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Viewpoint 
Iran is proposing a return to the MoU ahead of the US elections, whilst the erosion of its 

control over the Strait of Hormuz is helping to bring about a partial rebalancing of the 

energy market. The Euro area is showing resilience, but consumption and confidence 

remain fragile, and inflation is expected to rise due to energy costs. The ECB could 

raise interest rates in December, barring a swift resolution to the Gulf crisis. The United 

Kingdom and Japan are slowing down, but here too a rate rise is likely by the end of 

the year. In the United States, the most important figure to watch next week will be the 

September employment report, which is expected to show a slowdown in job growth. 

According to the New York Times, Iran has reportedly proposed a plan to the United States 

government for a return by November to the MoU (Memorandum of Understanding) signed in 

June. The plan calls for hostilities to cease on all fronts, including in Lebanon; for the United States 

to unfreeze seized Iranian assets, suspend sanctions on Iranian oil exports and lift the naval 

blockade. After seven days, Iran would reopen the Strait of Hormuz to shipping, and negotiations 

on the nuclear programme would begin. The proposal may be tempting for the US President, but 

it also reflects the gradual deterioration of Iran’s negotiating position. In recent weeks, the 

effectiveness of the IRGC’s control over the strait has been significantly reduced: although transits 

with AIS active remain sporadic, there is ample evidence of a resumption of oil exports via a relay 

mechanism involving an extensive shadow fleet of tankers controlled by Gulf oil companies, 

which shuttle back and forth to the Gulf of Oman under US protection. This mechanism is reported 

to have boosted non-Iranian exports from the Gulf to 10 Mb/g as early as August; in September, 

monitoring sites reported over 13 Mb/g passing through the US naval blockade, of which over 10 

Mb/g likely transited through the Strait. By contrast, Iran is only managing to export petroleum 

products with great difficulty. It is interesting that the IRGC has not even attempted to 

compensate for the erosion of its ability to interdict maritime traffic by launching attacks on 

energy infrastructure in the region, as it had threatened to do in the past. The progress made in 

recent weeks is not yet sufficient to eliminate the supply shortfall, but it shows that even without 

a diplomatic agreement, it might be possible (with great difficulty and at high cost) to restore 

balance to the energy market. 

As regards the macroeconomic effects of the energy shock, the flash PMIs for September confirm 

the Euro area’s resilience. The Composite PMI rose unexpectedly to 53.1 (from 52.0 the previous 

month), its highest level since April 2023. The PMI level is consistent with GDP growth of 0.3–0.4% 

quarter-on-quarter. The rise came from the services sector (53.0 from 51.6), led by Germany (52.9 

European PMI surveys paint a surprisingly positive picture of the outlook for manufacturing output, 

despite rising energy costs 

 
Note: Eurozone—current and expected production—diffusion indices, manufacturing sector. Source: S&P Global 
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from 49.7) and France (51.4 from 48.0), both of which had contracted in August. Manufacturing 

remains at 52.7, at its highest level since May 2022. The main driver is demand. New 

manufacturing orders, both total and from abroad, have reached their highest levels since the 

start of 2022, driven by defence and artificial intelligence goods. Confirming this improvement – 

which is surprising in several respects – Germany’s IFO index rose for the fifth consecutive month: 

the index stands at 89.9, up from 88.8, supported mainly by business expectations (90.4, up from 

89.0). Furthermore, the backlog of orders (51.7) – that is, orders still to be fulfilled – has returned to 

growth for the first time since June 2022, which should underpin production in the coming months. 

Businesses are absorbing part of the rise in energy costs through their margins, with the pass-

through of price increases to selling prices (57.1 in industry and 56.1 in services) well below that of 

input costs (70.3 and 65.3), thereby benefiting final demand. The two indices are rising at their 

fastest rates in four months, whilst employment remains virtually unchanged.  

Household surveys remain weaker, with consumer confidence at -16.5 (down from  

-15.5). In France, INSEE has revised down the PMI reading and confirms our scenario of a marked 

slowdown in consumption (0.3% in 2026, compared with 1.0% for the eurozone). The business 

confidence indicator has fallen to 96 (from 98), below the long-term average, driven down by 

the retail sector (94, down five points) and services. Households, which in the second quarter 

maintained their spending by drawing down their savings (purchasing power down 0.6% quarter-

on-quarter), are now beginning to feel the impact of price rises more clearly (the balance 

jumped from 17 in July to 33). Businesses are also raising their expected price levels across all 

sectors, and the risk of second-round effects is thus shifting primarily to expectations. In general, 

in the Eurozone, the gap with actual data has reversed completely compared with the spring, 

when confidence had fallen and GDP had held up. In July, industrial production (-0.1% m/m) and 

retail sales (-0.6% m/m) fell mainly due to temporary factors (heatwaves, droughts, production 

stoppages in the automotive sector), which were more pronounced in Germany. We forecast 

growth of 0.2% q/q (1.0% y/y) in the third quarter, with upside risks, and 0.3% q/q (1.0% y/y) in the 

fourth quarter, as the impact of the heatwave subsides (around one-tenth of GDP). The rise in gas 

prices (TTF at 67 euros/MWh in the second half of the year) will drive consumption to a low 

between late 2026 and early 2027, at around 0.1% quarter-on-quarter. However, we expect the 

normalisation of the energy market during 2027 to subsequently boost real income and 

investment (rising to 1.6% from 0.8% in 2026), leading to GDP growth of 1.2% in 2027.  

