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FX Focus 
India: Too much of a good thing?  

Key Points 

▪ The dictum that too much of a good thing may well be a problematic issue 

could certainly apply to the situation that India is facing right now.  

▪ Following RBI’s FX measures announced in June 2026 to support the Indian 

Rupee, the amount of Dollars attracted through the various facilities including 

FCNR(B) deposits now stands at a meaningful US$136bn as of 31 Aug, and 

likely still rising as we speak (see RBI June 2026 Measures - Shoring up the 

Indian Rupee). With this huge deluge of money, it made sense in retrospect for 

RBI to have closed the FCNR(B) facility earlier than expected.  

▪ The macro, banking system liquidity and market impact were as follows: 

o 1st, RBI received a meaningful build-up in its stock of FX reserves as 

banks swapped their US dollars with RBI at a subsidised rate. As of 4 

September, RBI’s stock of FX reserves stood at US$785bn, up from 

US$686bn before RBI announced the FX measures, with a minority 

portion of these inflows likely going to maturing some of RBI’s short FX 

forward positions and also spot FX intervention to support INR. 

o 2nd, RBI’s short FX forward position is estimated to have increased to 

more than US$200bn as a reflection of its commitment to deliver US 

dollars to banks 3-5 years down the road – an off-balance sheet item. 

o 3rd, Banks received a substantial increase in INR deposits as a 

counterpart to that FX swap operation with RBI, and with that a sharp 

boost to banking system liquidity to more than INR 10 trillion.  

CHART 1: RBI’S FX RESERVES INCREASED 
SUBSTANTIALLY REFLECTING DOLLAR INFLOWS 

CHART 2: BANKING SYSTEM LIQUIDITY SURGED IN INDIA 
AS BANKS SWAPPED THEIR DOLLARS WITH RBI 

  

Source: Bloomberg, CEIC, MUFG GMR  Source: Bloomberg, CEIC, MUFG GMR 
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TABLE 1: INDIA KEY FORECASTS  

 Spot 3Q2026 (CY) 4Q2026 (CY) 1Q2027 (CY) 2Q2027 (CY) 

USD/INR 95.56 95.50 95.50 96.00 96.50 

Repo Rate 5.25% 5.25% 5.50% 5.75% 5.75% 

Cash Reserve Ratio 3.00% 3.00% 3.00% 3.00% 3.00% 

10-year INR Bond Yield (%, EOP) 7.02% 7.10% 7.20% 7.30% 7.40% 

Source: CEIC, Bloomberg, MUFG GMR Estimates.  CY = calendar year 

▪ Note that there is no spot FX transaction unless RBI actively chooses to 

intervene in the INR FX market. As such it’s not surprising that USD/INR did not 

move much immediately in the first instance. These Dollar inflows do give RBI 

far bigger firepower to defend against INR weakness, but they also bring about 

their own set of challenges, namely INR liquidity management. 

▪ RBI’s most immediate challenge is to deploy its suite of tools to mop up 

this excess liquidity as a side effect of the inflows from these FX measures, 

which now stands at more than INR 10 trillion.  

▪ Importantly this is coming at a time when credit growth in India is 

accelerating, domestic demand and growth is resilient, fiscal policy is 

supportive, and inflation looks to be picking up into 2027 in part due to 

possible adverse weather events and elevated global oil prices.  

▪ As such, we continue to think the risks tilt towards inflation in India rising faster 

than expected, with the significant boost to INR liquidity from RBI’s FX measures 

a potential additional impetus pushing inflation higher over the course of 2027, 

especially if it is not managed well from a credit growth perspective (see India: 

Waiting on the world to change). 

