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Forex Flash

Central bank rhetoric is driving the market

° Next week will begin with the US dollar in a dominant position, at nearly two-
month highs against major currencies, buoyed by soaring bond yields and
growing expectations of a further Fed rate rise in October, now priced in at 83%
by the market.

° This week, two Scandinavian central banks and the Swiss Nafional Bank
announced their monetary policy decisions, against a backdrop of rising global
inflation driven by the energy shock caused by the war. Norges Bank raised rates
by 25 basis points to 4.5 per cent; the Riksbank kept its rate unchanged at 1.75
per cent but signalled a rise by the end of the year; whilst the SNB confirmed its
rate at 0 per cent, standing out with a decidedly more accommodative
message.

° The three key themes for next week are:
1. The US interest rate differential, with the dollar buoyed by the Fed's hawkish
rhetoric and Treasury yields at their highest since 2007.

2. Geopoliticalrisk linked to the Iran-US conflict and the Trump-Xi summit

3. Central bank statements will provide crucial guidance on the direction of global
monetary policy and, consequently, on exchange rate dynamics in the coming
weeks.

Next week will begin with the US dollar in a dominant position, at nearly two-month
highs against major currencies, buoyed by the surge in bond vyields and growing
expectations of a further Fed rate hike in October, now priced in at 83% by the market.
The EUR/USD is trading at ~1.14, the GBP/USD at ~1.32, and the USD/JPY has risen fo
~158, against a backdrop of strong risk aversion fuelled by geopolitical tensions in the
Middle East and oil prices once again above $100 a barrel.

The EUR/USD has lost around 300 pips over the past month, slipping from a high of
1.1687 on 24 August to an infraday low of 1.1367 on 23 September - its lowest level
since 28 July. The cable (GBP/USD) has followed a similar trajectory, falling by around
400 pips from its August highs. The yen has been particularly volatile: after hitting a low
of 152.87 on 8 September, the USD/JPY exchange rate rebounded sharply towards
158, a move of over 500 pips driven by the combination of the Fed’s hawkish rate hike
and the BoJ's perceived dovish rate hike.

This week, two Scandinavian central banks and the Swiss National Bank announced
their monetary policy decisions on 24 September 2026, against a backdrop of rising
global inflation driven by the energy shock caused by the war. Norges Bank raised
rates by 25 basis points o 4.5 per cent; the Riksbank kept its rate unchanged af 1.75
per cent but signalled arise by the end of the year; whilst the Swiss National Bank (SNB)
confirmed its rate at 0 per cent, standing out with a decidedly more accommodative
message.

These decisions form part of a global tightening cycle fuelled by the energy shock
linked to the conflict in the Middle East. Government bond vyields worldwide have
surged to multi-decade highs — the 30-year US Treasury reached 5.48 per cent, ifs
highest level since 2004 - reflecting expectations of further monetary tightening and
fears of persistent inflation.
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Norges Bank - Rate rise to 4.5%

Norges Bank was the most aggressive of the three, raising rates by 25 basis points to
bring the key rate to 4.5 per cent.

Governor Ida Wolden Bache stated: “Inflation has been above target for several
years. By raising the key interest rate, we are helping to bring it down. It will probably
be necessary to keep the rate high for some time, and the Committee is prepared to
raise it further if necessary to bring inflation back to the 2 per cent target within a
reasonable timeframe.”

The markets are fully pricing in a further 25 bp rise by next March; the next decision,
scheduled for 5 November 2026, is expected to result in rates remaining unchanged.

Riksbank - Pause with a hawkish signal

The Riksbank kept the key interest rate unchanged at 1.75 per cent, but sent a clear
signal that tightening is on the way. The statement reads: “Economic activity is stronger
and supply shocks are continuing. The Executive Board therefore considers that the
key policy rate needs to be raised more than envisaged in the June projections in
order for inflation to stabilise around 2 per cent. If the outlook for inflation and
economic activity remains unchanged, rate rises are expected to begin before the
end of this year.”

Governor Erik Thedéen confirmed: “If the outlook for inflation and growth remains the
same, the key interest rate will rise before the end of the year.” The markets are pricing
in almost four rate rises (around 100 basis points) by next spring.

The Riksbank will publish the minutes of the monetary policy meeting held on 23
September on 30 September, and the next policy meeting is scheduled for 4
November. The probability of a rate rise on that date is priced in at around ~60 per
cent.