In the United Kingdom and Japan, we are seeing a different trend. In the United Kingdom, the 

Composite Index fell to 51.7 (from 52.5), consistent with growth of 0.1% quarter-on-quarter, against 

a backdrop of persistently high energy costs and anticipation of the Budget. This slowdown 

follows a summer driven by consumer spending, boosted by favourable weather and companies 

in the artificial intelligence sector. However, the PMI has underestimated activity since the start 

of the year, remaining below 50 between May and June, whilst GDP grew by 0.4% quarter-on-

quarter (1.2% year-on-year) in the second quarter. Energy prices remain high, with business costs 

rising and selling prices at three-month highs, pointing towards a Bank of England Bank Rate hike, 

which we expect in November. In Japan, the PMIs are down slightly to 54.1 (from 54.9) in 

manufacturing and to 51.6 (from 52.5) in services, where the slump in Chinese tourists (around -60 

per cent year-on-year in August) is having a significant impact. However, the sector remains solid, 

with high export orders (55.7), rising recruitment and prospects buoyed by semiconductors and 

defence. Manufacturing selling prices above 60 for five months and producer inflation at 7.6% 

year-on-year are consistent with the Bank of Japan rate rise we anticipate at the end of the year. 

Preliminary Euro area inflation figures for September will be published next week. We expect a 

sharp acceleration in the HICP from 3.2% in August to 3.6% year-on-year, driven mainly by the 

energy component, following recent rises in oil and, in particular, gas prices. The core index 

(excluding food, energy, alcohol and tobacco), on the other hand, is expected to rise by one-

tenth of a percentage point to 2.5 per cent, signalling that, for the time being, the pass-through 
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of the energy shock to underlying components remains limited. However, the more persistent 

nature of the rise in gas prices increases the risk of indirect, albeit gradual, effects on the prices 

of goods and services. Against this backdrop, headline inflation is expected to continue rising in 

the coming months, peaking at just under 4% in the fourth quarter in the wake of energy price 

rises, whilst core inflation is expected to follow a more gradual upward trend, driven mainly by 

non-energy goods, as manufacturers appear to have begun passing on the rise in production 

costs to the downstream market, albeit to a limited extent.  

If confirmed, this scenario could prompt the European Central Bank to implement a further rise in 

official interest rates on 17 December, when the next review of the macroeconomic projections 

takes place. We see no reason why the ECB should accelerate the pace of rate rises by raising 

rates as early as October. Unlike in 2022, there is no backlog to make up for. As mentioned, the 

pass-through of price rises across supply chains is proving to be rather muted, given the lacklustre 

demand conditions, whilst the pass-through to bank and market rates has been swift. A decision 

to raise rates in October could only come in the wake of very unfavourable surprises in inflation 

data, particularly regarding non-energy goods and services – an event we consider unlikely. On 

the other hand, if the Gulf crisis were to be resolved by December, the fall in energy prices would 

probably lead the ECB Governing Council not to raise rates even at the end of the year. 

In the United States, the most important figure to watch next week will be the September 

employment report, due on Friday 2 October. The expectation is that the pace of job creation 

will slow to around 100,000 from 162,000 in August, with the unemployment rate rising slightly to 

4.2% from 4.1% and wage growth remaining stable at 0.3% month-on-month. A figure in line with 

expectations would be consistent with a gradual cooling of the labour market, without, however, 

signalling a marked deterioration. Following the September rate rise, a report of this nature would 

be unlikely, on its own, to be sufficient to alter the Fed’s stance, particularly given that inflationary 

pressures remain high. 

Among other upcoming data releases, on the inflation front, attention will turn on Wednesday to 

the August PCE deflator. The headline index is expected to accelerate to 0.4% month-on-month, 

up from the previous 0.2%, with the year-on-year rate forecast to rise to 3.8% from 3.7%. More 

significant for the Fed, however, will be the core figure, forecast at 0.3% month-on-month and 

3.4% year-on-year, up from the previous 3.3%. A reading in line with expectations would confirm 

that underlying pressures remain high and that the disinflation process is very gradual, consistent 

with a cautious stance by the Fed following the September rate rise. On Thursday, the September 

ISM Manufacturing Index is expected to rise slightly to 54.8 from 54.6; however, the sharp rise in 

the Manufacturing PMI – which climbed to 57.0 from 53.9, well above expectations – suggests 

there is a risk of an upside surprise for the ISM as well. 
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Calendar of macroeconomic data and events 
Calendar of macroeconomic data (28 September – 2 October)…to be continued 

