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After you listen

Follow Collin and Liz Ann on social media:

• Liz Ann Sonders on X and LinkedIn.

• Collin Martin on X and LinkedIn.

This week's episode explores the growing tension between resilient economic growth, cooling inflation 

data, and rising interest rates. Liz Ann Sonders and Collin Martin discuss the recent flattening of the 

Treasury yield curve, the latest inflation and GDP reports, and what higher yields mean for stocks and 

bonds. While inflation data showed encouraging signs of moderation, both Collin and Liz Ann note that 

risks remain, particularly from higher energy costs and the inflationary effects of AI-related investment 

spending.

The conversation then shifts to an interview with Vanda Research co-founder Eric Liu, who explains how 

investor positioning and capital flows can provide valuable clues about market direction over short-term 

horizons. Liu discusses the growing influence of retail investors, quantitative funds, and prediction 

markets, arguing that traditional ways of analyzing markets have become less useful as market 

leadership and participant behavior evolve. Despite geopolitical uncertainty and higher bond yields, he 

sees a supportive backdrop for equities due to neutral positioning, reduced crowding in markets, and the 

resilience stocks have shown in the face of recent shocks. The discussion also covers retail trading 

trends, emerging markets, market concentration, and why large-cap technology stocks remain the 

dominant market leadership group.

Finally, Collin and Liz Ann look ahead to next week's upcoming macroeconomic indicators and key data 

releases.

On Investing is an original podcast from Charles Schwab.

If you enjoy the show, please leave a rating or review on Apple Podcasts.

Explore more topics

Investors in mutual funds and/or ETFs should consider carefully information contained in the prospectus, 

or if available, the summary prospectus, including investment objectives, risks, charges, and expenses. 

You can request a prospectus via 800-435-4000. Please read the prospectus carefully before investing.

The comments, views, and opinions expressed in the presentation are those of the speakers and do not 

necessarily represent the views of Charles Schwab.

This material is intended for general informational and educational purposes only. This should not be 
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considered an individualized recommendation or personalized investment advice. The securities, 

investment products and investment strategies mentioned are not suitable for everyone. Each investor 

needs to review an investment strategy for his or her own particular situation before making any 

investment decisions.

All expressions of opinion are subject to change without notice in reaction to shifting market, economic 

or political conditions. Data contained herein from third party providers is obtained from what are 

considered reliable sources. However, its accuracy, completeness or reliability cannot be guaranteed.

Past performance is no guarantee of future results.

Investing involves risk, including loss of principal.

Diversification and asset allocation strategies do not ensure a profit and do not protect against losses in 

declining markets.

Performance may be affected by risks associated with non-diversification, including investments in 

specific countries or sectors. Additional risks may also include, but are not limited to, investments in 

foreign securities, especially emerging markets, real estate investment trusts (REITs), fixed income, 

municipal securities including state specific municipal securities, small capitalization securities and 

commodities. Each individual investor should consider these risks carefully before investing in a 

particular security or strategy.

Fixed income securities are subject to increased loss of principal during periods of rising interest rates. 

Fixed income investments are subject to various other risks including changes in credit quality, market 

valuations, liquidity, prepayments, early redemption, corporate events, tax ramifications, and other 

factors.

Commodity-related products carry a high level of risk and are not suitable for all investors. Commodity-

related products may be extremely volatile, may be illiquid, and can be significantly affected by 

underlying commodity prices, world events, import controls, worldwide competition, government 

regulations, and economic conditions.

All names and market data shown are for illustrative purposes only and are not a recommendation, offer 

to sell, or a solicitation of an offer to buy any security.

Forecasts contained herein are for illustrative purposes only, may be based upon proprietary research 

and are developed through analysis of historical public data.

The policy analysis provided by Charles Schwab & Co., Inc., does not constitute and should not be 

interpreted as an endorsement of any political party.

The book(s) Superforecasters is not affiliated with, sponsored by, or endorsed by Charles Schwab & 

Co., Inc. (CS&Co.). Schwab has not reviewed the book and makes no representations about its content.

Indexes are unmanaged, do not incur management fees, costs, and expenses and cannot be invested in 

directly. For more information on indexes, please see Schwab.com/IndexDefinitions

The Schwab Center for Financial Research is a division of Charles Schwab & Co., Inc.

Inverse correlation refers to investments that tend to move in opposite directions: when one rises, the 

other falls.
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Source: https://www.schwab.com/learn/story/why-investor-positioning-matters-more-than-ever-with-eric-liu
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