SNB - Rates held steady at 0%

The Swiss National Bank has kepft the key interest rate at 0 per cent, confirming its status
as the exception amongst central banks. Governor Martin Schlegel emphasised that
“our new conditional inflation forecast indicates that medium-term inflationary
pressure has risen only slightly compared with June” and that the forecast remains
“within the range consistent with price stability over the entire forecast horizon”, i.e.
between 0% and 2%.

Swiss inflation rose to 0.8 per cent year-on-year in August, driven by oil product prices,
but the SNB forecasts average inflation of 0.7 per cent for 2026 and 0.8 per cent for
both 2027 and 2028. Swiss GDP is expected to grow by between 1.5% and 2% in 2026.

The franc weakened following the decision, with EUR/CHF climbing back above 0.94
and USD/CHF reaching 0.8283, its highest level since May 2025. However, the money
markets are pricing in three or four rate rises by the SNB over the coming year.
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Central Bank Outlook

Norges Bank Hike +25bp 4.50% Ready to raise further
Riksbank Unchanged 1.75% Hike expected by the end of 2026
SNB Unchanged 0.00% Inflation under control, ready to act if necessary

In summary, the three central banks have adopted different approaches based on
their respective domestic conditions: Norway has opted for immediate action given
persistently above-target inflation; Sweden has opted for a tactical pause with a clear
fightening bias; Switzerland, benefiting from the franc’s status as a safe-haven
currency and structurally low inflation, has confirmed its exceptional position within the
European monetary landscape by keeping the rate at zero.

US dollar: driven by a hawkish Fed and record yields

The dominant theme for the coming week remains the Federal Reserve’s cycle of rafte
rises. The Fed raised rates last week for the first time since 2023 to combat inflation that
has persistently exceeded the 2 per cent target. Governor Michael Barr stated that
further rate rises "will likely be necessary™.

The US Composite Flash PMI for September jumped to 58.4, the strongest reading in
over five years, signalling not only resiience but a possible overheating of the
economy. The 10-year Treasury yield rose by 14 basis points in a single session to 5.108
per cent, whilst the 30-year yield reached 5.402 per cent. The auction of $70 billion
worth of five-year bonds saw extremely weak demand, with the bid-to-cover ratio at
a four-year low.

The interest rate differential in favour of the dollar remains the main driver of the forex
market. With an ~83% probability of a further rate hike at the 27-28 October meeting,
the greenback could remain strong against all major currencies.

Key events for the dollar:

During the week of 28 September — 2 October, a number of speeches by Fed officials
are scheduled: Chicago Fed President Austan Goolsbee (29 September), St Louis Fed
President Alberto Musalem (29 September), New York Fed President John Williams (29
September and 1 October), Richmond Fed President Thomas Barkin (30 September —
1 October), Dallas Fed President Lorie Logan (1-2 October), and Kansas City Fed
President Jeffrey Schmid (1 October).

The euro: between cyclical weakness and energy-driven inflation

The euro remains under pressure despite the ECB also having raised ratfes in
September. President Lagarde has dampened expectations of aggressive rate hikes,
stating that a “measured response” would be sufficient fo contain inflation.

With the yield on the 10-year German Bund up by 10 basis points and the French yield
at an 18-year high, the European foreign exchange market remains sensitive to ECB
rhetoric and energy data.
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Key events for the euro:

e 29 September: Bundesbank conference featuring President Nagel and ECB
board member Cipollone, and a speech by Banco de Espana Governor
Escrivd.

30 September: Speech by Isabel Schnabel of the ECB.
1 October: Speech by ECB President Christine Lagarde af the ESRB's annual
conference; remarks by Catherine Mann of the BoE.

e 2 October: Speeches by ECB Vice-President Vujci¢ and Olli Rehn at the ESRB
conference.

Japanese yen: between the BolJ's dovish rate hike and the risk of intervention

The yenis this week's ‘one to watch'. The BoJ raised rates to 1.25 per cent — the highest
level in 31 years — but two dissenting voices on the board gave the decision a dovish
tone, triggering a sell-off in the yen that pushed USD/JPY above 158.

Japanese markets reopen at the start of the week following a three-day bank holiday,
and news that the authorities have carried out exchange rate checks keeps the risk of
intfervention alive. The 160 mark remains the critical threshold: reaching that level could
frigger direct intfervention by the Ministry of Finance, as happened in July 2025.

Key events for the yen:

e 27 September (Sunday): Publication of the BoJ minutes from the 30-31 July
meeting.

e 30 September: Publication of the BoJ’s ‘Summary of Opinions’ from the 17-18
September meeting —a document that willreveal the extent of internal dissent
and the conditions for further rate rises.

