receives this material.

MUBK covers banking business and is responsible for the publication of related research reports. MUFG Securities covers the securities
business and is responsible for the publication of securities related research reports. References to “MUBK” shall be interpreted as a reference
only for all matters related to bank products and references to “MUFG Securities” shall be interpreted as a reference only for all matters related
to securities products.

MUBK and/or its directors, officers and employees, from time to time, may have interest and/or underwriting commitment in the relevant
securities mentioned herein or related instruments and/or may have a position or holding in such securities or related instruments as a result of
engaging in such transactions. Furthermore, MUBK may have, or have had a relationship with or may provide or have provided corporate
finance or other services to any company mentioned herein.

COUNTRY AND REGION SPECIFIC DISCLAIMERS

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or is located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to any law, regulation or rule.
Each entity and branch within MUFG is subject to distinct regulatory requirements and certain products and services discussed in this document
may not be available in all jurisdictions or to all client types. In this regard, please note the following jurisdictional specific disclaimers.

Europe Middle East and Africa (EMEA):

e  United Kingdom (UK) and the European Economic Area (EEA): This report is only intended for a professional client or eligible counterparty
and must not be passed onto a retail client, as defined under UK and EEA regulatory rules. It does not constitute investment research as
those producing this report are not a research function and therefore this material has not been prepared under conditions designed to
promote the independence of investment research including, but not limited to, the prohibition on dealing ahead of the dissemination of
investment research. Under the Market Abuse Regulation (“MAR”) this report is a marketing communication which may amount to, or
include, an investment recommendation and where so there are no plans to update the investment recommendation. Any prices mentioned
in the investment recommendation were prices known by us when the recommendation was prepared. Further UK and EEA disclaimers,
disclosures policies and notices can be found at https://www.mufgemea.com/governance/legal-and-regulatory/, including the Fixed Income
and Currency Products Dealing Disclosures, the Conflicts of Interest Summary Policy and MAR investment recommendation disclosures .

. United Arab Emirates (UAE): This report is only intended for distribution to a professional client or market counterparty as those terms are
defined under the rules of the Dubai Financial Services Authority and only a person meeting the criteria for these terms should act upon

this report.

e Qatar: This report is only intended for distribution to a Business Customer or Eligible counterparty as those terms are defined under the
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rules of the Qatar Financial Centre Regulatory Authority and only a person meeting the criteria for these terms should act upon this report.

. South Africa: MUSE is permitted to offer and provide financial services to certain categories of sophisticated clients in South Africa under
an exemption issued by the South African Financial Sector Conduct Authority, in terms of the Financial Advisory and Intermediary Services
Act, 2002.

The Americas (AMER):

. United States of America: This report, when distributed by MUSA, is intended for Institutional Investors (“Institutional Accounts” as defined
by FINRA Rule 4512(c)). When distributed by a non-US affiliate of MUSA, this report is intended for distribution solely to “major U.S.
institutional investors” or “U.S. institutional investors” pursuant to Rule 15a-6 under the U.S. Securities Exchange Act of 1934, as amended.
Securities referenced in this report may have been underwritten by MUSA and/or its affiliates. Nothing in this report should be considered
an offer or solicitation of an offer to buy or sell securities or any other financial product or a commitment of any kind with respect to any
transaction.

IRS Circular 230 Disclosure: MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein
(including any attachments) is not intended or written to be used, and cannot be used, in connection with the promotion, marketing or
recommendation by anyone not affiliated with MUSA of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related
penalties.

In relation to activities undertaken by MUSE in their capacity of a SD or SBSD, further disclosures and notices can be found at
https://www.mufgemea.com/governance/legal-and-regulatory/.

. Canada: MUSE operates under an International Dealer Exemption and Foreign Derivatives Dealer Exemption from registration within the
provinces of Alberta, British Columbia, Manitoba, Ontario and Québec. MUSA operates under an International Dealer Exemption from
registration with the securities regulators in all Canadian Provinces and Territories. When distributed by MUSE or MUSA, this report is only
intended for a “permitted client” as that term is defined under the National Instrument 31-103 in Canada and is not intended for re-
distribution to any other person. When distributed by MUS(CAN), this report is only intended for an “institutional client” as that term in
defined under the CIRO dealer member rules and is not intended for re-distribution to any other person. The information contained herein
is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell securities
described herein, or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Under no
circumstance is the information contained herein to be construed as investment advice in any province or territory of Canada and is not
tailored to the needs of the recipient.