TABLE 2: RBI HAS A VARIETY OF TOOLS IT CAN UTILISE TO MOP UP EXCESS LIQUIDITY 

Tool Tenor Mechanism and Remarks 

Variable Rate Reverse 
Repo (VRRR) - 
shorter-term 

Up to 14 days RBI borrows from banks at rates set by auction and backed up by collateral 

Variable Rate Reverse 
Repo (VRRR) - longer-
term 

>14 days to 30 
days or even 
longer 

RBI borrows from banks at rates set by auction and backed up by collateral, for tenors 
longer than 14 days 

Sell-Buy FX Swaps 1 month all the 
way to 3 years 

RBI sells US dollars and buys INR from banks in the near leg, mopping up INR liquidity, and 
commits to buy US Dollars and sell INR from banks in the far-leg 

Spot FX Intervention Spot RBI sells US Dollars and buys INR in the spot market, generating an impact on spot 
USD/INR and also reducing INR liquidity at the same time if this intervention is unsterilised 

Market Stabilisation 
Scheme Bonds (MSS) 

1 to 2 years RBI issues MSS bonds on behalf of the government, with the government bearing the 
interest cost 

Open Market Operation 
Sales (OMO) 

Depends on bond 
sale 

RBI sells government securities that it holds on its balance sheet to the market, and as such 
reducing INR liquidity in the market. The impact to the INR yield curve may also depend on 
specific bond RBI chooses to sell 

Incremental Cash 
Reserve Ratio 

Immediate to 
phased over time 

Incremental Cash Reserve Ratio is implemented as an additional percentage of cash the 
banks must place with the central bank. As with the CRR, this is non-renumerated, and so 
entails an effective additional cost for commercial banks 

Cash Reserve Ratio Immediate to 
phased over time 

Cash Reserve Ratio is the minimum percentage of total customer deposits banks must place 
with the central bank. The CRR is non-renumerated and so entails an effective additional 
cost for commercial banks 

Source: RBI, MUFG GMR 

▪ We as such continue to forecast RBI to hike rates by 50bps in total, with 

25bps each in the December 2026 and February 2027 meetings, and our 

conviction level is now higher especially post the hawkish tilt from RBI’s 

Minutes in August. We see some risk that the RBI could deliver 75bps of 

hikes in this cycle. 

▪ Overall, this would bring RBI’s repo rate to 5.75% by end-FY2026/27. 

https://www.mufgresearch.com/fx/india-waiting-on-the-world-to-change-rbi-aug-2026-meeting-5-august-2026/
https://www.mufgresearch.com/fx/india-waiting-on-the-world-to-change-rbi-aug-2026-meeting-5-august-2026/
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▪ Our base case is for a shallow rate hike cycle given the much better 

starting point for India’s macro stability – and rightfully so. Nonetheless, 

there is some left-tail risks that RBI may eventually be forced to hike rates at a 

faster pace down the road, especially if credit growth and abundant liquidity 

conditions are not managed well. We however stress this outcome is not very 

likely and hence it is more a risk to watch out for rather than a central scenario.  

▪ Linking this to the rates markets, we see INR rates especially in the longer-

end moving higher from here given our broader thinking around India’s 

macro environment. We continue to like paying INR 5y NDOIS (see Asia - 

Pay INR rates post RBI Minutes).  

▪ Looking longer-term, we ultimately do not think RBI will deliver the number of 

hikes and risk premia currently priced into INR OIS markets through the cycle, 

save in a left tail scenario (3-year INR onshore OIS at 6.37% and 5-year at 

6.58%). For corporate clients thinking about fixing interest rate exposure, the 

decision may as such boil down to whether and at what rate one can continue to 

borrow at the front-end of the curve over the next few years. 

▪ From an FX perspective, we continue to think that RBI’s measures have 

significantly reduced the left tail risk of sharp INR depreciation. 

Nonetheless, given still strong underlying Dollar demand including from gross 

FDI repatriation and a strong IPO issuance pipeline, we are still forecasting 

USD/INR to move higher directionally (see India: Flows before growth – this time 

is different for INR).  

▪ We are forecasting USD/INR at 95.50 by Dec 2026 and 96.50 by June 2027, 

implying a gradual depreciation in INR against the Dollar and a modest 

underperformance against other Asian currencies.  