Sterling: under pressure but with a busy BoE schedule

GBP/USD has fallen below the 1.33 mark and dropped to its lowest level since late July
at 1.3220. The Bank of England kept rates unchanged at its September meeting, opting
for patience in the face of inflation driven by the war in the Middle East.

Key events for the pound:

e 28 September: Speech by Deputy Governor Dave Ramsden on quantitative
tightening.

e 29 September: Speech by MPC member Alan Taylor on inflation.

e 1 October: Speeches by Catherine Mann and Governor Andrew Bailey atf the
‘Future of Money’ conference.

Geopolitical factors and commodities: the Iran risk and the Trump-Xi summit
Two geopolitical factors will dominate market sentiment:
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1. US-Iran conflict: Iranian President Pezeshkian told the UN General Assembly
that Tehran would never surrender, after Trump threatened to “annihilate”
Iran. Brent and WTI rebounded by 4.3 per cent to USD 103.50 per barrel and
2.3 per cent to USD 92.60 per barrel respectively, ending five consecutive
sessions of declines.

2.  Trump-Xi summit: Chinese President Xi Jinping has arrived in Washington for a
summit with Trump. Treasury Secretary Bessent has indicated that the US is
open to extending the trade truce, which is due to expire on 10 November, or
to considering a broader agreement.

A potential frade deal could reduce risk aversion and support emerging market
currencies and commodity currencies (AUD, NZD, CAD), whilst a failure of the summit
could further stfrengthen the dollar as a safe-haven currency.

Key events calendar: 28 September - 2 October

N e

impact

27 Sep Minutes of the BoJ meeting on 30-31 July JPY

28

September Speech by BoE Deputy Governor Ramsden (QT) GBP

29 , . .

September Speech by BoE’s Taylor (inflation) GBP

2 Fed Speeches: Goolsbee, Musalem, Williams usb
September

29

September Bank of Canada Deputy Governor Gravelle speaks to Bloomberg CAD

30 -

September BoJ Summary of Opinions (17-18 September) JPY

30 Riksbank minutes; virual ECB meeting EUR, SEK
September

30

September ECB speech by Schnabel EUR

1 Oct Lagarde (ECB) speech at the ESRB conference EUR

1 Oct Speeches by BoE's Mann and Governor Bailey GBP

1 Oct Fed Speeches: Wiliams, Logan, Barkin, Schmid, Collins usb

1 Oct Deputy Governor of the Bank of Canada, Rogers CAD

2 Oct ECB speeches: VUjCi¢, Rehn, Sleijpen, Cipollone EUR

2 Oct Fed's Logan on migratfion and macroeconomic implications usb
The week of 28 September - 2 October will be driven by three main factors:

o The US interest rate differential remains the dominant driver, with the dollar
supporfed by the Fed's hawkish rhetoric and Treasury yields at their highest
since 2007. Any data or speech reinforcing expectations of a ratfe rise in
October could push EUR/USD towards the 1.13 level and USD/JPY towards the
critical 160 threshold.

e Geopolitical risk linked to the Iran-US conflict and the Trump-Xi summit is
adding a volatility premium: a deterioration in relations with Tehran would
push oil prices even higher, fuelling inflationary fears and bolstering the dollar;
progress in US-China trade negotiations, on the other hand, could ease the
pressure on commodity currencies.

o Statements from central banks — in particular the BoJ’s Summary of Opinions
(30 September), Lagarde’s speech (1 October) and multiple remarks by Fed
officials — will provide crucial guidance on the direction of global monetary
policy and, consequently, on exchange rate dynamics in the coming weeks.
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Euro, Pound, Yen vs USD

