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Executive Summary

China's corporate performance matters far beyond its borders. Indeed, it is shaping
the country’'s growth prospects and technological ambitions, as fierce competition at
home pushes firms overseas, raising the stakes for global trade and geopolitics.

Drawing on nearly 9,000 listed firms globally (around one-fourth of which are from
China), we examine the changing financial health of Chinese firms from 2018 to H1
2026. We compare their debt, revenue, return on capital and capex with global peers
to assess the implications for economic growth, investment and government policy.

This edition marks the tenth anniversary of the Natixis China Corporate Monitor,
allowing us to offer a long-term perspective on China's corporate health. The key
takeaway is that corporate financial health is gradually deteriorating, although the
decline is partly masked by increasingly low interest expenses. The weakness also
appears to extend beyond what can be explained by broader macroeconomic
conditions. We examine why extensive policy support has yet to provide the spark for
growth and corporate profits. In the same vein, we find that China’'s emerging
industries are not yet sufficiently large or profitable to replace the old growth engines.

Mild stabilization as debt relief buffers revenue weakness

China’'s economy is under mounting pressure, while policy support has failed to ignite
the recovery expected by markets. Against this backdrop, China's corporate health
remained weaker than before the pandemic, although mild stabilization emerged in
H12026. Lower interest costs and some balance-sheet repair improved headline debt-
service capacity. However, income and returns on capital remained weak, leaving
China behind its global peers in converting investment and market share into profits.

A widening divide could pose credit risks

The general trend, which appears relatively stable thanks to lower interest rates, also
masks a widening divide between stronger firms and a distressed tail. The share of
Chinese firms whose revenue was insufficient to cover interest payments (EBITDA-to-
interest-expense ratio below 1) rose from around 6% in 2019 to 12.5% in June 2026.
Despite higher borrowing costs, the comparable global ratio has fallen to its pre-
pandemic level, which is half that of China. As such, the divergence between large and
small firms is increasing, and credit risks may continue to accumulate beyond what is
reflected in aggregate data.

Local SOEs under strain, limiting their ability to provide fiscal support

The divide is also clear across ownership groups. Local state-owned enterprises (SOES)
remain under the greatest pressure. Despite lower borrowing costs, they do not seem
to have the ability to further leverage because of the lack of investment opportunities
or new borrowing is limited. Their net income continues to fall, and profit margins
remain the lowest. The ability to cover interest payments is also the weakest, with the
highest and a rising ratio of zombie firms. With returns on capital staying low, local
SOEs have little room to sustain investment, making it harder to support government
spending plans. More of the investment burden may fall on central SOEs.

Private firms have the highest capital efficiency

Among all groups, privately owned enterprises (POEs) generate higher profit margins
and returns on capital, with stronger income and capital-expenditure growth than
SOEs. However, they continue to pay more for borrowing despite having lower
leverage. This raises questions about credit allocation, as firms generating stronger
returns face higher financing costs.
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New productive forces gain technological capabilities but lag in profitability

Lastly, the question is whether the “new productive forces” can provide the new spark.
These include semiconductors, information and communications technology (ICT),
communication services, electric vehicles (EVs), and renewable energy. Comparing
sector rankings within China between 2024 and H1 2026, we find that related sectors
have risen rapidly in the rankings, supported by policy, investment, and expanding
demand. However, they still lag their global peers in profitability. Chinese firms may
be gaining market share and technological capabilities, but they face challenges in
converting this momentum into profitability versus their global peers.

Where is the missing spark?

Beyond the macroeconomic picture, our bottom-up evidence shows why cheaper
money has yet to ignite a broad corporate recovery. Policy support has reduced
financing pressure, especially for interest payments, and stabilized parts of the
economy, but it has not restored demand, confidence, or profitable investment across
the corporate sector. The missing spark is the translation of cheaper financing and
technological progress into sustainable earnings. China's new growth engines are
advancing, but they are not yet sufficiently large or profitable to replace the old ones.
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China’'s corporate performance matters far beyond its borders

China's corporate performance matters far beyond its borders. Indeed, it is shaping
the country’'s growth prospects and technological ambitions as fierce competition at
home pushes firms overseas, raising the stakes for global trade and geopolitics.

Drawing on nearly 9,000 listed firms globally (of which around one-quarter are from
China), we examine the changing financial health of Chinese firms from 2018 to HI
2026. We compare their debt, revenue, return on capital and capex with global peers
to assess the implications for economic growth, investment and government policy.

This edition marks the tenth anniversary of the Natixis China Corporate Monitor,
allowing us to offer a long-term perspective on China’s corporate health. We focus on
why extensive policy support has yet to provide the spark for renewed growth and
corporate profits. In the same vein, we do not find that China's emerging industries
are sufficiently large and profitable to replace the old engines right now.