CHART 3: WE ARE FORECASTING RBI TO HIKE RATES BY 
50BPS IN TOTAL STARTING WITH 25BPS IN THE 
DECEMBER 2026 POLICY MEETING 

CHART 4: WITH RBI EXPECTED TO ACTIVELY MOP UP 
LIQUIDITY, WE SEE LONGER-END INR YIELDS LIKELY 
RISING FURTHER FROM HERE 

  

Source: Bloomberg, CEIC, MUFG GMR  Source: Bloomberg, CEIC, MUFG GMR 
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TABLE 3: RBI HAS BEEN ACTIVELY ABSORBING EXCESS LIQUIDITY OVER THE PAST FEW WEEKS, WITH LESS 
SUCCESS IN LONGER-TERM VARIABLE RATE REVERSE REPO AUCTIONS GIVEN UNCERTAINTY BY BANKS ON THEIR 
LIQUIDITY NEEDS 

Effective Date Measure Tenor (d) 
Requested INR 

amount, bn 
Absorbed INR 

Amount, bn 

Amount 
absorbed, % of 

requested 

28-Aug-26 VRRR Auction 3 3,000 1,525 51% 

31-Aug-26 VRRR Auction 15 6,000 1,346 22% 

31-Aug-26 VRRR Auction 1 4,000 2,498 62% 

1-Sep-26 VRRR Auction 1 4,000 2,598 65% 

1-Sep-26 VRRR Auction 7 6,000 1,143 19% 

2-Sep-26 VRRR Auction 1 5,000 4,598 92% 

3-Sep-26 VRRR Auction 1 1,500 347 23% 

3-Sep-26 VRRR Auction 1 6,000 5,187 86% 

4-Sep-26 VRRR Auction 3 1,500 604 40% 

4-Sep-26 VRRR Auction 3 7,000 5,420 77% 

7-Sep-26 VRRR Auction 1 5,000 3,534 71% 

7-Sep-26 VRRR Auction 30 7,000 2,593 37% 

8-Sep-26 VRRR Auction 1 5,000 4,176 84% 

10-Sep-26 VRRR Auction 1 6,000 3,967 66% 

11-Sep-26 VRRR Auction 4 5,000 3,449 69% 

11-Sep-26 VRRR Auction 26 5,000 604 12% 

15-Sep-26 VRRR Auction 1 5,000   

17-Sep-26 OMO Sales 2.5yrs - 5.5yrs 500   

21-Sep-26 OMO Sales  250   

28-Sep-26 OMO Sales  250   

Source: RBI, MUFG GMR 

CHART 5: EXCESS LIQUIDITY HAS RESULTED IN A SHARP 
BUT LIKELY TEMPORARY DROP IN THE WEIGHTED 
AVERAGE CALL RATE 

CHART 6: WE SEE THIS REFLECTED IN BROADER MONEY 
MARKET RATES SUCH AS COMMERCIAL PAPER AND 
CERTIFICATE OF DEPOSIT RATES AS WELL 

  

Source: Bloomberg, CEIC, MUFG GMR  Source: Bloomberg, CEIC, MUFG GMR 
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CHART 7: RBI’S FX MEASURES ATTRACTED A MEANINGFUL US$136BN AS OF 
31ST AUGUST, WITH THE BULK COMING THROUGH FCNR(B) DEPOSITS  

 

Source: RBI, MUFG GMR 

 

CHART 8: GROWTH AND DOMESTIC DEMAND IN INDIA 
HAVE REMAINED QUITE RESILIENT ACROSS A RANGE 
OF MEASURES 

CHART 9: AT THE SAME TIME, CREDIT GROWTH IN INDIA 
LOOKS LIKE IT IS STARTING TO ACCELERATE 

  

Source: Bloomberg, CEIC, MUFG GMR  Source: Bloomberg, CEIC, MUFG GMR 
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CHART 10: INDIA’S SOUTHWEST MONSOON REMAINS 
QUITE WEAK BOTH IN ABSOLUTE TERMS AND IN 
DISTRIBUTION ACROSS KEY AGRICULTURE PRODUCING 
STATES 

CHART 11: THIS ALSO RAISES SOME RISK TO THE 
UPCOMING RABI CROP IN INDIA FROM LOWER 
RESERVOIR LEVELS 

  

Source: Bloomberg, CEIC, MUFG GMR  Source: Bloomberg, CEIC, MUFG GMR 

 

CHART 12: WITH A STRONG PIPELINE OF IPO DEALS, 
DOLLAR DEMAND FROM GROSS FDI REPATRIATION OUT 
OF INDIA IS EXPECTED TO REMAIN HIGH 
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Source: Bloomberg, CEIC, MUFG GMR  Source: Bloomberg, CEIC, MUFG GMR 

