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Queensland bumps WA from top spot:
CommBank State of the States
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Key points

* Queensland ranks first in the latest CommBank State of the States, rising one place over the quarter.
» South Australia was the biggest quarterly improver, moving up two spots to second place.

» Western Australia surrendered top spot moving to third place, while New South Wales slipped to fourth
position.

* The data centre boom is emerging as a major new force in Australia’s investment landscape, led by
NSW and Victoria.

Queensland has overtaken leader Western Australia to take top spot in CommBank’s State of the States
report, with investment strength propelling the Sunshine State to pole position and reshuffling the
nation’s economic leaderboard.

Returning in revised form with updated data and methodology, the quarterly CommBank State of the
States index ranks the relative performance of the economies of Australia’s eight states and territories
across six key indicators:

* household consumption,
* business investment,
 dwelling investment,

e public demand,

» unemployment rate and
» wage price index.

Results from the six key indicators are combined into a single composite score, with the highest scoring
state ranked first.

Queensland takes the lead

Queensland ranked first in the June quarter of 2026, moving up one place over the quarter and three
places over the year.

Its top result reflects broad-based strength, with Queensland ranking in the top three nationally on five of
the six indicators. Dwelling investment was the standout, rising 16.8 per cent over the year - the
strongest growth in the country - while business investment increased 9.0 per cent.

CommBank economist Harry Ottley said Queensland’s economic expansion had increasingly shifted



towards investment.

“Queensland’s rise to No.1 is about consistency rather than one single standout result, with dwelling and
business investment now doing more of the heavy lifting,” Ottley said.

South Australia jumps, WA slips
South Australia was the big mover over the June quarter, jumping two places to take out second spot.

South Australia’s public demand (which includes government spending from all levels of government),
increased 5.6 per cent over the year, the strongest result nationally, while annual wage growth of 3.6 per
cent was also the highest in the country. But SA ranked sixth on household consumption, and dwelling
investment in the state fell 1.8 per cent over the year.

Western Australia moved down two places to third after holding the top position in four of the previous
six quarters.

Even so, WA continues to have the most balanced economic profile of any state or territory, ranking
between second and fifth on every indicator. Household consumption rose 2.4 per cent over the year,
dwelling investment increased 7.4 per cent and business investment grew 6.6 per cent.

“South Australia’s second-place ranking is being driven by public demand and the fastest wage growth in
the country, while WA remains a broadly strong performer even though it has surrendered the top spot,”
Ottley said.

Business lifts NSW as consumers remain cautious

New South Wales ranked fourth, down one place over the quarter but two places higher than a year ago.

Business investment surged 19.4 per cent over the year, the strongest result nationally, with machinery
and equipment investment rising 35.1 per cent and non-dwelling construction up 14.3 per cent.

At the same time, household consumption increased just 1.6 per cent, the weakest result in the country.
Sydney'’s high housing costs are weighing on household budgets, with a dual-income household buying
a median-priced home spending around 31 per cent of its pre-tax income on the mortgage, the highest
share of any capital city.

Victoria came in at sixth position. Government and business investment were relative strengths, but
household consumption growth of 1.6 per cent was the second weakest nationally and the Victorian
unemployment rate rose to 4.9 per cent, the second highest in the country.

“NSW shows just how different the picture can be within a state economy. Business investment is
growing at the fastest pace in the country supported by data centre investment, while household
consumption is the weakest,” Ottley said.

“In Victoria, investment and public demand are providing support, but the household side remains soft
and the unemployment rate has moved higher.”

The Australian Capital Territory ranked fifth, unchanged over the quarter. The ACT has the lowest
unemployment rate in the country, with household consumption and wage growth both ranked third
nationally.

“The ACT has one of the more mixed economic pictures in the country. It has low unemployment and
solid household spending, but construction is moving in the opposite direction, with dwelling investment



falling sharply after a period of strength,” Ottley said.

At the other end of the rankings, the Northern Territory remained seventh, combining the country’s
strongest household consumption growth and second-strongest dwelling investment with the weakest
business investment and wage growth.

Tasmania ranked eighth after recording the largest annual fall in the standings, with public demand
declining 5.7 per cent over the year, however this is largely due a base effect following a recent surge
after the Government purchased Spirit of Tasmania ferries. The Tasmanian unemployment rate has risen
to 5.1 per cent, the highest in the country, although household consumption remains comparatively
resilient.

Data centre investment gives NSW and Vic a push

The data centre boom is emerging as a major new force in Australia’s investment landscape, led by
NSW and Victoria but increasingly spreading to other states.

“Data centres are becoming an increasingly important part of the investment story, particularly in NSW
and Victoria,” Mr Ottley said.

“The June quarter showed that activity is shifting from equipment and fit-out towards construction, while
interest is also spreading beyond the two largest states.”

Outside NSW and Victoria, private non-dwelling construction rose over the year in Western Australia,
Queensland, South Australia and Tasmania, while machinery and equipment investment was particularly
strong in WA and Queensland.

About the CommBank State of the States report

The headline index compares economic performance across Australia’s eight states and territories using
six equally weighted indicators. Each quarter, every jurisdiction’s result is measured against the eight-
state median and scaled against historical state-to-state variation, allowing different indicators to be
compared on a common basis.

Higher scores indicate stronger performance, except for unemployment, where a lower rate is better.
The six indicator scores are averaged to produce a composite score and ranking from 1, strongest, to 8,
weakest. A score of zero indicates performance in line with the national state-and-territory median, while
positive and negative scores indicate relative outperformance or underperformance.

The index uses official ABS data, based on real, seasonally adjusted measures. Individual indicator
scores are capped at their historical 10th and 90th percentiles to prevent unusually volatile results from
disproportionately affecting the rankings.

Downloadable media assets

* Queston: What is the CommBank State of the States Report?

 Question: What stands out the most in this quarter's rankings?

 Question: Why has Queensland taken the top spot?

* Question: SA has jumped to second while WA has slipped to third - what's driving the reshuffle?

* Question: How important is the data centre boom becoming to state economies?



* Question: At the other end of the table, what is holding back TAS and the NT?

Video grabs of Harry Ottley are available via Dropbox.
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Things you should know

Global Economic & Markets Research (GEMR) has prepared this report. GEMR is a business unit of
Commonwealth Bank of Australia ABN 48 123 123 124 AFSL 234945 (the Bank). References to the
“Group” are to the Bank and its subsidiaries (including the directors, employees and representatives of
the Bank and its subsidiaries).

This report is not investment research and nor does it purport to make any recommendations. Rather,
this report is for informational purposes only and is not to be relied upon for any investment purposes.

This report has been prepared without taking into account your objectives, financial situation (including
your capacity to bear loss), knowledge, experience or needs. This report is not to be construed as an act
of solicitation, or an offer, to buy or sell any financial products, or as a recommendation and/or
investment advice. You should not act on the information contained in this report. To the extent that you
choose to make any investment decision after having read this report you should not rely on it but
consider its appropriateness and suitability to your own objectives, financial situation and needs, and, if
appropriate, seek independent professional or financial advice, including tax and legal advice.

Media releases are prepared without considering an individual reader’s objectives, financial situation or
needs. Readers should consider the appropriateness to their circumstances. Visit Important Information
to access Product Disclosure Statements or Terms and Conditions which are currently available
electronically for products of the Commonwealth Bank Group, along with the relevant Financial Services
Guide. Target Market Determinations are available here. Loan applications are subject to credit approval.
Interest rates are correct at the time they are published and are subject to change. Fees and charges

may apply.
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