Missing spark from current policies

Targeted and incremental policy approach

China's economy is under mounting pressure, while policy support has fallen short of
market expectations. Authorities have deployed a wide range of measures, including
monetary easing, fiscal expansion, local-government debt swaps, and support for
property, consumption and innovation (Table 1).

On 29 September 2026, they announced another targeted package, including a 25bp
cut in the one-year Pledged Supplementary Lending rate (a low-cost monetary policy
tool to provide financing to policy banks) to 1.5%, expanded lending support for priority
sectors, and a Tpp Mmortgage interest subsidy for eligible first-time homebuyers. Yet
these measures do not represent a decisive shift away from the targeted and
incremental policy approach. The spark for growth remains missing for three reasons.

Table 1: Key policies

Key policies of what have been done? Why is the spark missing?

Policy area Measures and scale

-ﬂ - + Policy-rate and RRR cuts; May 2025 RRR cut released ~RMB1tn
LN MonelaViE 3sing + Targeted lending facilities expanded Structural

Slowdown

« Deficit ratio and bond issuance targets unchanged
W‘D Fiscal Expansion « Special-bond uses expanded; project-capital ceiling raised 25% — 30%
= « Bank recapitalization reduced RMB500bn — RMB300bn

E * RMB10tn debt-swap quota over 202428
Government Debt « Special bonds can fund clearance of government arrears to companies .
= + Public bodies generally required to pay SMEs within 30-60 days Changlng

- Home-buying curbs eased; down payments/ rates lowered; provident-fund use expanded Policy Priorities
@‘a Property + White-list project financing expanded
« 1pp interest subsidy for eligible first-home mortgages from Oct-2026

+ Trade-in funding reduced RMB300bn — RMB250bn in 2026
-E] Consumption « 1pp interest subsidy for consumption, credit-card instalments and service-business
e ° + Childcare subsidies and gradual free preschool education Incomplete

+ 1.5pp interest subsidy for equipment, technology and SME investment loans Growth transition
_: E Innovation +* RMB500bn private-investment guarantee program

+ Capacity controls, price enforcement and competition oversight target “involution”

Source: Natixis

Structural slowdown

Weaker nominal growth

First, a structural slowdown is reflected in weaker nominal growth, cautious consumer
sentiment, and limited incentives to invest. China's real GDP growth is projected to be
around 4.5% in 2026, a slowdown from 5.6% over 2016-25 (Chart 1). However, the
deceleration in nominal terms is significant, falling from 10.7% in 2006-25 to 5.9% in Q2
2026, weighing on growth in household income, asset prices, and corporate profits
(Chart 2).
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Chart 1 Chart 2
China: GDP (%YoY) China: Nominal GDP and Nominal Wage
. Growth (%)
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N.B. Data as of Q2 2026. Three-year-average. N.B. Data as of 2025. Three-year-average.
Source: Natixis, China National Bureau of Statistics, CEIC Source: Natixis, National Bureau of Statistics, CEIC

Price gap with the world

Weak nominal momentum suggests China'’s reflation story is not yet underway. Even
if China's CPI has picked up (Chart 3), it is largely driven by supply-side factors, such
as the Iran war, rather than stronger demand.

Looking at production, price increases remain highly concentrated upstream,
meaning pass-through to downstream and consumers remains mild (Chart 4). This
also suggests the current reinflation momentum may be temporary if external
commodity pressures ease, which can continue to be a source of compressed
corporate profit margins and the ability to raise prices.

Chart 3 Chart 4
Global: CPI (%YoY) China: PPI by sector (%YoY)
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N.B. Data as of August 2026. Simple average of different economies. N.B. Data as of April 2026
Source: Natixis, Various Governments, CEIC Source: Natixis, Bloomberg, iFind

Domestic demand affected by cautious consumer and business sentiment

On domestic demand, households remain cautious, with stronger spending only on
basic goods and policy-supported categories (Chart 5). Lower interest rates have done
little to reduce precautionary saving because concerns about income, employment
and property wealth remain unresolved. The savings ratio has continued to climb
even as interest rates have fallen (Chart 6).

