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CZECH REPUBLIC POLAND

I
CEE & CCA week ahead: Labour
markets, confidence data and interest
rates in focus

Next week, Poland will release labour market, construction and retail
sales data, while the Czech Republic publishes confidence indicators and
Azerbaijan announces its latest monetary policy decision

Poland: Consumer demand and labour market trends in focus

August labour market data will be released on Monday. In July, wage growth was boosted by
one-off payments in some sectors (energy, forestry), and we estimate that earnings growth
eased in August but probably remained above 6% year-on-year, supported by the ongoing
recovery in industry and a favourable calendar effect. The general downward trend in wage
growth is likely to continue in the coming months, and domestic price pressures remain
contained even as headline CPI rises on the back of the energy shock. The pace of the decline
in enterprise sector employment was probably unchanged, remaining at 0.8% YoY.

Monday also brings August construction output data, which disappointed significantly in July,
posting an annual decline, but it is possible that there were delays in reporting completed
stages of ongoing projects. Therefore, we expect solid annual growth in August, supported by
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projects financed under the National Recovery Plan (NRP) and the overall strength of fixed
investment activity in the economy (up 8.4% YoY in 2Q26). We believe that residential
construction remains the only weak spot, as the overhang of unsold dwellings continues to
weigh on construction activity. By contrast, civil engineering and specialised construction
works were probably robust last month.

The ongoing energy crisis and slowing wage growth are weighing on consumer spending,
contributing to a gradual slowdown in private consumption (to below 3% YoY in 2Q26).
However, demand for durable goods remains relatively resilient. During the last two weeks of
August, VAT on fuels was temporarily reduced from 23% to 8%, which probably boosted sales
of petrol and diesel, as further price increases were widely expected in September. We
estimate that the August reading of retail sales of goods grew by around 5% YoY.

Czech Republic: Consumer sentiment to stabilise as industry
mood softens

Wednesday brings the release of September's economic sentiment and confidence indicators.
Consumer confidence has likely stabilised in September, following the previous notable drop.
Solid real wage growth should still be able to hold consumer mood above its long-term
average, though both may come under pressure at the turn of the year due to increasing
consumer prices. The mood in industry is set to have slightly weakened throughout
September, as the effect of new orders inflow was likely offset by surging oil prices and
uncertainty caused by the re-escalation of the Middle Eastern conflict.

CCA: Central bank of Azerbaijan likely to leave rates
unchanged

The Central Bank of Azerbaijan is likely to keep the refinancing rate unchanged at 6.50% at its
upcoming policy meeting next Wednesday, as current CPI remains stable at 5.6-5.8%, within
the borders of the target range of 4 £ 2%. That said, given the upward trend in global and
regional inflation and rates, the tone of the commentary should become increasingly risk-
focused, and hawkish guidance is not excluded as a possibility.

Key events in CEE & CCA next week
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Country Time (BST) Data/event ING
Poland 0830 Aug Employment Growth (YoY%) -0.8 -0.8
0830 Aug PPI (YoY%) 4.1 2.8
0830 Aug Wages (YoY%) 6.2 6.8
Turkey 0800 Sep Consumer Confidence - 90.8
Poland 0830 Aug Retail Sales (YoY%) 5.1 3.9
1300 Aug M3 Money Supply (YoY%) 111 11.3
Hungary 1300 Rate Decision 5.50 5.50
Russia 1700 Aug Industrial Output (YoY%) 0.2 0.4
Azerbaijan 0700 Refinancing rate (%) 6.50 6.50
Poland 0830 Aug Unemployment Rate 5.8 5.8
Czech Rep 0800 Sep Consumer Confidence 102.5 102.3
0800 Sep Business Confidence 100.0 100.2
0800 Sep Composite Confidence Index 100.4 100.5
Poland 0830 Sep Business Confidence - -5.1
Turkey 1230 FX Reserves (USD bn) - 70.4
Hungary 0730 Q2 Current Account Balance (QoQ%) - 0.3
0730 Aug Unemployment Rate 4.7 4.6

Source: Refinitiv, ING
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. /ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
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person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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