Date   Time Country Data release * Period Previous  Consensus 

Mon 9/28  10:00 IT Trade Balance Non-Eu (Euros)  Aug 2.6  Bn €  

Tue 9/29  09:00 SP CPI (EU Harmonised) (YoY) flash  Sep 4.6  %  

   10:00 IT Industrial Sales s.a. (MoM)  Jul -1.0  %  

   10:00 IT Industrial Sales n.s.a. (YoY)  Jul 3.1  %  

   10:30 GB Net Consumer Credit  Aug 2.006  Bn £  

   11:00 EA Euro-Zone Economic Confidence ** Sep 98.4   99.0 

   11:00 EA Euro-Zone Indust. Confidence  Sep -5.3   -5.0 

   11:00 EA Euro-Zone Consumer Confidence final  Sep prel -16.5    

   11:00 EA Euro-Zone Services Confidence  Sep 5.8    

   11:00 IT PPI (MoM)  Aug 2.4  %  

   11:00 IT PPI (YoY)  Aug 7.8  %  

   15:00 US S&P/CS Composite-20 YoY  Jul 2.1  %  

   15:00 US House Price Index MoM  Jul 0.0  %  

   16:00 US Consumer Confidence * Sep 89.4   90.0 

Wed 9/30  01:50 JP Retail Trade YoY  Aug 3.7 (4) % 3.3 

   01:50 JP Industrial Production (MoM) flash  Aug -0.2  % 1.7 

   03:30 CN Caixin Composite PMI  Sep 49.5    

   03:30 CN NBS Non-Manufacturing PMI  Sep 49.0    

   03:30 CN NBS Manufacturing PMI * Sep 49.8   50.1 

   03:45 CN Caixin Manufacturing PMI Final * Sep 51.5    

   03:45 CN Caixin Services PMI * Sep 51.4    

   08:00 GB GDP (QoQ) final  Q2 prel 0.4  %  

   08:00 GE Import Price Index (YoY)  Aug 6.8  %  

   08:00 GE Retail Sales (YoY)  Aug -2.5  %  

   08:00 GE Retail Sales (MoM) * Aug -3.4  %  

   08:45 FR Consumer Spending (MoM) ** Aug 0.5  %  

   08:45 FR CPI (EU Harmonised) (YoY) flash * Sep 2.6  %  

   09:55 GE Unemployment Change (000's) * Sep 4.0  k  

   09:55 GE Unemployment Rate (s.a)  Sep 6.4  % 6.4 

   10:00 IT Consumer Confidence Ind. sa  Sep 94.5    

   10:00 IT Manuf. Business Confidence ** Sep 89.9    

   11:00 IT CPI - EU Harmonized (YoY) flash * Sep 3.2  %  

   11:00 IT CPI (NIC incl. tobacco) (MoM) flash ** Sep 0.5  %  

   11:00 IT CPI - EU Harmonized (MoM) flash ** Sep 0.1  %  

   11:00 IT CPI (NIC incl. tobacco) (YoY) flash * Sep 3.3  %  

   14:00 GE CPI - EU Harmonised (YoY) flash * Sep 2.9  %  

   14:00 GE CPI - EU Harmonised (MoM) flash ** Sep 0.2  %  

   14:00 GE Consumer Price Index (YoY) flash * Sep 2.9  %  

   14:00 GE Consumer Price Index (MoM) flash ** Sep 0.2  %  

   14:15 US ADP Employment Change  Sep 38  k  

   14:30 US GDP Price Index final  Q2 prel 6.4  %  

   14:30 US Core PCE QoQ final  Q2 prel 3.6  %  

   14:30 US GDP QoQ (Annualized) final  Q2 prel 1.5  % 1.6 

   14:30 US Personal Spending * Aug 0.2  % 0.8 

   14:30 US PCE Core (YoY) * Aug 3.3  %  

   14:30 US Personal Income  Aug 0.4  % 0.4 

   14:30 US PCE Core (MoM) * Aug 0.2  % 0.3 

   14:30 US PCE Deflator (YoY) * Aug 3.7  %  

   14:30 US Adv. Goods Trade Balance  Aug -118.8  Bn $ -108.5 

   15:45 US Chicago Purchasing Manager * Sep 47.1    
 

Note: (?) First likely date; (**) very important; (*) important. Source: Research Department – Intesa Sanpaolo S.p.A. 
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Calendar of macroeconomic data (28 September – 2 October) 

Date   Time Country Data release * Period Previous  Consensus 

Thu 10/1  01:50 JP Tankan Large Enterprises Manufacturing ** Q3 22.0   25.0 

   01:50 JP Tankan Large Enterprises Non-Manufact. ** Q3 37.0   36.0 

   02:30 JP Jibun Bank Manufacturing PMI final  Sep prel 54.1    

   09:45 IT PMI Manufacturing * Sep 49.6    

   09:50 FR PMI Manufacturing final  Sep prel 50.3    

   09:55 GE PMI Manufacturing final * Sep prel 53.8    

   10:00 EA PMI Manufacturing final * Sep prel 52.7    

   10:00 IT Monthly Unemployment Rate SA * Aug 5.8  %  

   10:30 GB PMI Manufacturing final * Sep 52.0    

   11:00 EA Euro-Zone Unemployment Rate * Aug 6.4  % 6.4 

   14:30 US Initial Jobless Claims * weekly 197  k  

   14:30 US Continued Jobless Claims * weekly 1.719  M  

   15:45 US Markit US Manuf. PMI final  Sep 57.0    

   16:00 US ISM Manufacturing ** Sep 54.6   54.8 

   16:00 US Construction Spending MoM  Aug -0.5  %  

Fri 10/2  01:30 JP Jobless Rate  Aug 2.4  % 2.4 

   01:30 JP Job-To-Applicant Ratio  Aug 1.2   1.2 

   10:00 IT Retail Sales (YoY)  Aug 0.8  %  

   11:00 EA Euro-Zone CPI Estimate (YoY) ** Sep 3.3  % 3.5 

   11:00 EA CPI ex Energy & Unproc. Food YoY flash * Sep 2.1  %  

   14:30 US Avg Hourly Earning MOM All Emp  Sep 0.3  % 0.3 

   14:30 US Change in Nonfarm Payrolls ** Sep 162  k 100 

   14:30 US Unemployment Rate ** Sep 4.1  % 4.2 

   16:00 US Factory Orders  Aug 0.9  %  

   16:00 US Durable Goods Orders final * Aug 1.1  %  

   16:00 US Durables Ex Transp final * Aug 0.5  %  
 

Note: (?) First likely date; (**) very important; (*) important. Source: Research Department – Intesa Sanpaolo S.p.A. 
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Calendar of events (28 September – 2 October) 

Date  Time Country * Event 

Mon 9/28 01:50 JP * BOJ Minutes of July Meeting 

  12:00 UK  BOE's Ramsden Speaks on QT in London 

  16:00 EA * ECB's Lagarde Speaks in Brussels 

  19:30 US  Fed's Barkin in Fireside Chat 

Tue 9/29 10:00 EA  ECB's Kazimir Speaks in Bratislava 

  12:00 EA  ECB's Nagel Speaks in Frankfurt 

  13:30 EA  ECB's Escriva Speaks in Madrid 

  15:15 EA  ECB's Cipollone Speaks in Frankfurt 

  17:30 UK  BOE's Taylor Speaks in London 

  19:00 US  Fed's Goolsbee Speaks in Moderated Discussion 

  20:00 US  Fed's Williams Gives Keynote Remarks 

Wed 9/30 17:45 EA  ECB's Schnabel Speaks in Luxembourg 

  19:30 US  Fed's Barkin Gives Welcome Remarks at Rural America Conference 

  21:25 US  Fed's Cook Speaks at Investing in Rural America Conference 

  23:10 US  Fed's Goolsbee Gives Keynote Address 

Thu 10/1 00:00 US  Fed's Kashkari Speaks in Fireside Chat 

  01:50 JP * BOJ Summary of Opinions (Sept. MPM) 