Fixed asset investment growth has contracted as the industrial utilization rate
declines further (Chart 7). The downturn has spread beyond real estate, with
infrastructure and manufacturing investment also contracting in H1 2026 (Chart 8).
This suggests that weak expected returns and excess capacity are increasingly
discouraging investment across the broader economy.
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Chart 5 Chart 6
China: Retail Sales in Goods and Services China: Interest Rate and Saving Rate
(%YoY YTD) e 1-Year Time Deposit Rate
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N.B. Data as of August 2026. Source: Natixis, China National Bureau of Statistics, Banks’ Announcements

Source: Natixis, China National Bureau of Statistics, CEIC CEIC. iFind
Chart7 ) ) Chart 8
China: Utilization Rate and FAI (%) China: Fixed Asset Investment by
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N.B. Data as of Q2 2026. 4-quarter-average. N.B. Three-month average. Data as of August 2026.
Source: Natixis, National Bureau of Statistics, CEIC Source: Natixis, National Bureau of Statistics, Bloomberg

Rising overseas revenue can help buffer lower profit margins

Externally, China exports more and widens the trade surplus (Chart 9). Because of
export controls and import substitution, China's semiconductor imports are relatively
constrained even though the demand has risen aggressively due to the Al boom.
Together with competition in domestic markets, more firms have started selling more
overseas, lifting the share of revenue from 14% in 2019 to 16.5% in 2025 (Chart 10).

Chart 9 Chart 10
China: Trade Balance by Product China: Total Overseas Revenue (%)
(USD bn) 17 - - 17
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* Excluding semiconductors and batteries.
N.B. Data as of August 2026. Three-month average. N.B. Data as of 2025.
Source: Natixis, China General Administration of Customs, CEIC Source: Natixis, Various listed companies, iFinD

Changing policy priorities

Second, policy priorities are also shifting fromm maximizing near-term growth to
financial stability, technological self-reliance, and reducing system leakages.
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Mild fiscal support

With weaker fiscal revenue, China has also cut back on expenditure, leading to a pro-
cyclical policy (Chart 11).

Even though China has stepped up local government bond issuance, a greater partis
used for refinancing with longer duration and cheaper funding costs (Chart 12). The
average maturity of local government bond issuance has lengthened from 5 years in
2019 to 10.8 years in July 2026. And the funding cost has reduced from 3.43% to 1.8%.
Commercial banks and insurers are major buyers.

Chart 11 Chart 12
China: Government Revenue and China: Issuance of Local Government
Expenditure (%YoY) Bond (RMB tr)
= Total Revenue e Total Expenditure
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Source: Natixis, Ministry of Finance, CEIC Source: Natixis, China Ministry of Finance, CEIC

Although the new bond issuance has been steady, the proportion in investment has
decreased in infrastructure and moved more towards unclassified categories, which
can include debt replacement in displacing LGFV bonds with on-balance-sheet local
government bonds (Chart 13). As a result, the immediate growth multiplier is lower
than before even if outstanding bond amount continues to surge, which will continue
to affect corporate profits (Chart 14).

Chart 13 Chart 14

China: Usage in New Issuance of Local China: Government Debt to GDP (%)

B 0,
Government Bond (%) Local Government Financing Vehicles*

m [ ocal Government
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N.B. Data as of July 2026. Trailing 12-month for 2026. * Including interest bearing debt only.
Source: Natixis, China Ministry of Finance, CEIC Source: Natixis, China Ministry of Finance, CEIC, iFind

Limited change in monetary policy

In monetary policy, China has also been cautious in lowering interest rates further,
with a targeted approach in selected fields only (Chart 15). The impact of such
adjustments is lower than in the past. For corporates, lending rates have gone down
but are now moving sideways, with limited change in credit spreads (Chart 16).
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Chart 15 Chart 16
China: Policy Rates and Sovereign Bond China: MTN 1-Year Spread over
Yield (%) Government Bonds (bps)
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Source: Natixis, Bloomberg Source: Natixis, National Interbank Funding Center, CEIC

More regulatory changes

Meanwhile, China is also stepping up its scrutiny over system leakages, covering
capital, tax, trade, data and technology. Before the new red line is clearly drawn, there
can be a chilling effect on cross-border economic activities, adding another layer of
uncertainties in prioritizing security over economic growth.

Incomplete growth transition

Rising R&D supports China's technology catch-up

China is rapidly scaling up R&D, with spending rising both as a share of GDP and in
absolute terms (Chart 17 and 18). While nominal spending remains below the US,
lower Chinese labor and research costs make the gap less meaningful, supporting by
the fact that China has already overtaken the EU. The push increasingly supports self-
reliance in strategic sectors such as semiconductors and robotics, although China
remains in catch-up mode in some high-end technologies, with heavy investment
likely to weigh on near-term profitability.