 

 

 

-50

-40

-30

-20

-10

0

10

20

30

40

% India Key Agriculture Producing States - Rainfall 
Deviation from Long-Term Average (2026 vs history)

as of 13 September (average 2021 to 2025)

as of 13 Sep 2026

0

10

20

30

40

50

60

70

80

90

100

% of total 
capacity

India Reservoir Levels

as of 11 Sep 2025

as of 10 Sep 2026

Average from 2020 to 2024 (as of 10 Sep 2026)

-30,000

-25,000

-20,000

-15,000

-10,000

-5,000

0

-7,000

-6,000

-5,000

-4,000

-3,000

-2,000

J
u

n
-2

2

O
c
t-

2
2

F
e

b
-2

3

J
u

n
-2

3

O
c
t-

2
3

F
e

b
-2

4

J
u

n
-2

4

O
c
t-

2
4

F
e

b
-2

5

J
u

n
-2

5

O
c
t-

2
5

F
e

b
-2

6

J
u

n
-2

6

O
c
t-

2
6

F
e

b
-2

7

US$ mn
US$ mn

India Gross FDI Repatriation vs Deal Values 

Gross FDI Repatriation

India Deal Values (IPO + Additional +
Rights Issue) - 3 month sum

-18,000

-13,000

-8,000

-3,000

2,000

7,000

12,000

J
a
n
-2

4

M
a
r-

2
4

M
a
y
-2

4

J
u
l-
2
4

S
e
p
-2

4

N
o
v
-2

4

J
a
n
-2

5

M
a
r-

2
5

M
a
y
-2

5

J
u
l-
2
5

S
e
p
-2

5

N
o
v
-2

5

J
a
n
-2

6

M
a
r-

2
6

M
a
y
-2

6

J
u
l-
2
6

S
e
p
-2

6

N
o
v
-2

6

India Foreign Portfolio Inflows - Bonds and 
Equity

Foreign Portfolio Investment: Bonds

Foreign Portfolio Investment: Equity

Foreign Portfolio Investment: Equity +
Bonds

US$ mn



 

7 FX Special Focus 
 

 

CHART 14: RBI’S NET SHORT FX FORWARD POSITION 
LIKELY ROSE TO >US$200BN REFLECTING THE DOLLAR 
INFLOWS FROM RBI’S MEASURES 

CHART 15: USD/INR IS TRADING IN A MORE STABLE 
RANGE RELATIVE TO THE SHARP WEAKNESS SEEN 
SINCE 2025 

  

Source: Bloomberg, CEIC, MUFG GMR  Source: Bloomberg, CEIC, MUFG GMR 

CHART 16: THERE IS NO SPOT FX TRANSACTION AT THE FIRST INSTANCE WHEN BANKS SWAP DOLLARS WITH RBI 

 

Source: RBI June 2026 FX Measures, MUFG GMR 
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(jointly the “Dutch Authorised Regulators”). MUFG Bank (Europe) N.V. Germany Branch (“MUFG Germany”) is the German Branch of MUFG N.V. with its registered office at 
Breite Strasse 34, 40213 Düsseldorf, Germany, registered with the commercial register (Handelsregister) of the local court (Amtsgericht) of Düsseldorf under no. HRB 82502, 
and is authorised to provide banking services in Germany under the freedom of establishment in the European Union. Part of its activities are - in addition to the Dutch 
Authorised Regulators – supervised by the Federal Financial Supervisory Authority for Germany, “BaFin” (Bundesanstalt für Finanzdienstleistungsaufsicht) (www.bafin.de) and 
Deutsche Bundesbank (www.bundesbank.de). 

(4) MUFG Bank’s DIFC branch, is regulated by the Dubai Financial Services Authority (DFSA) (License number: F000470) and has its registered address at Level 3, East 
Wing, the Gate, Dubai International Financial Centre, Dubai, P.O. Box 506614, United Arab Emirates. 

(5) MUFG Bank’s QFC branch is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA) (Licence number: 00103) and has its registered address at Suite 
A3, Mezzanine Floor, Tornado Tower, West Bay, Doha, Qatar. 