  10:00 UK  BOE Governor Delivers Opening Remarks at London 

  10:20 EA  ECB's Cipollone Speaks in Brussels 

  12:35 EA  Bundesbank Chief Nagel Speaks in London 

  14:00 UK  BOE's Mann Speaks in London 

  15:05 US  Fed's Barkin, Collins, Schmid on Panel About Rural America 

  15:30 EA * ECB's Lagarde Speaks in Frankfurt 

  16:00 EA  ECB's Sleijpen Speaks 

  21:30 US  Fed's Cook and NY Fed's Williams at Panel 

Fri 10/2 00:45 US  Fed's Logan Speaks At Eleventh District Appreciation Event 

  09:00 EA  ECB's Moulin Speaks in Paris 

  13:30 EA  ECB's Vujcic Speaks in Frankfurt 

  21:35 EA  ECB's Nagel Speaks in Rostock, Germany 

   BE * Belgium Sovereign Debt to be Rated by Moody's 
 

Note: (**) very important; (*) important. Source: Research Department – Intesa Sanpaolo S.p.A. 
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The week in review 
United States 

Data release Period Previous  Consensus Effective 

Markit US Manuf. PMI flash Sep 53.9   53.6 57.0 

Markit US Services PMI flash Sep 56.5   56.0 58.7 

Markit US Composite PMI flash Sep 56.0    58.4 

Initial Jobless Claims weekly 198 (196) k 201 197 

Continued Jobless Claims weekly 1.717 (1.730) M 1.745 1.719 

Nominal Account Balance Q2 -212.6 (-226.8) Bn $ -255.0 -246.0 

New Home Sales Aug 0.643 (0.607) M 0.615 0.684 

Durable Goods Orders prel Aug 1.1  % -0.4  

Durables Ex Transp prel Aug 0.4  % 0.6  

U. of Michigan Confidence final Sep 47.8   47.6  
 

In column “Previous” in parenthesis data before the revision. Source: LSEG Datastream 

 
Euro Area 

Country Data release Period Previous  Consensus Effective 

BE Business Confidence Level. Sa Sep -13.2    -12.1 

EA Euro-Zone Consumer Confidence flash Sep -15.5   -16 -16.5 

EA PMI Services flash Sep 51.6   51.5 53.0 

EA PMI Composite flash Sep 52   51.7 53.1 

EA PMI Manufacturing flash Sep 52.7   52.6 52.7 

EA Euro-Zone M3 s.a. (YoY) Aug 3.4  % 3.5 3.5 

FR PMI Services flash Sep 48   48.3 51.4 

FR PMI Manufacturing flash Sep 51.1   50.9 50.3 

FR Consumer Confidence Indicator Sep 86    86 

FR Business Confidence Manufacturing Sep 101 (103)  102 101 

GE PMI Services flash Sep 49.7   50 52.9 

GE PMI Manufacturing flash Sep 54.3   54 53.8 

GE IFO - Business Climate Sep 88.8   89 89.9 

GE IFO - Current Assessment Sep 88.5   89 89.5 

GE IFO - Expectations Sep 89.0 (89.1)  89.3 90.4 

GE Consumer Confidence Oct -26.8 (-26.6)  -27.4 -30.6 

SP GDP (Constant SA) (QoQ) final  Q2 0.7  % 0.7 0.7 
 

In column “Previous” in parenthesis data before the revision. Source: Source: LSEG Datastream 

Eurozone PMIs accelerating, thanks to services. In September, the flash PMIs surprised on the 

upside, driven by services (but manufacturing remains at a record high since 2022) and by 

Germany (but in France too, the composite PMI has returned to expansionary territory and is at 

its highest level in two years). The (moderate) renewed acceleration of price indices has not 

affected business expectations. The data confirm that the economic cycle is more resilient than 

expected to the energy shock. Eurozone GDP excluding Ireland is expected to maintain its 

cruising speed of 0.3% q/q on average in the coming quarters. Compared to this central scenario, 

the PMIs actually suggest upside risks. 

Japan 

Data release Period Previous  Consensus Effective 

Jibun Bank Manufacturing PMI flash Sep 54.9    54.1 
 

In column “Previous” in parenthesis data before the revision. Source: Source: LSEG Datastream 

 

 

https://click.research.intesasanpaolo.com/?qs=ABB7InYiOjEsImQiOjUwMDh9AAoAAAAABPMo6YkRoBImD3L49089QirOQbHmCB7DMTOrV7c2kODH0X91KHaszrNw5FjJqlIRfi8_Rq0VFAkwGMw_nl2ylRCInl-SC9_vdbBi
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Economic Cycle 

Global PMIs: manufacturing vs. services  Manufacturing PMI: advanced vs. emerging markets 

 

 

 
Source: S&P Global  Source: S&P Global 

 
Global trade growth (y/y % change)  Weekly indices of activity: Germany and US 

 

 

Source: Intesa Sanpaolo calculations on CPB data  Source: Deutsche Bundesbank, NY Fed 

 
Coincident indices of activity: Eurozone and Italy  Unemployment rates (ILO) 

 

Source: CEPR, Bank of Italy  Source: Intesa Sanpaolo forecasts on Oxford Economics data 
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Inflation 

Oil and natural gas prices  Commodity prices  

 

 

 
Source: Intesa Sanpaolo forecasts on LSEG Datastream data  Source: Intesa Sanpaolo calculations on S&P, LME, LSEG Datastream data 

 
Level of pressure on global supply chains  Input prices, manufacturing industry 

 

 

 
Source: NY Fed, S&P Global  Source: S&P Global 

 
Output prices, services  Households’ inflation expectations 

 

 

 
Source: S&P Global  Source: NY Fed, ECB 
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Financial conditions 