Chart 17 Chart 18
Research and Development Expense by Research and Development Expense by
Country (% of GDP) Country (USD bn)
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Source: Central European Institute of Asian Studies (CEIAS), Organisation
Source: Natixis, Organization for Economic Co-operation and Development for Economic Co-operation and Development (OECD), National Bureau of
(OECD), National Bureau of Statistics of China Statistics of China

Impact on the world

China’s growth transition will also reshape its impact on the world. On the supply side,
Chinese firms are becoming more competitive globally, increasingly challenging
foreign firms not only in China but also in third markets, as already seen in autos. On
the demand side, spillovers to the rest of the world may weaken, as greater self-
reliance and import substitution reduce demand for foreign goods and technology.
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Natixis China Corporate Monitor 2026
Methodology

Natixis China Corporate Monitor, designed to analyze macro and sector trends using
bottom-up data to compare Chinese and global firms. We have coverage of around
9,000 firms globally, with approximately one-quarter based in China (including
overseas listed entities in Hong Kong and the US), ensuring a broad and
representative dataset.

Our analysis is based on debt dynamics, revenue generation, and return on capital.
We also look at sideline indicators in repayment ability (EBITDA-to-interest expense,
zombie firms) and investment, tax rates, etc (Chart 19).

Chart 19
Methodology of Natixis China Corporate Monitor

Sample size Coverage based on total asset Consistency
~9000 firms Asset size >$500 million Firms with data since 2018

Comparing global firms

Global with similar asset size
~9000 firms
Changes over time
with the same samples
China
~2300 firms
Comparison Key Components for Natixis Corporate Health Indicator

Leverage Ratio Total Liabilities / Total Assets

Short Term Leverage  Short Term Liabilities / Total Liabilities

Interest Burden Interest Expense / Total Debt
Chinese Firms Global Peers Income Growth Net Income (%YoY)
(Inc. Overseas markets)
CETELTEEES Profit Margin Net Income / Total Revenue

Generation
Free Cash Flow Yield Free Cash Flow / Market Capitalization

Return on Capital Net Income / Total Capital

\ 4

Other Indicators

Compare changes within China and
. . EBITDA/Interest Expense ’
versus global peers in different aspects,

such as ownership and sectors

>
Effective Tax Rate (%)

Source: Natixis

Overall assessment

Debt relief can’t fully buffer weaker return

Against this macro backdrop, China’'s corporate health remains weaker than in the
past, but with mild stabilization in H1 2026 (Chart 20). The main improvement comes
from lower debt burdens due to years of deleveraging and falling interest rates, but
revenue generation and return on capital remain challenging, widening the gap with
global peers (Chart 21). The missing spark is increasingly a question of what
companies can earn from capital, rather than how much they pay to borrow.
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Chart 20 Chart 21
China Corporate Health (Versus China China Corporate Health (Versus Global,
Itself, Weighted Average) Weighted Average)
Debt Dynamics Revenue Generation Debt Dynamics Revenue Generation
Return on Capital e Total Return on Capital e Total
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N.B. Normalized since 2018. H1 N.B. Normalized since 2018. H1
Source: Natixis, Financial Statements, LSEG, iFinD Source: Natixis, Financial Statements, LSEG, iFinD

Debt

On debt dynamics, Chinese firms have been hesitant to increase leverage despite
lower interest burdens (Chart 22). Still, the risk of balance-sheet recession has
somewhat eased as the leverage ratio has stabilized. Given that China’s interest-
expense-to-debt ratio has fallen from 3.1% in 2024 to 2.6% in H1 2026 (Chart 23), it
shows cheaper financing has not led to broad expansion and risk-taking. Conversely,
global peers have stepped up leverage under higher funding costs. In addition, short-
term liabilities account for 70% of China's total liabilities, compared with 41% globally,
with little recent change.

Chart 22 Chart 23
Leverage: Liability-to-Asset Ratio (%) Interest Burden: Interest Expense-to-Total
Debt (%)
@ China e G002 @ China e Global
64 - - 64 4.4 - - 4.4
63 - - 63 40 - L 4.0
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60 - - 60 32 7 32
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58 : : : : : : ‘ ‘ 58
2.4 T T T T T T T T 2.4
18 19 20 21 22 23 24 25 26 18 19 20 21 22 23 24 925 96
H1 H1
Source: Natixis, Financial Statements, LSEG, iFinD Source: Natixis, Financial Statements, LSEG, iFinD

Revenue

Although the macro data has hinted that worries about involution are not over, China
sees stabilizing net income (Chart 24) and profit margins. China’s profit margin has
rebounded from the trough of 4.3% in 2023 to 4.6% in H1 2026 (Chart 25). Still, the
global improvement is much larger, with a higher profit margin standing at 8.7%.
China's corporate revenue recovery is visible, but it loses ground globally. China also
has a lower free cash flow yield (how much cash remains after investment to market
cap) than global peers.

Capital

As a result, China's return on capital (ROC) has continued to fall and diverge from
global levels (Chart 26), reflecting a structural decline. There has been a cyclical
recovery in capex and a stronger emphasis on R&D among Chinese firms (Chart 27),
but it takes time to turn investment into profits.

