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Despite widening cracks, from $100+ oil and renewed geopolitical tensions to higher interest rates and
rising bond yields, the foundations of global growth remain intact. Strong corporate earnings, an
accelerating Al-driven capex boom, resilient consumers, and a less rate-sensitive US economy continue
to outweigh the macro headwinds, according to Barclays Research analysts.

* The foundations of global growth remain intact as strong corporate earnings, an accelerating Al-driven
capex boom and resilient consumers outweigh higher oil prices, renewed geopolitical tensions, higher
interest rates and rising bond yields.

» Demand for compute continues to exceed supply, with Al investment extending beyond technology into
construction, energy, infrastructure and labour markets.

» The US economy appears more resilient to higher rates than in past cycles. Borrowing in the world’s
reserve currency provides the US with greater fiscal flexibility.

* Barclays Research believes the case for equities over fixed income remains compelling.
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