Nominal Exchange Rate (BIS, rebased 25/09/25=100)
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Q32026 Q42026 Q12027 Q22027 Q32027 Q42027 QI 2028 2026 2027
WD EUR/USD 1.1459 1.1277 1.1294 1.1462 1.1581 1.1568 1.1648 1.1598 1.1269
WD EUR/GBP 0.8563 0.8684 0.883 0.8866 0.8911 0.8923 0.894 0.8637 0.8792
WD EUR/NOK  11.0345  10.9309  10.8257 10726  10.6706  10.6158  10.5509  11.1277  10.8555
WD USD/CAD 1.4066 1.4319 1.433 1.4105 1.3954 1.3934 1.382 1.3874 1.4356
WD USD/JPY 159.7091  159.7902  159.5413 1557251 1497483 1456032 1435761 158.6287  160.03
WD EUR/CHF 0.9284 0.9243 0.926 0.9219 0.9209 0.9193 0.9183 0.9214 0.926
WD EUR/SEK 109652  10.8592 107283  10.5072  10.3504 102194  10.1496  10.849  10.7873
WD USD/CHF 0.81 0.8196 0.82 0.8043 0.7952 0.7947 0.7884 0.7945 0.8218
WD AUD/USD 0.7053 0.7047 0.7049 0.7142 0.7185 0.7147 0.715 0.7035 0.7037
WD GBP/USD 1.3386 1.2986 1.279 1.2927 1.2997 1.2964 1.3029 1.3431 1.2817
WD NZD/USD 0.587 0.5878 0.5993 0.6186 0.6299 0.6314 0.6346 0.5871 0.594
WD EUR/AUD 1.6254 1.6004 1.6022 1.6048 1.6119 1.6186 1.629 1.6498 1.6013
WD EUR/CAD 1.6122 1.6148 1.6185 1.6166 1.616 1.6119 1.6096 1.609 1.6177
WD EUR/JPY 183.0808  180.1947  180.1875 178.4847  173.4246 168.4352 167.2297 183.9769  180.3309
WD EUR/NZD 1.9529 1.9185 1.8846 1.853 1.8385 1.832 1.8353 1.9763 1.8971
WD EUR/HKD 8.9745 8.8153 8.8032 8.9229 9.0147 9.0045 9.0664 9.077 8.7919
WD EUR/CNY 7.7795 7.7989 7.7989 7.7683 7.75 7.7109 7.7 7.9331 7.8021
WD EUR/HUF  361.0493  361.293  361.3416  358.624  355.8708 352.9359  351,8473 368.6642  361.6245

Yield spread vs UST2Y
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Analyst Certification and Other Important Disclosures

The analysts drafting this report state that the opinions, forecasts, and estimates contained herein are the result of independent
and subjective evaluation of the data and information obtained and no part of their compensation has been, is, or will be directly
or indirectly linked to the views expressed.

This research has been prepared by Intesa Sanpaolo SpA and distributed by Intesa Sanpaolo SpA, Intesa Sanpaolo SpA-London
Branch (a member of the London Stock Exchange) and Intesa Sanpaolo IMI Securities Corp. (a member of the NYSE and FINRA).
Intesa Sanpaolo SpA accepts full responsibility for the contents of this report. Please also note that Intesa Sanpaolo SpA reserves
the right fo issue this document to its own clients. Intfesa Sanpaolo SpA is authorised by the Banca d'ltalia and is regulated by the
Financial Conduct Authority in the conduct of designated investment business in the UK and by the SEC for the conduct of US
business.

Opinions and estimates in this research are as at the date of this material and are subject to change without notice to the recipient.
Information and opinions have been obtained from sources believed to be reliable, but no representation or warranty is made as to
their accuracy or correctness.

This report has been prepared solely for information purposes and is not infended as an offer or solicitation with respect to the
purchase or sale of any financial products. It should not be regarded as a substitute for the exercise of the recipient’s own judgement.
No Intesa Sanpaolo SpA entity accepts any liability whatsoever for any direct, consequential or indirect loss arising from any use
of material contained in this report.

This document may only be reproduced or published with the name of Intesa Sanpaolo SpA.

This document has been prepared and issued for, and thereof is intended for use by, Companies which have suitable knowledge
of financial markets, which are exposed to the volatility of interest rates, exchange rates and commodity prices and which are
capable of evaluating risks independently.

Therefore, such materials may not be suitable for all investors and recipients are urged fo seek the advice of their relationship
manager/independent financial advisor for any necessary explanation of the contents thereof.

Person and residents in the UK: this document is not for distribution in the United Kingdom to persons who would be defined as
private customers under rules of the FCA.

CH: This information is an advertisement in relation to the financial instruments discussed herein and is not a prospectus pursuant
fo the Swiss Financial Services Act ("FinSA") and no such prospectus has been or will be prepared for or in connection with such
financial instruments. This information does not constitute an offer to sell nor a solicitation to buy such financial instruments.

The financial instruments may not be publicly offered, directly or indirectly, in Switzerland within the meaning of the FinSA and no
application has or will be made to admit the financial instruments to trading on any trading venue (exchange or multilateral
frading facility) in Switzerland. Neither this information nor any other offering or marketing material relating to the financial
instruments may be publicly distributed or otherwise made publicly available in Switzerland.

US persons: this document is infended for distribution in the United States only fo Major US Institutional Investors as defined in SEC
Rule 15a-6. US Customers wishing fo effect a transaction should do so only by contacting a representative at Intesa Sanpaolo IMI
Securities Corp. in the US (see contact details below).