10
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Chart 24 Chart 25
Net Income (%YoY) Profit Margin (%)
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Source: Natixis, Financial Statements, LSEG, iFinD Source: Natixis, Financial Statements, LSEG, iFinD
Chart 26 Chart 27
Return on Capital (%) Capital Expenditure and R&D (%YoY)
China Global e China: Capex e G|obal: Capex
China: R&D
12 4 12 35 4 - 35

| | .n 30 - - 30
8 -8 20 - 20
7 \/\—_ | 15 4 15

6 6 10 - 10
4 F4 5 \ -5
2 - L2 0 T T T v/ 0
5 - \/ -5
0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ \ 0 10 - L 10
18 19 20 21 22 23 24 25 26 18 19 20 21 22 23 24 25 26
HA1
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Divergence

Higher zombie ratios can pose credit risks

The good news is China sees an upward convergence in repayment ability with global
peers (Chart 28). Still, the risk lies in the elevated zombie ratio, reflecting divergence
among firms (Chart 29). China and global peers had a zombie ratio of 6% in 2019. But
China's zombie ratio rose from 6% in 2019 to 12.5% in H1 2026, whereas global firms
have returned to pre-pandemic levels despite higher interest rates. It also shows
China's improvement is concentrated in large firms (Chart 30 and 31).

Chart 28 Chart 29
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Source: Natixis, Financial Statements, LSEG, iFinD Source: Natixis, Financial Statements, LSEG, iFinD
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Chart 30 Chart 31
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N.B. Average value between 2019-2021 due to COVID shock.
Source: Natixis, Financial Statements, LSEG, iFinD Source: Natixis, Financial Statements, LSEG, iFinD

Ownership

Local SOEs under strain

The divide is also clear across ownership groups. Local SOEs remain under the
greatest pressure. Despite lower borrowing costs, they have not increased leverage
(Chart 32 and 33). Net income continues to fall, and profit margins remain the lowest
(Chart 34 and 35). Their ability to cover interest payments is also the weakest with the
rising and the highest zombie ratio (Chart 36 and 37). With returns on capital
remaining low, local SOEs have little room to sustain investment, making it harder for
them to support local government spending plans (Chart 38 and 39).

Chart 32 Chart 33
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Chart 36 Chart 37
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Central SOEs are in a stronger financial position than local SOEs and are better placed
to undertake major projects and support strategic industries. As local SOEs struggle,
more of the investment burden may fall on them. However, their own earnings
recovery remains slow, and returns on capital are low. Their ability to borrow does not
necessarily mean that additional investment will generate strong returns.

Among all groups, POEs generate higher profit margins and returns on capital, with
stronger income and capex growth than SOEs. But they continue to pay more for
borrowing despite having lower leverage. This raises the question about credit
allocation as firms generating stronger returns face higher financing costs.
Differences in sector exposure, credit risk and public-service obligations explain part
of this gap, but it also shows access to cheaper credit may not always align with the
most productive firms.

Sector

New productive force gains tech capability but less so on profitability

Lastly, the question is whether the “new productive forces” can provide the new spark.
These include semiconductors, information and communications technology (ICT),
communication services, electric vehicles (EVs), and renewable energy. Comparing
sector rankings within China between 2024 and H1 2026, we find that related sectors
have risen rapidly in the rankings, supported by policy, investment, and expanding
demand. However, they still lag their global peers in profitability. Chinese firms may
be gaining market share and technological capabilities, but they face challenges in
converting this momentum into profitability versus their global peers.
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Chart 40
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Conclusion

Beyond the macroeconomic picture, our bottom-up evidence shows why cheaper
money has yet to ignite a broad corporate recovery. Policy support has reduced
financing pressure, especially for interest payments, and stabilized parts of the
economy, but it has not restored demand, confidence, or profitable investment across
the corporate sector. The missing spark is the translation of cheaper financing and
technological progress into sustainable earnings. China's new growth engines are
advancing, but they are not yet sufficiently large or profitable to replace the old ones.
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affiliates or any other person. Any securities mentioned in this document have not
been and will not be registered with the National Register of Securities ("Registro
Nacional de Valores y Emisores") maintained by the Colombian Financial
Superintendency ("Superintendencia Financiera de Colombia") and may not be
publicly offered or sold in Colombia. This information does not constitute and
should not be construed as an offer to enter into any agreement, or to purchase
or subscribe any securities. The information on the following pages is provided for
information purposes only and does not constitute investment, legal, tax or other
advice or any recommendation to buy, sell or otherwise transact in any of the
funds or securities mentioned. Prospective investors should take appropriate
professional advice before making any investment decision.

