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Interest in gold and other precious metals has strengthened significantly over the past year as investors 

seek resilience amid geopolitical uncertainty, and this theme is echoed in the 2026 Julius Baer Global 

Wealth and Lifestyle Report. For many investors, these trends reinforce the appeal of precious metals as 

strategic portfolio diversifiers and long-term stores of value. Here, Chris Irwin, Head of FX and Precious 

Metals Trading Asia, explains our outlook.

Precious metals have occupied a familiar, if often understated, place in investment portfolios for 

decades. Over the past year, however, their performance has prompted renewed discussion around their 

relevance. This shift has been particularly visible across Asia, as highlighted in our Global Wealth and 

Lifestyle Report’s findings.

In China, attention widened beyond gold to include platinum, which started to attract interest after 

persistently trading at a discount. Long considered a premium jewellery metal, platinum's pricing 

anomaly became difficult for many investors to ignore. As a result, prices increased after several years in 

the doldrums. In India, interest in silver returned with conviction, spanning both physical markets and 

exchange-traded products.

While consumer demand remains important, it is investment flows that tend to set direction. Here, 

central banks have been decisive. Since 2022, official sector gold purchases have remained elevated, 

reflecting a reassessment of reserve strategy rather than any short-term view on markets. In a world 

increasingly shaped by geopolitical alignment and financial sanctions, gold's virtues are straightforward 

and practical. It is liquid, politically neutral, and free of counterparty risk. Unlike financial assets whose 

value depends on the obligations of an issuer, gold is a tangible store of value in its own right. For 

reserve managers, that distinction has become increasingly relevant.

Sustained accumulation by central banks has not only reaffirmed gold's position as a monetary asset 

but also helped to shift perceptions among private investors. These investors are now adopting a more 

strategic approach to precious metals within portfolios. Gold is increasingly being viewed not only as a 

hedge against inflation, but also as a source of portfolio diversification during periods of market stress. 

The result has been a market supported by intent rather than urgency, with demand reflecting long-term 

allocation decisions rather than tactical trading activity.

Precious metals in a more selective market

The closing months of 2025, however, introduced a less comfortable phase for precious metals. Strong 
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returns, particularly in silver, attracted speculative interest and media attention. Prices accelerated 

abruptly, become detached from underlying fundamentals, before retreating sharply in early 2026. As 

volatility subsided, longer-term investors returned, distinguishing volatility from value. In several cases, 

the pullback served not as a warning but as an opportunity, reinforcing confidence in the broader 

investment case.

Another notable feature of the past year has been the growing divergence between precious metals. 

While gold remains driven primarily by monetary and investment demand, silver is more closely tied to 

industrial activity and manufacturing trends. Recent softness in areas such as solar manufacturing has 

created a more balanced outlook for silver, highlighting the increasingly distinct forces shaping individual 

metals. For investors, this reinforces the importance of looking beyond the precious-metals category as 

a whole and understanding the unique drivers of each market.

What precious metal investors should keep in mind

Looking ahead, gold continues to stand out within the precious-metals complex. Resilient central-bank 

demand, concerns about fiscal sustainability and its long-established role as a portfolio diversifier 

remain supportive of the investment case. By contrast, the outlook for silver is more balanced, with 

weaker industrial demand offsetting some of the factors that previously supported prices. Against this 

backdrop, gold appears particularly well positioned as a strategic portfolio asset.

When it comes to the events of the past year, the key lesson is that periods of uncertainty can reinforce 

the value of holding assets beyond the traditional financial system. While investor attention may ebb and 

flow, precious metals continue to play an important role in many portfolios. Gold, in particular, retains its 

appeal as a source of diversification, liquidity and resilience, reinforcing its position as a potentially 

strategic asset in a changing world.

For more insights like this, download our full Global Wealth and Lifestyle Report below.
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Learn about Julius Baer's tools, advice, and solutions to help you invest successfully.

What’s going on in the markets? Which megatrends impact your portfolio? And how can you connect the 

dots of your personal wealth? Our weekly newsletter provides answers.

Download the full report to explore our latest insights, including shifts in the most expensive cities for 

living well, the cost of luxury goods and services, and the spending habits of high-net-worth individuals.

If you would like to receive a copy of this publication, please enter your email address below.
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You can unsubscribe at any time by clicking on the unsubscribe link at the end of the newsletter 

message. Details about how data is processed can be found in the

We use cookies to optimise our website and your experience with the Electronic Services of Julius Baer. 

Please click “accept” or “customise settings” to customise your individual cookie settings. Your settings 

expire after six months. By accepting marketing and analytics cookies, you agree that your Data (as 

defined in our Data Privacy Policy mentioned below) may be transferred to or accessed from countries 
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currently located. A default ‘no consent’ option applies in case no choice is made and only functional 

cookies will be set. Detailed information on the handling of cookies and collected Data, as well as your 

right to withdraw your consent at any time, can be found in our

Source: https://www.juliusbaer.com/en/insights/wealth-insights/wealth-report/gold-silver-and-platinum-why-investors-are-still-
paying-attention/
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