(6) MUFG Bank’s Riyadh branch is regulated by the Saudi Central Bank and has its registered address at 13th Floor, East Wing Al Nakhlah Tower, King Fahd Road, As 
Sahafah Dist, Riyadh 13315, Kingdom of Saudi Arabia. 

(7) MUBK’s Canada branch (MUFG Bank, Ltd., Canada Branch (“MUBK Canada Branch”) principal office is located at 200 Bay Street, Su ite 1800, Toronto, Ontario, M5J 
2J1, Canada. MUFG Bank’s Canada branch is an authorized foreign bank branch permitted to carry on business in Canada pursuant to the Bank Act (Canada); Deposits with 
MUFG Bank Canada are not insured by the Canada Deposit Insurance Corporation.  
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(8) MUBK’s Hong Kong branch is a licensed bank by the Hong Kong Monetary Authority and registered with the Securities and Futures Commission of Hong Kong to 
carry out Type 1 and Type 4 regulated activities in Hong Kong. 

(9) MUBK’s Singapore branch is licensed as a bank by the Monetary Authority of Singapore under the Banking Act of Singapore, an exempted capital markets service 
entity and an exempt financial adviser under the Securities and Futures Act and Financial Advisers Act of Singapore respectively.  

(10) MUBK’s Auckland Branch is authorised by the Reserve Bank of New Zealand to carry on banking business in New Zealand under the  Banking (Prudential 
Supervision) Act 1989 of New Zealand.   

 

GENERAL DISCLAIMERS  

This report is for information purposes only and should not be construed as investment research (as defined under regulatory rules of the United Kingdom and the European 
Economic Area) or a solicitation of any offer to buy or sell any security, commodity, futures contract or related derivative (hereafter “instrument”) or to participate in any trading 
strategy. This report does not constitute a personal recommendation and does not take into account the individual financial circumstances, needs or objectives of the recipients. 
Recipients should therefore seek their own financial, legal, tax or other advice before deciding to invest in any of the instruments mentioned in this report. 

Certain information contained in this report has been obtained or derived from third party sources and such information is believed to be correct and reliable but has not been 
independently verified. MUBK and MUFG Securities do not make any guarantee, representation, warranty or undertaking, express or implied, as to the fairness, accuracy, 
reliability, completeness, adequacy or appropriateness of any information or comments contained in this report. Furthermore, the information may not be current due to, among 
other things, changes in the financial markets or economic environment. MUBK and MUFG Securities has no obligation to update any such information contained in this report. 

The information contained in this report may contain forward-looking information (“FLI”). FLI is information regarding possible events, conditions, or results of operations that is 
based on assumptions about future economic conditions and courses of action and may be presented as either a forecast or a projection. This report is not intended to forecast 
or predict future events. Past performance is not a guarantee or indication of future results. Upon receipt of this report, each recipient acknowledges and agrees that any FLI 
included herein should not be relied upon as a material consideration for any investment decisions taken by the recipient. Recipients should consult their own legal and financial 
advisers for additional information. Any prices provided herein (other than those identified as being historical) are indicative only and do not represent firm quotes as to either 
price or size. 

This report is proprietary to MUBK and MUFG Securities and may not be quoted, circulated or otherwise referred to without our prior written consent. Notwithstanding this, 
MUBK and MUFG Securities shall not be liable in any manner whatsoever for any consequences or loss (including but not limited to any direct, indirect or consequential loss, 
loss of profits and damages) arising from any reliance on or usage of this report and accepts no legal responsibility to any investor who directly or indirectly receives this 
material. 

 

MUBK covers banking business and is responsible for the publication of related research reports. MUFG Securities covers the securities business and is responsible for the 
publication of securities related research reports. References to “MUBK” shall be interpreted as a reference only for all matters related to bank products and references to 
“MUFG Securities” shall be interpreted as a reference only for all matters related to securities products.  

MUBK and/or its directors, officers and employees, from time to time, may have interest and/or underwriting commitment in the relevant securities mentioned herein or related 
instruments and/or may have a position or holding in such securities or related instruments as a result of engaging in such transactions. Furthermore, MUBK may have, or have 
had a relationship with or may provide or have provided corporate finance or other services to any company mentioned herein. 