Bolivia: Natixis is not authorized to conduct in Bolivia activities reserved by law
for financial intermediation entities and/or brokerage firms. The products/services
offered will be provided from Natixis's offices outside of Bolivia.

Chile: This communication and any accompanying information (the "Materials")
are intended solely for informational purposes and do not constitute (and should
not be interpreted to constitute) the selling, or conducting of business with respect
to such products or services in Chile (this "Jurisdiction"), or the conducting of any
brokerage, banking or other similarly regulated activities in this Jurisdiction.
Natixis ("Bank") is not registered (or intended to be registered) in this Jurisdiction.
The Materials are private, confidential and are sent by the Bank only for the
exclusive use of the addressee. The Materials must not be publicly distributed and
any use of the Materials by anyone other than the addressee is not authorized.
The addressee is required to comply with all applicable laws in this Jurisdiction,
including, without limitation, tax laws and exchange control regulations, if any. The
services do not include the offer or intermediation of any securities. Additionally,
the Bank will not be liable for investment decisions made by the client based on
the information derived or obtain from the Bank's materials.

UK: In the UK, Natixis SA is authorised by L'Autorité de contrdle prudentiel et de
resolution (ACPR), supervised by the European Central Bank (ECB) and
regulated by the Autorité des Marchés Financiers (AMF), Authorised by the
Prudential Regulation Authority. Subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. Details
about the extent of our regulation by the Prudential Regulation Authority are
available from us on request.

Germany: Natixis Zweigniederlassung Deutschland is subject to a limited form of
regulation by the Bundesanstalt fiir Finanzdienstleistungsaufsicht (BaFin) with
regards to the conduct of its business in Germany under the right of establishment
there. The transfer / distribution of this document in Germany is performed by /
under the responsibility of Natixis Zweigniederlassung Deutschland.

Spain: Natixis is regulated by Bank of Spain and the CNMV (Comision Nacional
del Mercado de Valores) for the conduct of its business under the right of
establishment in Spain.

Italy: Natixis is regulated by Bank of Italy and the CONSOB (Commissione
Nazionale per le Societa e la Borsa) for the conduct of its business under the right
of establishment in ltaly.

Japan: Natixis Tokyo Branch is authorized in Japan by the Financial Service
Agency as a Bank. Natixis Japan Securities Co., Ltd. (NJS) is a Financial
Instruments Business Operator (Director General of Kanto Local Finance Bureau
(Kinsho) No. 2527 and a Money Lender (Tokyo Governor (4) No. 31548),
supervised by the Financial Services Agency. NJS is a member of the Japan
Securities Dealers Association and Type |l Financial Instruments Firms
Association. This document is intended solely for distribution to Professional
Investors as defined in Article 2.31 of the Financial Instruments and Exchange
Act.

Hong Kong: In Hong Kong, Natixis is regulated by the Hong Kong Monetary
Authority and registered with the Securities and Futures Commission (the “SFC”)
to carry on Type 1 (dealing in securities), Type 2 (dealing in futures contracts),
Type 4 (advising on securities), Type 5 (advising on futures contracts) and Type
6 (advising on Corporate Finance) regulated activities under the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (“SFO”). This document
has not been approved by the SFC nor has a copy of this document been
registered by the Registrar of Companies in Hong Kong, unless specified
otherwise. The investments contained herein may or may not be authorised by
the SFC. You are advised to exercise caution in relation to the investments
contained herein. If you are in any doubt about any of the contents of this
document, you should obtain independent professional advice. The investments
may not be offered or sold in Hong Kong, by means of any document, other than
(i) to “professional investors” as defined in the SFO and any rules made under the
SFO, or (ii) in other circumstances which do not result in the document being a
“prospectus” as defined in the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32 of the Laws of Hong Kong)(the “C(WUMP)Q”) or
which do not constitute an offer to the public within the meaning of the
C(WUMP)O. No person shall issue or possess for the purposes of issue, whether
in Hong Kong or elsewhere, any advertisement, invitation or document relating to
the investments, which to his knowledge is or contains an invitation to the public
of Hong Kong (except if permitted to do so under the applicable laws and rules of
Hong Kong) other than with respect to investments which are or are intended to

be disposed of only to persons outside Hong Kong or only to “professional
investors” as defined in the SFO and any rules made under the SFO. This
document is not and should not be construed as Natixis (or any affiliate or anyone
else) offering or holding itself out as being willing or able to provide any service or
to carry on any activity which itis not licensed to provide or carry on in Hong Kong.
Natixis Asia Limited is registered with the Securities and Futures Commission to
carry on Type 1 (dealing in securities), Type 2 (dealing in futures contracts), Type
4 (advising on securities) and Type 5 (advising on futures contracts) regulated
activities under the Securities and Futures Ordinance.

