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Softer Polish industry underscore risks
to GDP growth outlook
Despite the conflict in the Middle East, Poland s second-quarter GDP
growth was buoyant at 3.9% YoY – but softer-than-expected August
industrial output data, alongside the prolonged energy crisis, calls for
caution on the economic outlook for the coming quarters. We re sticking
to our conservative forecast of GDP growth at 3.4% this year

Softer industrial data for August has only increased our caution surrounding Poland's economic outlook

Industrial output short of expectations in August
Poland’s industrial output increased by 4.3% year-on-year in August (ING: 8.3%; consensus:
6.1%), following growth of 4.8% YoY in July (revised down from 5.1% YoY). Given a favourable
calendar effect in the form of one additional working day compared with a year earlier and a
low statistical base from last year, the result is disappointing.

Growth in manufacturing output slowed to 3.4% YoY from 4.2% YoY a month earlier. Energy
production continued to expand at a double-digit pace (10.5% YoY), as did mining output
(18.7% YoY). Seasonally adjusted data points to a 1.2% month-on-month decline in industrial
production, following two months of flat monthly readings.
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Industrial production down in August
Industrial production MoM (SA)

Source: GUS, ING.

Growth in August was driven mainly by the production of intermediate goods (8.5% YoY), non-
durable consumer goods (4.8% YoY) and capital goods (4.7% YoY). In contrast, output of
durable consumer goods and energy-related products declined (down by 7.0% YoY and 0.5%
YoY, respectively).

Production increased in 25 out of 34 subsectors in August. The strongest gains were recorded
in electrical equipment manufacturing (18.7% YoY) as well as machinery and equipment
production (12.8% YoY), reflecting the advanced stage of the investment cycle co-financed by
the National Recovery Plan (NRP). The largest declines were in the production of tobacco
products (-11.7% YoY), textiles (-4.9% YoY), furniture (-2.3% YoY) and motor vehicles (-1.5%
YoY), all of which are particularly exposed to competition from China. Recently, China has
become Poland’s largest importer, ahead of Germany.

Producer price inflation increased
Producer prices (PPI) increased by 4.2% YoY in August (ING: 4.1%; consensus: 3.6%), following
growth of 3.1% YoY in July (revised up from 2.8% YoY). The marked acceleration in producer
price inflation was largely due to a base effect from August last year, when the PPI index fell by
0.5% MoM, compared with a 0.6% MoM increase this year. Prices in the petroleum refining
sector rose strongly for another consecutive month, reflecting higher crude oil prices on global
markets.

Energy crisis pushing PPI higher
PPI, December 2021=100
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Source: GUS, ING.

Stronger investment and softer consumption seen in 2H26
August data suggests that, despite Poland's surprisingly strong economic performance in
2Q26 (with GDP growth of 3.9% YoY), the outlook for the second half of the year warrants
caution. In particular, slowing wage growth and elevated fuel prices could weigh on household
consumption growth, which already decelerated in 2Q. At the same time, the investment cycle
supported by NRP funds is peaking and generating multiplier effects across the economy, and
this could already be seen in 2Q26 corporate investment data.

While we see scope for GDP growth to exceed our current 3.4% forecast for 2026, geopolitical
uncertainty and the protracted energy crisis prevent us from revising that forecast upwards.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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