“Shadow” rates of monetary policy (Fed funds and €STR)  Real M1, y/y % change 

 

 

 
Source: Intesa Sanpaolo elaborations, San Francisco Fed  Note: shaded areas indicate recessionary periods in each area. Source: 

Intesa Sanpaolo calculations on Fed, ECB, Eurostat, BLS data 

 
Mortgage rates   Credit to NFCs: changes in credit standards 

 

 

 
Source: Fed, ECB  Source: Fed, ECB 

 
10y government bonds yield-to-maturity (%)  Real effective exchange rates 

 

 

 
Source: LSEG Datastream  Source: Intesa Sanpaolo calculations on LSEG Datastream data 
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United States 

ISM surveys  CPI – y/y % change 

 

 

 
Source: ISM  Source: BLS 

 
Nonfarm payrolls & jobless claims (‘000)  New orders – y/y % change 

 

 

 
Source: BLS, U.S. Department of Labor  Source: U.S. Census Bureau 

 
Forecasts Table 

 2025 2026 2027 2025  2026    2027  

    Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 

GDP (constant prices, y/y)  2.1 2.1 2.1  2.3  2.0  2.7  2.1 1.7 2.2 2.1 2.2 

- q/q annualised rate     4.4  0.5  2.1  1.5 2.6 2.4 1.9 1.9 

Private consumption  2.6 2.1 1.9  3.5  1.9  0.5  3.4 2.2 1.9 1.8 1.7 

Fixed investment - nonresid.  4.1 6.2 3.6  3.2  2.4  10.6  8.5 4.0 3.7 2.6 2.9 

Fixed investment - residential  -2.2 -2.8 2.4  -7.1  -1.7  -7.8  1.3 2.7 3.0 2.0 2.0 

Government consumption  1.1 0.6 1.5  2.2  -5.6  4.4  -1.0 3.0 2.0 1.5 1.2 

Export  1.6 4.4 4.1  9.6  -3.2  10.9  4.5 3.0 2.0 4.5 5.0 

Import  2.7 2.4 3.9  -4.4  -1.0  11.8  12.5 2.0 1.7 4.0 4.0 

Stockbuilding (% of GDP)  -0.1 -0.3 0.1  -0.1  0.1  -0.0  -0.6 0.3 0.1 0.1 0.0 

Current account (% of GDP)  -3.8 -3.4 -3.7         

Gen. Gov. Deficit (% of GDP)  -7.4 -7.5 -6.5         

Gen. Gov. Debt (% of GDP)  137.0 137.8 138.2         

CPI (y/y)  2.7 3.3 2.3  2.9  2.7  2.7  3.9 3.4 3.1 2.8 2.0 

Industrial production  1.1 1.5 2.1  0.5  -0.5  0.3  1.1 0.4 0.4 0.5 0.5 

Unemployment (%)  4.3 4.2 4.3  4.3  4.5  4.3  4.3 4.1 4.2 4.3 4.4 
 

Note: Percentage annualised growth rates over previous period, if not otherwise specified. Source: Intesa Sanpaolo 
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Euro Area 

GDP  Employment 

 

 

 
Source: Eurostat, EU Commission  Source: Eurostat, S&P Global 

 
Eurozone inflation forecasts, current year  Eurozone inflation forecasts, next year 

 INDICES % Ch. y/y 

 HICP Core                         

ECB 

Core                        

ex FEAT 

HICP                           

ex tob 

HICP Core                         

ECB 

Core                        

ex FEAT 

HICP                           

ex tob 

Jan-26  100.1  100.0  99.8  100.0  1.7  2.2  2.2  1.6 

Feb-26  100.7  100.6  100.6  100.7  1.9  2.3  2.4  1.8 

Mar-26  102.0  101.3  101.4  102.0  2.6  2.2  2.3  2.5 

Apr-26  103.0  102.1  102.4  103.0  3.0  2.1  2.2  3.0 

May-26  103.1  102.4  102.7  103.1  3.2  2.3  2.6  3.1 

Jun-26  103.0  102.6  102.9  103.0  2.8  2.1  2.4  2.7 

Jul-26  103.2  102.6  102.8  103.2  2.9  2.2  2.5  2.9 

Aug-26  103.7  102.8  103.1  103.7  3.2  2.1  2.4  3.2 

Sep-26 104.2 103.0 103.3 104.2 3.6 2.2 2.5 3.6 

Oct-26 104.7 103.2 103.5 104.7 3.9 2.2 2.4 3.9 

Nov-26 104.3 102.7 103.0 104.2 3.8 2.2 2.4 3.7 

Dec-26 104.4 103.0 103.3 104.2 3.7 2.2 2.4 3.6 

Average 103.0 102.2 102.4 103.0 3.0 2.2 2.4 3.0 
 

  INDICES % Ch. y/y 

 HICP Core                         

ECB 

Core                        

ex FEAT 

HICP                           

ex tob 

HICP Core                         

ECB 

Core                        

ex FEAT 

HICP                           

ex tob 

Jan-27 103.8 102.2 102.4 103.6 3.7 2.3 2.6 3.6 

Feb-27 104.3 102.9 103.0 104.2 3.6 2.3 2.5 3.5 

Mar-27 105.0 103.7 104.0 104.9 3.0 2.4 2.6 2.9 

Apr-27 105.7 104.6 105.0 105.6 2.6 2.4 2.6 2.5 

May-27 105.8 104.7 105.1 105.7 2.6 2.3 2.4 2.5 

Jun-27 105.8 105.0 105.3 105.7 2.7 2.3 2.4 2.7 

Jul-27 105.7 105.0 105.3 105.6 2.4 2.4 2.4 2.3 

Aug-27 105.9 105.2 105.5 105.8 2.1 2.4 2.4 2.0 

Sep-27 106.0 105.5 105.7 106.0 1.8 2.4 2.4 1.7 

Oct-27 106.5 105.7 105.9 106.4 1.7 2.4 2.4 1.6 

Nov-27 106.1 105.2 105.4 105.9 1.7 2.4 2.4 1.6 

Dec-27 106.3 105.5 105.8 106.1 1.9 2.5 2.3 1.8 

Average 105.6 104.6 104.9 105.5 2.5 2.4 2.4 2.4 
 

Note: ECB core inflation is excluding unprocessed food and energy; core 
inflation ex FEAT is excluding food, energy, alcohol and tobacco. Source: 
Eurostat data, Intesa Sanpaolo forecasts. 