Singapore: Natixis Singapore branch is regulated by the Monetary Authority of
Singapore. If this document is distributed in Singapore, this document is intended
solely for distribution to Institutional Investors, Accredited Investors and Expert
Investors as defined in Section 4A of the Securities and Futures Act 2001 of
Singapore.

People’s Republic of China: In Mainland China, Natixis Shanghai branch and
Natixis Beijing branch are regulated in the People’s Republic of China (the “PRC”,
which, for such purposes, does not include the Hong Kong or Macau Specifical
Administrative Regions or Taiwan) by National Financial Regulatory
Administration, the People’s Bank of China, and the State Administration of
Foreign Exchange for the engagement of banking business. This document is
intended solely for distribution to investors of the PRC who are
qualified/authorized under the laws of the People’s Republic of China to engage
in the purchase of Product of the type being offered or sold. PRC investors are
responsible for verifying their eligibility to purchase the Product, obtaining all
relevant approvals/licenses, verification and/or registrations themselves from
relevant governmental authorities, and complying with all relevant applicable
regulatory requirements under the PRC legal regime, including, but not limited to,
all relevant foreign exchange regulations and/or outbound investment regulations.
Taiwan: In Taiwan, Natixis Taipei Branch is authorized by the Financial
Supervisory Commission as a commercial bank and is subject to its supervision.
The Product may not be sold or offered to Taiwan resident investors or in Taiwan
unless they are made available, (i) outside Taiwan for purchase by such investors
outside Taiwan and/or (ii) investors are authorized to engage in the purchase of
product in accordance with applicable laws.

South Korea: In Korea, Natixis Asia Limited Seoul Branch is registered as a
licensed financial investment business entity under the Financial Investment
Services and Capital Markets Act (‘FSCMA”) and regulated by the Financial
Supervisory  Services and  Financial ~Services Commission.  This
document/communication is distributed by Natixis Asia Limited Seoul Branch in
the republic of Korea to Professional Investor only and is not intended for investors
in Korea who are not Professional Investor within the meaning of the Article 9(5)
of the FSCMA and should not be passed on to any such persons. Some products
or transactions described in this document/communication may not be authorized
in Korea and may not be available to Korean investors. This
document/communication is being provided in accordance with procedures
required under applicable laws and regulations as well as internal control
standards of Natixis Asia Limited, Seoul Branch.

India, Indonesia, and Thailand: Natixis has set-up representative offices in India,
Indonesia and Thailand. The activities of the representative offices are supervised
by the Reserve Bank of India, the Otoritas Jasa Keuangan (Financial Services
Authority) and the Bank of Thailand respectively.

Australia: Natixis Asia Limited is registered with the Securities and Futures
Commission to carry on Type 1 (dealing in securities), Type 2 (dealing in futures
contracts), Type 4 (advising on securities) and Type 5 (advising on futures
contracts) regulated activities under the SFO. If this document is distributed in
Hong Kong, this document is only to Professional Investors as defined in the SFO
of Hong Kong and any rules made under the SFO.

In Australia, Natixis has a wholly owned subsidiary, Natixis Australia Pty Limited
("NAPL"). NAPL is registered with the Australian Securities and Investments
Commission and holds an Australian Financial Services License (No. 317114)
which enables NAPL to conduct its financial services business in Australia with
"wholesale" clients. Details of the AFSL are available upon request Natixis S.A. is
not an Authorised Deposit-Taking Institution under the Australian Banking Act
1959, nor is it regulated by the Australian Prudential Regulation Authority. Any
references made to banking in the document refer to Natixis activities outside of
Australia.

United Arab Emirates: Natixis is authorized by the ACPR and regulated by the
Dubai Financial Services Authority (DFSA) for the conduct of its business in and
from the Dubai International Financial Centre (DIFC). The document is being
made available to the recipient with the understanding that it meets the DFSA
definition of a Market Counterparty or Professional Client; the recipient is
otherwise required to inform Natixis if this is not the case and return the document.
In accordance with the Decision No (13/R.M) of 2021 on the Financial Activities
Rulebook and Mechanisms of Adjustment of the Securities and Commodities
Authority (SCA) (the SCA Rulebook), the products to which this document relates
may only be promoted in the UAE (excluding the Dubai International Financial
Centre (DIFC) and the Abu Dhabi Global Market (ADGM)) as follows: (i) to a
person who meets the definition of a “professional investor” under the SCA
Rulebook; or (ii) following a ‘reverse’ (i.e., unsolicited) enquiry by an investor.
Further, this document does not constitute a public offer of securities in the United
Arab Emirates (including the DIFC and the ADGM) and is not intended to be a
public offer. The SCA has not verified this document or other documents in
connection with the products. Accordingly, the SCA has not approved this
document or any other associated documents nor taken any steps to verify the
information set out in this document. The SCA may not be held liable for the
accuracy or completeness of the information in this document. The products to
which this document relates may be illiquid or subject to restrictions on their
resale. Prospective investors should conduct their own due diligence on the
products. If you do not understand the contents of this document you should
consult an authorised financial advisor.