 

COUNTRY AND REGION SPECIFIC DISCLAIMERS 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or is located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to any law, regulation or rule. Each entity and branch within MUFG is subject to distinct 
regulatory requirements and certain products and services discussed in this document may not be available in all jurisdictions or to all client types. In this regard, please note 
the following jurisdictional specific disclaimers. 

 

Europe Middle East and Africa (EMEA): 

• United Kingdom (UK) and the European Economic Area (EEA): This report is only intended for a professional client or eligible counterparty and must not be passed 
onto a retail client, as defined under UK and EEA regulatory rules. It does not constitute investment research as those producing this report are not a research function and 
therefore this material has not been prepared under conditions designed to promote the independence of investment research including, but not limited to, the prohibition on 
dealing ahead of the dissemination of investment research. Under the Market Abuse Regulation (“MAR”) this report is a marketing communication which may amount to, or 
include, an investment recommendation and where so there are no plans to update the investment recommendation. Any prices mentioned in the investment recommendation 
were prices known by us when the recommendation was prepared. Further UK and EEA disclaimers, disclosures policies and notices can be found at  
https://www.mufgemea.com/governance/legal-and-regulatory/, including the Fixed Income and Currency Products Dealing Disclosures, the Conflicts of Interest Summary Policy 
and MAR investment recommendation disclosures . 

 

• United Arab Emirates (UAE): This report is only intended for distribution to a professional client or market counterparty as those terms are defined under the rules of 
the Dubai Financial Services Authority and only a person meeting the criteria for these terms should act upon this report. 

 

• Qatar: This report is only intended for distribution to a Business Customer or Eligible counterparty as those terms are defined under the rules of the Qatar Financial 
Centre Regulatory Authority and only a person meeting the criteria for these terms should act upon this report. 

 

• South Africa: MUSE is permitted to offer and provide financial services to certain categories of sophisticated clients in South Africa under an exemption issued by the 
South African Financial Sector Conduct Authority, in terms of the Financial Advisory and Intermediary Services Act, 2002. 

 

 

The Americas (AMER): 

• United States of America: This report, when distributed by MUSA, is intended for Institutional Investors (“Institutional Accounts” as defined by FINRA Rule 4512(c)). 
When distributed by a non-US affiliate of MUSA, this report is intended for distribution solely to “major U.S. institutional investors” or “U.S. institutional investors” pursuant to 
Rule 15a-6 under the U.S. Securities Exchange Act of 1934, as amended. Securities referenced in this report may have been underwritten by MUSA and/or its affiliates. 
Nothing in this report should be considered an offer or solicitation of an offer to buy or sell securities or any other financial product or a commitment of any kind with respect to 
any transaction. 

 

IRS Circular 230 Disclosure: MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any attachments) is not 
intended or written to be used, and cannot be used, in connection with the promotion, marketing or recommendation by anyone not affiliated with MUSA of any of the matters 
addressed herein or for the purpose of avoiding U.S. tax-related penalties. 
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In relation to activities undertaken by MUSE in their capacity of a SD or SBSD, further disclosures and notices can be found at https://www.mufgemea.com/governance/legal-
and-regulatory/. 

 

• Canada: MUSE operates under an International Dealer Exemption and Foreign Derivatives Dealer Exemption from registration within the provinces of Alberta, British 
Columbia, Manitoba, Ontario and Québec. MUSA operates under an International Dealer Exemption from registration with the securities regulators in all Canadian Provinces 
and Territories. When distributed by MUSE or MUSA, this report is only intended for a “permitted client” as that term is defined under the National Instrument 31-103 in Canada 
and is not intended for re-distribution to any other person. When distributed by MUS(CAN), this report is only intended for an “institutional client” as that term in defined under 
the CIRO dealer member rules and is not intended for re-distribution to any other person. The information contained herein is not, and under no circumstances is to be 
construed as, a prospectus, an advertisement, a public offering, an offer to sell securities described herein, or solicitation of an offer to buy securities described herein, in 
Canada or any province or territory thereof. Under no circumstance is the information contained herein to be construed as investment advice in any province or territory of 
Canada and is not tailored to the needs of the recipient. 