 Note: ECB core inflation is excluding unprocessed food and energy; core 
inflation ex FEAT is excluding food, energy, alcohol and tobacco. Source: 
Eurostat data, Intesa Sanpaolo forecasts. 

 

Forecasts Table 

 2025 2026 2027 2025  2026    2027  

    Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 

GDP (constant prices, y/y)  1.3 1.0 1.2  1.2  1.1  0.6  1.2 1.0 1.0 1.3 1.1 

- q/q change     0.3  0.2  -0.0  0.6 0.2 0.3 0.3 0.3 

Private consumption  1.5 1.0 0.9  0.2  0.5  0.1  0.4 0.2 0.1 0.1 0.3 

Fixed investment  2.9 0.8 1.5  1.0  0.7  -0.2  -0.1 0.4 0.3 0.3 0.5 

Government consumption  1.5 1.8 1.3  0.7  0.5  0.5  0.2 0.3 0.3 0.3 0.3 

Export  1.9 2.2 2.4  0.6  0.4  -0.6  3.4 -0.7 0.6 0.5 0.6 

Import  3.6 3.0 2.6  1.1  0.4  0.6  1.5 0.6 0.7 0.5 0.5 

Stockbuilding (% contr. to GDP)  0.2 0.1 0.2  0.0  -0.4  0.4  -0.5 0.5 0.1 0.1 0.0 

Current account (% of GDP)  2.2 1.7 1.8         

Deficit (% of GDP)  -2.9 -3.4 -3.2         

Debt (% of GDP)  87.4 89.8 90.4         

CPI (y/y)  2.1 3.0 2.5  2.1  2.1  2.0  3.0 3.3 3.8 3.4 2.6 

Industrial production (y/y)  1.7 -0.4 1.3  1.5  1.9  -1.9  -0.1 0.3 0.1 1.2 1.1 

Unemployment (%)  6.3 6.4 6.3  6.3  6.3  6.4  6.4 6.4 6.3 6.3 6.3 

3-month Euribor  2.18 2.39 2.80  2.01  2.04  2.05  2.24  2.53 2.75 2.87 2.80 
 

Note: Percentage change over previous period, if not otherwise specified. Source: LSEG Datastream, Intesa Sanpaolo forecasts 
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Italy 

GDP  Inflation 

 

 

 
Note: shaded areas are recession periods. Source: Istat, S&P Global  Note: y/y % change in NIC indexes. Source: Istat, Intesa Sanpaolo forecasts 

 
Italy inflation forecasts, current year  Italy inflation forecasts, next year 

 INDICES % Ch. y/y 

 HICP CPI FOI FOI                                       

ex tob 

HICP CPI FOI FOI                                       

ex tob 

Jan-26  99.5  100.4  100.4  100.4  1.0  1.0  0.8  0.8 

Feb-26  100.0  101.1  101.0  100.9  1.5  1.5  1.2  1.1 

Mar-26  101.7  101.6  101.5  101.5  1.6  1.7  1.4  1.5 

Apr-26  103.3  102.7  102.6  102.5  2.8  2.7  2.6  2.6 

May-26  103.6  103.1  102.8  102.8  3.2  3.2  3.0  3.0 

Jun-26  103.6  103.1  102.8  102.8  3.0  3.0  2.8  2.9 

Jul-26  102.6  103.4  103.1  103.1  2.9  2.9  2.8  2.8 

Aug-26  102.7  103.9  103.7  103.7  3.2  3.3  3.3  3.4 

Sep-26 104.9 104.5 104.4 104.3 4.1 4.1 4.1 4.1 

Oct-26 105.0 104.5 104.6 104.4 4.4 4.4 4.4 4.4 

Nov-26 104.8 104.2 104.3 104.3 4.4 4.4 4.4 4.4 

Dec-26 104.9 104.4 104.6 104.5 4.4 4.4 4.4 4.4 

Average 103.0 103.1 103.0 102.9 3.1 3.0 3.0 2.9 
 

  INDICES % Ch. y/y 

 HICP CPI FOI FOI                                       

ex tob 

HICP CPI FOI FOI                                       

ex tob 

Jan-27 103.6 104.5 104.6 104.5 4.2 4.1 4.2 4.1 

Feb-27 103.7 104.8 104.8 104.7 3.7 3.7 3.8 3.7 

Mar-27 105.3 105.0 105.0 105.0 3.5 3.4 3.5 3.4 

Apr-27 106.2 105.5 105.4 105.3 2.8 2.7 2.7 2.7 

May-27 105.9 105.5 105.2 105.1 2.2 2.3 2.3 2.3 

Jun-27 105.9 105.5 105.2 105.1 2.3 2.3 2.3 2.2 

Jul-27 104.8 105.8 105.4 105.4 2.2 2.3 2.2 2.2 

Aug-27 104.6 105.8 105.5 105.4 1.9 1.8 1.7 1.7 

Sep-27 106.6 106.2 106.0 105.8 1.6 1.6 1.5 1.5 

Oct-27 106.7 106.2 106.2 105.9 1.6 1.6 1.5 1.5 

Nov-27 106.3 105.8 105.9 105.7 1.5 1.6 1.5 1.4 

Dec-27 106.7 106.1 106.2 106.1 1.7 1.7 1.6 1.5 

Average 105.5 105.6 105.4 105.3 2.4 2.4 2.4 2.3 

Source: Intesa Sanpaolo forecasts on Istat data  Source: Intesa Sanpaolo forecasts on Istat data 