The recipient also acknowledges and understands that neither the document nor
its contents have been approved, licensed by or registered with any regulatory
body or governmental agency in the GCC or Lebanon.

Oman: In Oman, Natixis neither has a registered business presence nor a
representative office and does not undertake banking business or provide
financial services in Oman. Consequently, Natixis is not regulated by either the
Central Bank of Oman or Oman’s Financial Services Authority. This document has
been prepared by Natixis. The information contained in this document is for
discussion purposes only and neither constitutes an offer of securities in Oman as
contemplated by the Commercial Companies Law of Oman (Royal Decree
18/2019) or the Securities Law (Royal Decree 46/2022), nor does it constitute an
offer to sell, or the solicitation of any offer to buy non-Omani securities in Oman
as contemplated by Article 139 of the Executive Regulations to the Capital Market
Law (issued vide CMA Decision 1/2009). Additionally, this document is not
intended to lead to the conclusion of a contract for the sale or purchase of
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securities. Natixis does not solicit business in Oman and the only circumstances
in which Natixis sends information or material describing financial products or
financial services to recipients in Oman, is where such information or material has
been requested from Natixis and by receiving this document, the person or entity
to whom it has been dispatched by Natixis understands, acknowledges and
agrees that this document has not been approved by the CBO, the FSA or any
other regulatory body or authority in Oman. Natixis does not market, offer, sell or
distribute any financial or investment products or services in Oman and no
subscription to any securities, products or financial services may or will be
consummated within Oman. This document has not been approved by the FSA or
any other regulatory body or authority in Oman, and no authorization, licence or
approval has been received by Natixis from the FSA or any other regulatory
authority in Oman, to market, offer, sell, or distribute the securities within Oman.
Natixis does not advise persons or entities resident or based in Oman as to the
appropriateness of investing in or purchasing or selling securities or other financial
products. Nothing contained in this document is intended to constitute Omani
investment, legal, tax, accounting or other professional advice. The recipient of
this communication represents that it is a financial institution andfor is a
sophisticated investor (as described in Article 139 of the Executive Regulations of
the Capital Market Law) and that its officers/employees have such experience in
business and financial matters that they are capable of evaluating the merits and
risks of investments.

Qatar: The investments described in this document have not been, and will not
be, offered, sold or delivered at any time, directly or indirectly, in the State of Qatar
in a manner that would constitute a public offering. This document has not been,
and will not be, filed with, reviewed by or approved by the Qatar Central Bank, the
Qatar Financial Markets Authority or any other relevant Qatari authority. This
document is intended for the original recipient only and should not be provided to
any other person. It is not for general circulation in the State of Qatar and should
not be reproduced or used for any other purpose.

Saudi Arabia: Natixis Saudi Arabia Investment Company, licensed and regulated
by the Capital Market Authority (Number: 19205-31), located in Alfaisaliah Tower,
16th Floor, King Fahad Road, Riyadh — KSA.

Turkey: Natixis is not licensed in Turkey to perform any banking/capital market
activity. No information in this document is provided for the purpose of offering,
marketing and sale by any means of any capital market instruments in the
Republic of Turkey. Therefore, this document may not be considered as an offer
made or to be made to residents of the Republic of Turkey. Accordingly, neither
this document nor any other material may be utilized in connection with any
offering to the public within the Republic of Turkey without the prior approval of
the Turkish Capital Markets Board. However, according to Article 15 (d) (ii) of the
Decree No. 32 there is no restriction on the purchase or sale of products in this
document by residents of the Republic of Turkey, provided that: they purchase or
sell such products in the financial markets outside of the Republic of Turkey; and
such sale and purchase is made through banks, and/or licensed brokerage firms
in the Republic of Turkey.

Links from or to web sites outside Natixis sites are meant for convenience only.
Natixis does not review, endorse, approve or control, and is not responsible for
any sites linked from or to Natixis sites, the content of those sites, the third parties
named therein, or their products and services. Linking to any other site is at your
sole risk and Natixis will not be responsible or liable for any damages in connection
with linking. No endorsement or approval of any third parties or their advice,
opinions, information, products or services is expressed or implied by these
materials.
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