Intesa Sanpaolo SpA issues and circulates research to Major Institutional Investors in the USA only through Intesa Sanpaolo IMI
Securities Corp., 1 William Street, New York, NY 10004, USA, Tel: (1) 212 326 1199.

Inducements in relation to research

Pursuant to the provisions of Delegated Directive (EU) 2017/593, this document can be qualified as an acceptable minor non-

monetary benefit as it is:

B macro-economic analysis or Fixed Income, Currencies and Commodities material made openly available to the general
public on the IMI Corporate & Investment Banking Division website (www.imi.intesasanpaolo.com) - Q&A on Investor
Protection topics - ESMA 35-43-349, Question 8 & 9.

Method of distribution

This document is for the exclusive use of the recipient with whom it is shared by Intesa Sanpaolo SpA and may not be reproduced,
redistributed, directly or indirectly, to third parties or published, in whole orin part, for any reason, without prior consent expressed
by Intesa Sanpaolo SpA. The copyright and all other intellectual property rights on the data, information, opinions and assessments
referred fo in this information document are the exclusive domain of the Intesa Sanpaolo Banking Group, unless otherwise
indicated. Such data, information, opinions and assessments cannot be the subject of further distribution or reproduction in any
form and using any technique, even partially, except with express written consent by Intesa Sanpaolo SpA.

Persons who receive this document are obliged to comply with the above indications.
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Valuation Methodology

Comments on macroeconomic data are prepared based on macroeconomic and market news and data available via
information providers such as Bloomberg and LSEG Datastream. Macroeconomic, exchange rates and interest rate forecasts are
prepared by the Intesa Sanpaolo SpA Research Department, using dedicated econometric models. Forecasts are obtained using
analyses of historical statistical data series made available by the leading data providers and also on the basis of consensus data,
taking account of appropriate connections between them.

Disclosure of potential conflicts of interest

Intesa Sanpaolo SpA and the other companies belonging to the Intesa Sanpaolo Banking Group (jointly also the “Intesa Sanpaolo
Banking Group”) have adopted written guidelines “Organisational, management and control model” pursuant to Legislative
Decree 8  June, 2001 no. 231 (available at  the Intesa Sanpaolo  SpA  website,  webpage
https://group.intesasanpaolo.com/en/governance/leg-decree-231-2001) setting forth practices and procedures, in accordance
with applicable regulations by the competent Italian authorities and best international practice, including those known as
Information Barriers, to restrict the flow of information, namely inside and/or confidential information, to prevent the misuse of such
information and to prevent any conflicts of interest arising from the many activities of the Intesa Sanpaolo Banking Group which
may adversely affect the interests of the customer in accordance with current regulations.

In particular, the description of the measures taken to manage interest and conflicts of interest — in accordance with Articles 5
and 6 of the Commission Delegated Regulation (EU) 2016/958 of 9 March 2016 supplementing Regulation (EU) No. 596/2014 of
the European Parliament and of the Council with regard to regulatory technical standards for the technical arrangements for
objective presentation of investment recommendations or other information recommending or suggesting an investment strategy
and for disclosure of particular interests or indications of conflicts of interest as subsequently amended and supplemented, the
FINRA Rules 2241 and 2242 as applicable, as well as the FCA Conduct of Business Sourcebook rules COBS 12.4 - between the
Intesa Sanpaolo Banking Group and issuers of financial instruments, and their group companies, and referred to in research
products produced by analysts at Intesa Sanpaolo SpA is available in the "Rules for Research " and in the extract of the "Corporate
model on the management of inside information and conflicts of interest" published on the website of Intesa Sanpaolo SpA,
webpage https://group.intesasanpaolo.com/en/research/RegulatoryDisclosures.

As for the disclosures, please note that one or more of the companies of Infesa Sanpaolo Banking Group:

B trade or may trade as a principal in the securities (or in related derivatives) that are the subject in this report;

B plan to solicit investment banking business or intend to seek compensations from the securities that are the subject of this
report in the next three months.

Furthermore, in accordance with the aforesaid regulations, the specific company-related disclosures of the Intesa Sanpaolo Banking
Group's interests and conflicts of interest are available through webpage
https://group.intesasanpaolo.com/en/research/RegulatoryDisclosures/archive-of-intesa-sanpaolo-group-s-conflicts-of-interest.

The conflicts of interest published on the interet site are updated fo at least the day before the publishing date of this report.
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and also acts as Government Bond Specialist, or in comparable roles, for the government securities issued, among others, by the
Republic of Italy.
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