 

Asia-Pacific (APAC): 

• Hong Kong: Reports produced by MUFG Securities are only intended for distribution to a “professional investor” as that term is defined in the Securities and Futures 
Ordinance and should not be passed onto any other person. All enquiries from recipients of this report in Hong Kong must be directed to your usual sales contact in Hong 
Kong. 

 

• Singapore: This report is only intended for distribution to an "institutional investor", "accredited investor" or "expert investor" as those terms are defined under 
regulation 2 of the Financial Advisers Regulation. It is solely for the use of such investors and shall not be distributed, forwarded, passed on or disseminated to any other 
person. Investors should note that, as a result of exemptions that apply when this report is distributed to "accredited inves tors" and "expert investors", MUBK’s Singapore 
branch and MUS(ASIA) Singapore is exempt from complying with certain requirements under the Financial Advisers Act, including section 34 of the Financial Advisers Act 
(which requires a financial adviser to disclose all material information on certain investment products), section 36 (which requires a financial adviser to have a reasonable basis 
for making recommendations on investments) and section 45 (which requires a financial adviser to disclose any interests that it holds in securities that it recommends). Please 
contact your respective financial advisor in Singapore in relation to any matters arising from this report. 

 

• India: (i) MUS(INDIA) does not provide any advice/ recommendation to the prospective investors; (ii) the issuer is solely responsible for the completeness and 
accuracy of all information in the memorandum or otherwise provided to investors in connection with the debentures issued; (iii) MUS(INDIA) does not make any 
representations or warranties on the creditworthiness of the issuer of the securities, the information provided in the memorandum, or on the adequacy/ sufficiency and legal 
validity of the legal documentation or structure; (iv) investors must obtain independent advice in connection with the investment; and (v) MUS(INDIA) does not owe any duty of 
care to investors and expressly disclaims all liability.  

 

• Japan: This Note, when distributed by MUFG Securities affiliates located outside of Japan, is intended for distribution in accordance with Article 58-2 of the Financial 
Instruments Exchange Act 1948 (“FIEA”) i) to a “Financial Instruments Business Operator” engaged in “Securities-Related Business” as defined in the FIEA or ii) to the 
government, the Bank of Japan, a qualified financial institution defined in Article 209 of the Cabinet Office Ordinance Concerning Financial Instruments Business, Etc., or an 
Investment Manager. 

When distributed by Mitsubishi UFJ Morgan Stanley Securities Co., Ltd. (“MUMSS”), this Note is intended for distribution to a “Professional Investor (tokutei-toushika)” as 
defined in the FIEA. 

 

• Australia: This Note is only intended for distribution to persons in Australia who are sophisticated or professional investors for the purposes of section 708 of the 
Corporations Act 2001, and are wholesale clients for the purposes of section 761G of the Corporations Act 2001. This Note is not intended to be distributed or passed on, 
directly or indirectly, to any other class of persons in Australia. This Note is for informational purposes only, it does not make any recommendations and should not be relied 
upon for any investment purposes. For information on how we collect, use, store and secure personal information, please review our Privacy Policy. MUBK and MUFG 
Securities have established policies and procedures to identify and manage conflicts of interest to uphold the values of integrity, responsibility, accountability and trust, and to 
treat clients fairly.  MUBK and MUFG Securities have put in place the following arrangements to prevent conflicts of interest: information barriers to prevent the unnecessary 
exchange or misuse of confidential information; segregated deal teams to manage competing interests in a transaction; defined procedures for dealing with conflicts of interest, 
including procedures on crossing information barriers; reasonable steps by Compliance to ensure that information barrier arrangements remain effective and are effectively 
monitored. 

 

• New Zealand: This Note is only intended for distribution to persons in New Zealand who are wholesale clients as defined in clause 4 of Schedule 5 of the Financial 
Markets Conduct Act 2013, or are wholesale investors as defined in clauses 3(2) and 3, and clauses 36(b) of Schedule 1 of the Financial Markets Conduct Act 2013. This Note 
is not intended to be distributed or passed on, directly or indirectly, to any other class of persons in New Zealand. For information on how we collect, use, store and secure 
personal information, please review our Privacy Policy. 

 

• Thailand: In Thailand, MUSE has a derivatives dealer registration with the Securities and Exchange Commission, Thailand 

 


