2y NATIXIS

CORPORATE AND
INVESTMENT BANKING

RESEARCH

17 September 2026

EMEA MACRO SNAPSHOT

WRITTEN By Euro area: August Inflation Review

Final estimate
Patricia FLOREZ CABRA
ﬂ Tel. +33 1 58 55 62 71
. patricia.florezcabra@natixis.com

According to Eurostat's final release, the euro area annual
headline inflation averaged 3.25% in August (flash estimate was
3.26%), up from 2.94% in July.

Core inflation, which excludes energy and food, alcohol and
tobacco prices, recorded 2.40% (flash estimate was 2.41%),
versus 2.48% in the previous month.

HICP inflation by components showed:

» A lower contribution of services to annual headline
inflation at 1.42 percentage points (pp) (1.54 pp in July)
mainly due to services related to transport.

» A notably higher contribution from the energy
component to1.30 pp (0.94 pp in July) due to higher liquid
fuel prices.

» A slightly lower contribution of Food, Alcohol and
Tobacco to 0.21 pp (0.22 pp in July).

» A higher contribution of Non-Energy Industrial Goods
(NEIG) to 0.31 pp (0.24 pp in July) led by durables goods.

We project headline inflation to average 2.8% year-over-year
and core inflation to average 2.4% year-over-year in 2026.
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Chart 1: HICP inflation and main components contributions, Euro area
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Chart 2: HICP annual inflation and main components, Euro area
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Euro area

The euro area's annual headline inflation recorded 3.25% year-on-year (yoy) in August
(Chart 1), with a month-on-month increase of 0.44%. Core inflation was recorded at
2.40% yoy (Chart 2), increasing 0.21% month-on-month.

Services inflation was 3.03% yoy (Chart 2) and 0.04% mom. Services contribution eased
to 1.42 pp, mostly reflecting lower recreation and transport prices.

Energy inflation stood at 14.28% yoy (Chart 2) and 2.90% mom, contributing 1.30 pp to
headline inflation. The main driver was liquid fuels contributing 1.04 pp. Utilities also
edged higher, with gas contributing 0.13 pp and electricity adding 0.08 pp.

Inflation for food, alcohol, and tobacco was 1.16% yoy (Chart 2) (0.00% mom),
contributing 0.21 pp, lower processed food offset rising unprocessed food.

Non-energy industrial goods (NEIG) inflation was 1.24% yoy (Chart 2) and 0.56% mom,
contributing to total inflation by 0.31 pp. This was mainly driven by a higher
contribution from durable goods.
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Germany

HICP inflation was 2.93% yoy (0.16% mom) in August, up from 2.84% yoy in July. Core
inflation stood at 2.58% yoy (0.03% mom), down from 2.63% yoy in July.

Inflation accelerated primarily due to the energy component, which rose 9.36% yoy
(1.51% mom). Energy's contribution to headline inflation increased to 0.85 pp, this was
driven by liquid fuel prices (+1.03 pp) but partially offset by ongoing government
subsidies for electricity, natural gas, and district heating (-0.20 pp).

Services' inflation was 2.91% yoy (-0.20% mom), and its contribution eased to 1.38 pp,
mainly due to lower contributions from transport and recreation services.

Food, alcohol, and tobacco inflation was 0.92% yoy (-0.08% mom). The contribution
from this category decreased to 0.15 pp in August, driven by lower contributions from
both processed and unprocessed food.

Non-Energy Industrial Goods (NEIG) inflation stood at 2.01% yoy (0.44% mom). The
contribution of NEIG to headline inflation increased to 0.55 pp.

France

HICP inflation was 2.63% yoy (0.74% mom) in August, up from 2.37% yoy in July. Core
inflation stood at 1.33% yoy (0.49% mom), down from 1.45% yoy in July.

Services inflation was 2.04% yoy (-0.12% mom), its contribution was reflecting lower
recreation and transport prices.

Energy inflation was 16.54% yoy (3.37% mom). The contribution to headline inflation
increased to 1.41 pp, mainly due to higher liquid fuel prices.

Food, Alcohol, and Tobacco inflation reached 1.28% yoy (0.35% mom). The contribution
from this category to headline inflation slightly increased to 0.24 pp in August.

Non-Energy Industrial Goods (NEIG) inflation stood at -0.07% yoy (1.83% mom),
contributing -0.02 pp to total inflation.

Italy

HICP headline inflation was 3.22% yoy (0.10% mom) in August, up from 2.91% yoy in
July. Core inflation was 1.71% yoy (-0.30% mom), down from 1.81% yoy in the previous
month.

Energy inflation notably increased to 17.11% yoy (2.88% mom) in August, contributing
1.87 pp to total inflation. Contributions from liquid fuels and utilities rose to 0.97 pp
and 0.90 pp, respectively.

Services inflation was 2.16% yoy (0.29% mom). Its contribution to headline inflation
decreased to 0.91 pp in August mainly due to transport and recreation services.

Inflation for Food, Alcohol, and Tobacco eased to 1.29% yoy (0.10% mom) in August.
Consequently, the category's contribution to headline decreased to 0.27 pp.

NEIG inflation was 0.63% yoy (-1.33% mom). The contribution of NEIG prices to headline
inflation remained unchanged at 0.16 pp.
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Spain

HICP headline inflation was 4.55% yoy (0.65% mom) in August, up from 3.90% yoy in
July. Core inflation was 3.58% yoy (0.21% mom), down from 3.70% yoy in the previous
month.

Energy inflation accelerated to an average of 17.15% yoy (5.69% mom). Consequently,
energy's contribution to headline inflation rose to 1.58 pp, mainly driver by higher fuel
prices (116 pp)

Services inflation was 4.00% yoy (0.37% mom), contributing 2.05 pp to headline
inflation.

Food, Alcohol, and Tobacco inflation reached 237% yoy (-0.12% mom). The
contribution from this category to headline inflation increased to 0.48 pp.

NEIG inflation stood at 2.22% yoy (-0.24% mom), adding 0.44 pp to headline inflation.
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In compliance with Market Abuse Regulation (MAR) that came into force on 3 August 2016, please
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pdf
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General of Kanto Local Finance Bureau (Kinsho) No. 2527 and is supervised by the Financial
Services Agency. NJS is a member of the Japan Securities Dealers Association and Type II
Flnanclal Instruments Firms Association. This document is intended solely for

Natixis is not authorized by the Superintendence of Banks nor the Superintendence of the
Securities Market to carry out any activities locally in Panama.

Brazil: There are no products mentioned here which have been issued, placed, distributed or
offered in the Brazilian market. Documents relating to these products, as well as information
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Distribution, possession or delivery of this document in, to or from certain jurisdictions August be
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jurisdiction.
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its dissemination.
This document and all attachments are communicated to each recipient for information purposes
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