Asia-Pacific (APAC):

. Hong Kong: Reports produced by MUFG Securities are only intended for distribution to a “professional investor” as that term is defined in
the Securities and Futures Ordinance and should not be passed onto any other person. All enquiries from recipients of this report in Hong
Kong must be directed to your usual sales contact in Hong Kong.

. Singapore: This report is only intended for distribution to an "institutional investor", "accredited investor" or "expert investor" as those terms
are defined under regulation 2 of the Financial Advisers Regulation. It is solely for the use of such investors and shall not be distributed,
forwarded, passed on or disseminated to any other person. Investors should note that, as a result of exemptions that apply when this
report is distributed to "accredited investors" and "expert investors", MUBK’s Singapore branch and MUS(ASIA) Singapore is exempt from
complying with certain requirements under the Financial Advisers Act, including section 34 of the Financial Advisers Act (which requires a
financial adviser to disclose all material information on certain investment products), section 36 (which requires a financial adviser to have
a reasonable basis for making recommendations on investments) and section 45 (which requires a financial adviser to disclose any
interests that it holds in securities that it recommends). Please contact your respective financial advisor in Singapore in relation to any
matters arising from this report.

e India: (i) MUS(INDIA) does not provide any advice/ recommendation to the prospective investors; (ii) the issuer is solely responsible for the
completeness and accuracy of all information in the memorandum or otherwise provided to investors in connection with the debentures
issued; (iii) MUS(INDIA) does not make any representations or warranties on the creditworthiness of the issuer of the securities, the
information provided in the memorandum, or on the adequacy/ sufficiency and legal validity of the legal documentation or structure; (iv)
investors must obtain independent advice in connection with the investment; and (v) MUS(INDIA) does not owe any duty of care to
investors and expressly disclaims all liability.

e Japan: This Note, when distributed by MUFG Securities affiliates located outside of Japan, is intended for distribution in accordance with
Article 58-2 of the Financial Instruments Exchange Act 1948 (“FIEA”) i) to a “Financial Instruments Business Operator” engaged in
“Securities-Related Business” as defined in the FIEA or ii) to the government, the Bank of Japan, a qualified financial institution defined in
Article 209 of the Cabinet Office Ordinance Concerning Financial Instruments Business, Etc., or an Investment Manager.

When distributed by Mitsubishi UFJ Morgan Stanley Securities Co., Ltd. (“MUMSS?”), this Note is intended for distribution to a “Professional

Investor (tokutei-toushika)” as defined in the FIEA.

e Australia: This Note is only intended for distribution to persons in Australia who are sophisticated or professional investors for the purposes
of section 708 of the Corporations Act 2001, and are wholesale clients for the purposes of section 761G of the Corporations Act 2001. This
Note is not intended to be distributed or passed on, directly or indirectly, to any other class of persons in Australia. This Note is for
informational purposes only, it does not make any recommendations and should not be relied upon for any investment purposes. For
information on how we collect, use, store and secure personal information, please review our Privacy Policy. MUBK and MUFG Securities
have established policies and procedures to identify and manage conflicts of interest to uphold the values of integrity, responsibility,
accountability and trust, and to treat clients fairly. MUBK and MUFG Securities have put in place the following arrangements to prevent
conflicts of interest: information barriers to prevent the unnecessary exchange or misuse of confidential information; segregated deal teams
to manage competing interests in a transaction; defined procedures for dealing with conflicts of interest, including procedures on crossing
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information barriers; reasonable steps by Compliance to ensure that information barrier arrangements remain effective and are effectively
monitored.

New Zealand: This Note is only intended for distribution to persons in New Zealand who are wholesale clients as defined in clause 4 of
Schedule 5 of the Financial Markets Conduct Act 2013, or are wholesale investors as defined in clauses 3(2) and 3, and clauses 36(b) of
Schedule 1 of the Financial Markets Conduct Act 2013. This Note is not intended to be distributed or passed on, directly or indirectly, to
any other class of persons in New Zealand. For information on how we collect, use, store and secure personal information, please review
our Privacy Policy.

Thailand: In Thailand, MUSE has a derivatives dealer registration with the Securities and Exchange Commission, Thailand
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