 
 
Macro forecast 

 2025 2026 2027 2025  2026    2027  

    Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 

GDP (constant prices, y/y)  0.7 0.9 0.8  0.7  0.9  0.8  1.0 0.9 0.7 0.5 0.7 

- q/q change     0.2  0.3  0.3  0.2 0.1 0.2 0.1 0.3 

Private consumption  1.1 1.3 0.6  0.3  0.1  0.5  0.4 0.2 0.1 0.1 0.1 

Fixed investment  3.8 2.9 1.9  1.2  0.9  0.8  0.3 0.1 0.3 0.2 1.0 

Government consumption  0.6 0.3 0.2  0.3  0.2  0.0  -0.1 0.1 0.1 0.0 0.0 

Export  1.4 3.3 2.2  2.3  -1.0  2.3  0.8 0.6 0.4 0.4 0.6 

Import  3.9 3.9 2.6  2.1  1.5  -0.0  1.7 0.7 0.6 0.5 0.6 

Stockbuilding (% contr. to GDP)  -0.2 -0.5 0.0  -0.4  0.8  -0.9  0.1 -0.1 0.1 0.0 0.0 

Current account (% of GDP)  1.1 0.5 0.6         

Deficit (% of GDP)  -3.1 -2.9 -2.9         

Debt (% of GDP)  136.7 138.1 137.5         

HICP (y/y)  1.6 3.1 2.4  1.7  1.2  1.4  3.0 3.4 4.4 3.8 2.4 

Industrial production (y/y)  -0.3 0.5 1.1  0.2  1.2  0.5  0.5 0.6 0.5 1.2 1.1 

Unemployment (%)  6.0 5.5 5.4  5.9  5.7  5.5  5.6 5.5 5.4 5.4 5.4 

10 years government rate  3.57 3.89 4.08  3.55  3.46  3.54  3.78  4.03 4.20 4.13 4.09 
 

Note: Percentage changes on the previous period – unless otherwise indicated. Source: LSEG Datastream, Intesa Sanpaolo forecasts 



Weekly Economic Monitor  25 September 2026 

 

Produced by the Intesa Sanpaolo SpA Research Department 14 

Interest Rates and Exchange Rates 

Eurozone  United States 

 Dec Mar Jun 24/9 Sep Dec Mar Jun 

Deposit rate 2.00 2.00 2.25 2.5* 2.50 2.75 2.75 2.75 

Euribor 1m 1.94 1.89 2.20 2.46 2.39 2.60 2.73 2.70 

Euribor 3m 2.03 2.08 2.32 2.61 2.65 2.80 2.84 2.79 
 

  Dec Mar Jun 24/9 Sep Dec Mar Jun 

Fed Funds 3.75 3.75 3.75 4.00 4.00 4.25 4.25 4.25 

OIS 3m 3.60 3.66 3.72 4.06 3.87 4.15 4.18 4.19 
 

Source: Intesa Sanpaolo forecasts on LSEG Datastream data  Source: Intesa Sanpaolo forecasts on LSEG Datastream data 

 

 

 
Source: Intesa Sanpaolo calculations and forecasts on LSEG Datastream data  Source: Intesa Sanpaolo calculations and forecasts on LSEG Datastream data 

 

Japan  United Kingdom 

 Dec Mar Jun 24/9 Sep Dec Mar Jun 

O/N target 0.75 0.75 1.00 1.00 1.00 1.25 1.50 1.75 

OIS 3m 0.73 0.86 0.99 1.28 1.24 1.27 1.52 1.77 
 

  Dec Mar Jun 24/9 Sep Dec Mar Jun 

Bank rate 3.75 3.75 3.75 3.75 3.75 4.00 4.00 4.00 

OIS 3m 3.72 3.84 3.77 3.89 3.90 4.15 4.15 4.15 
 

Source: Intesa Sanpaolo forecasts on LSEG Datastream data  Source: Intesa Sanpaolo forecasts on LSEG Datastream data 

 

 

 
Source: Intesa Sanpaolo calculations and forecasts on LSEG Datastream data  Source: Intesa Sanpaolo calculations and forecasts on LSEG Datastream data 

Exchange rates 

 25/9 2026 Q1 2026 Q2 2026 Q3 2026 Q4 2027 Q1 2027 Q2 2027 Q3 2027 Q4 

EUR/USD 1.1402 1.17 1.16 1.14 1.13 1.13 1.15 1.16 1.16 

USD/JPY 157.55 157 160 157 160 160 156 149 145 

GBP/USD 1.3249 1.35 1.34 1.34 1.30 1.27 1.29 1.30 1.30 

USD/CAD 1.4144 1.37 1.38 1.41 1.43 1.44 1.41 1.39 1.39 

AUD/USD 0.7031 1.44 1.41 1.41 1.42 1.42 1.40 1.39 1.40 

NZD/USD 0.5671 1.69 1.71 1.68 1.71 1.67 1.61 1.58 1.58 

USD/CHF 0.8283 0.78 0.79 0.81 0.82 0.82 0.80 0.79 0.80 

USD/SEK 9.9031 9.14 9.36 9.45 9.67 9.52 9.15 8.92 8.84 

USD/NOK 9.5033 9.73 9.42 9.79 9.69 9.60 9.35 9.20 9.19 
 

Source: Intesa Sanpaolo forecasts on LSEG Datastream data 
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Analyst Certification and Other Important Disclosures 

The analysts drafting this report state that the opinions, forecasts, and estimates contained herein are the result of independent 

and subjective evaluation of the data and information obtained and no part of their compensation has been, is, or will be directly 

or indirectly linked to the views expressed. 

This research has been prepared by Intesa Sanpaolo SpA and distributed by Intesa Sanpaolo SpA, Intesa Sanpaolo SpA-London 
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Intesa Sanpaolo SpA accepts full responsibility for the contents of this report. Please also note that Intesa Sanpaolo SpA reserves 

the right to issue this document to its own clients. Intesa Sanpaolo SpA is authorised by the Banca d'Italia and is regulated by the 

Financial Conduct Authority in the conduct of designated investment business in the UK and by the SEC for the conduct of US 

business. 

