TLINE - INSTITUTIONAL INTELLIGENCE

PERSPECTIVES Viewpoint Fixed Income:
Credit spreads’ quiet resilience

Deutsche Bank - 2026-09-29 - English original

Bond markets have dominated the news flow in recent weeks. In our previous Fixed Income Viewpoint -
The yield rise goes global, we focused on the sharp rise in sovereign yields. In this publication, we turn
our attention to corporate bonds.

Corporate bond yields have also moved higher, largely because of the rise in underlying benchmark
yields. Spreads to these benchmarks, however, have remained broadly resilient. There has been some
pressure, particularly as Al financing reshapes the issuance landscape, but demand has remained
robust. We expect this demand support to continue, limiting the scope for a material and sustained
widening in spreads.

Key takeaways:

« Credit spreads remain resilient, supported by solid corporate fundamentals and robust investor
demand.

* Al-related financing is reshaping issuance, but deep credit markets should largely absorb the additional
supply.

* Carry is likely to remain the principal return driver, with limited scope for further spread compression.

» We favour quality, particularly IG with a preference for financials. Tight HY spreads and refinancing
risks warrant greater selectivity.

The PERSPECTIVES Viewpoint is currently available and client-ready for the following regions:
Germany, Americas, Europe, Middle East, Africa and Asia Pacific.

September 28 —What will the Fed do ahead of US midterm elections?

In Europe, Middle East and Africa as well as in Asia Pacific this material is considered marketing
material, but this is not the case in the U.S. The value of an investment can fall as well as rise and you
might not get back the amount originally invested at any point in time. Your capital may be at risk. No
assurance can be given that any forecast or target can be achieved. Forecasts are based on
assumptions, estimates, opinions and hypothetical models which may prove to be incorrect. Past
performance is not indicative of future returns. Performance refers to a nominal value based on price
gains/losses and does not take into account inflation. Inflation will have a negative impact on the
purchasing power of this nominal monetary value. Depending on the current level of inflation, this may
lead to a real loss in value, even if the nominal performance of the investment is positive. This web page
is not an offer to buy a security or enter into any transaction. The products, services, information and/or
materials contained within these web pages may not be available for residents of certain jurisdictions.
Please consider the sales restrictions relating to the products or services in question for further
information. Deutsche Bank does not give tax or legal advice; prospective investors should seek advice
from their own tax advisers and/or lawyers before entering into any investment.
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