Opinions and estimates in this research are as at the date of this material and are subject to change without notice to the recipient. 

Information and opinions have been obtained from sources believed to be reliable, but no representation or warranty is made as to 

their accuracy or correctness. 

This report has been prepared solely for information purposes and is not intended as an offer or solicitation with respect to the 

purchase or sale of any financial products. It should not be regarded as a substitute for the exercise of the recipient’s own judgement. 

No Intesa Sanpaolo SpA entity accepts any liability whatsoever for any direct, consequential or indirect loss arising from any use 

of material contained in this report.  

This document may only be reproduced or published with the name of Intesa Sanpaolo SpA.  

This document has been prepared and issued for, and thereof is intended for use by, Companies which have suitable knowledge 

of financial markets, which are exposed to the volatility of interest rates, exchange rates and commodity prices and which are 

capable of evaluating risks independently. 
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Person and residents in the UK: this document is not for distribution in the United Kingdom to persons who would be defined as 

private customers under rules of the FCA. 
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Rule 15a-6. US Customers wishing to effect a transaction should do so only by contacting a representative at Intesa Sanpaolo IMI 

Securities Corp. in the US (see contact details below). 

Intesa Sanpaolo SpA issues and circulates research to Major Institutional Investors in the USA only through Intesa Sanpaolo IMI 

Securities Corp., 1 William Street, New York, NY 10004, USA, Tel: (1) 212 326 1199. 

Inducements in relation to research  

Pursuant to the provisions of Delegated Directive (EU) 2017/593, this document can be qualified as an acceptable minor non-

monetary benefit as it is: 

 macro-economic analysis or Fixed Income, Currencies and Commodities material made openly available to the general 

public on the IMI Corporate & Investment Banking Division website (www.imi.intesasanpaolo.com) - Q&A on Investor 

Protection topics - ESMA 35-43-349, Question 8 & 9. 

Method of distribution 

This document is for the exclusive use of the recipient with whom it is shared by Intesa Sanpaolo SpA and may not be reproduced, 

redistributed, directly or indirectly, to third parties or published, in whole or in part, for any reason, without prior consent expressed 

by Intesa Sanpaolo SpA. The copyright and all other intellectual property rights on the data, information, opinions and assessments 

referred to in this information document are the exclusive domain of the Intesa Sanpaolo Banking Group, unless otherwise 

indicated. Such data, information, opinions and assessments cannot be the subject of further distribution or reproduction in any 

form and using any technique, even partially, except with express written consent by Intesa Sanpaolo SpA.  

http://www.imi.intesasanpaolo.com/
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Persons who receive this document are obliged to comply with the above indications. 

Valuation Methodology  

Comments on macroeconomic data are prepared based on macroeconomic and market news and data available via 

information providers such as Bloomberg and LSEG Datastream. Macroeconomic, exchange rates and interest rate forecasts are 

prepared by the Intesa Sanpaolo SpA Research Department, using dedicated econometric models. Forecasts are obtained using 

analyses of historical statistical data series made available by the leading data providers and also on the basis of consensus data, 

taking account of appropriate connections between them. 
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In particular, the description of the measures taken to manage interest and conflicts of interest – in accordance with Articles 5 

and 6 of the Commission Delegated Regulation (EU) 2016/958 of 9 March 2016 supplementing Regulation (EU) No. 596/2014 of 
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FINRA Rules 2241 and 2242 as applicable, as well as the FCA Conduct of Business Sourcebook rules COBS 12.4 - between the 

Intesa Sanpaolo Banking Group and issuers of financial instruments, and their group companies, and referred to in research 

products produced by analysts at Intesa Sanpaolo SpA is available in the "Rules for Research " and in the extract of the "Corporate 

model on the management of inside information and conflicts of interest" published on the website of Intesa Sanpaolo SpA, 

webpage https://group.intesasanpaolo.com/en/research/RegulatoryDisclosures.  

As for the disclosures, please note that one or more of the companies of Intesa Sanpaolo Banking Group:  

 trade or may trade as a principal in the securities (or in related derivatives) that are the subject in this report; 

 plan to solicit investment banking business or intend to seek compensations from the securities that are the subject of this 

report in the next three months. 
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https://group.intesasanpaolo.com/en/research/RegulatoryDisclosures/archive-of-intesa-sanpaolo-group-s-conflicts-of-interest.  

The conflicts of interest published on the internet site are updated to at least the day before the publishing date of this report. 

Intesa Sanpaolo SpA acts as market maker in the wholesale markets for the government securities of the main European countries 

and also acts as Government Bond Specialist, or in comparable roles, for the government securities issued, among others, by the 

Republic of Italy. 

 

Intesa Sanpaolo SpA Research Department – Head of Research Gregorio De Felice 

Macroeconomic Analysis   

Luca Mezzomo (Head)  luca.mezzomo@intesasanpaolo.com 

Alessio Tiberi  alessio.tiberi@intesasanpaolo.com 

Macroeconomic Research   

Paolo Mameli (Head)  paolo.mameli@intesasanpaolo.com 

Riccardo Bellesia  riccardo.bellesia@intesasanpaolo.com 

Mario Di Marcantonio   mario.dimarcantonio@intesasanpaolo.com 

Alessia Gavazzi  alessia.gavazzi@intesasanpaolo.com 

Andrea Volpi   andrea.volpi@intesasanpaolo.com 
 

 

 

https://group.intesasanpaolo.com/en/governance/leg-decree-231-2001
https://group.intesasanpaolo.com/en/research/RegulatoryDisclosures
https://group.intesasanpaolo.com/en/research/RegulatoryDisclosures/archive-of-intesa-sanpaolo-group-s-conflicts-of-interest
mailto:andrea.volpi@intesasanpaolo.com

