
As the largest and arguably most high-profile IPO in history, SpaceX’s entry into public markets attracted

intense attention.  Investors were keenly focused on how the market would absorb an offering of this scale

— and how the shares might trade once listed.

Now that the early evidence is in, here’s what we’ve learned and the milestones we’re monitoring.

What we learned

As we predicted, there was no shortage of appetite for SpaceX shares upon listing in June 2026. Since

then, however, SpaceX has fallen from its highs and, at the time of writing, has been trading back around

the IPO price.

So far, this is consistent with a familiar IPO trajectory, with strong initial performance succeeded by a

period of weaker performance. Historically, the majority of IPOs underperform over the next 12 months

from their first-day closing price. However, the minority of IPOs that do succeed can significantly

outperform, even in the first year.

Whether or not SpaceX ultimately falls into that category remains to be seen. In the meantime, here are

three key milestones we’re watching.

1: What happens when lockups hit the market?
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Pre-IPO shareholders are typically prohibited from selling shares for about 180 days after listing — but

when these restrictions are lifted, many do sell them. This influx of shares can create a supply “overhang”

— a test of investor demand that can have a detrimental effect on the share price and contribute to the

underperformance that often characterizes an IPO’s first year.

Why this matters

First, despite its size in absolute dollar terms, SpaceX’s initial float was very low relative to its total market

capitalization. This means that each lockup expiry could introduce a meaningful increase in supply.

Second, unlike the typical 180-day lockup, SpaceX’s lockups are set to follow a unusual, staggered

schedule that releases shares gradually over time, with a view to avoiding a significant number of shares

being unlocked on a single day.

Key implications for investors

As lockups expire, SpaceX’s free float — the number of available shares in the market — will increase. The

first of these lockups expired in August, providing an initial test of investor demand for additional supply.

While the market appears to have absorbed this release relatively smoothly, it remains to be seen whether

future expiries affect the share price. Much will depend on whether investor demand remains strong

enough to absorb additional supply, including from benchmark-driven investors that may become steady

buyers as the float expands. It’s possible that selling shareholders will be seeking hundreds of billions of

dollars of equity capital over the next year.

2: How does the SpaceX IPO impact the broader IPO
landscape?

The next wave of mega-IPOs is reportedly still in the pipeline for 2026 and 2027. However, SpaceX’s IPO

highlights two important realities of today’s market. First, companies are staying private for longer, and

second, smaller private companies may find it increasingly challenging to go public.

Why this matters

SpaceX created history. Although its market capitalization at IPO was only slightly above Saudi Aramco's

2019 record, the scale of the offering itself was unprecedented, raising more capital than any previous

listing. Founded over 20 years ago, SpaceX also illustrates just how long companies can remain private

while continuing to grow. Because private companies are staying private for longer, much of their growth

now occurs before they go public. This means that investors who want exposure to similar companies

during their growth phase may wish to consider looking beyond public markets and seeking opportunities

within late-stage growth or pre-IPO private companies.

A knock-on effect of this is that while markets appear ready to accept IPO offerings from the very largest

private companies, the outlook for small- and mid-cap IPOs may now be more challenging. It seems likely

that very large private companies will follow in SpaceX’s footsteps and successfully go public. But
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companies with a market cap of less than US$25 billion may find themselves struggling to compete for

attention with mega-cap public market alternatives unless they represent a truly unique opportunity in the

market.

Implications for investors

The fact that companies are staying private for longer may lead public market investors to question

whether they are missing out on opportunities for growth. This may strengthen the case for viewing

markets as a spectrum from private to public, rather than as separate opportunity sets. As the market

evolves, we are seeing some interest from public market equity investors in late-stage private equity.

3: What happens as benchmark-driven demand builds?

In our earlier article, we reflected on what new index inclusion rules could mean for passive and active investors.

Previously, newly issued companies weren’t eligible to be added to indices for several months or longer,

often beyond the point at which lockups expired. Now, however, new index inclusion rules allow for

accelerated entry, and SpaceX was quickly incorporated into major indices.

A key milestone remains in the form of SpaceX’s inclusion within the S&P 500, which could occur as early

as 2027.

Why this matters

While SpaceX has already been added to several major indices, inclusion within the S&P 500 would likely

represent a far more significant milestone, given the scale of assets benchmarked to the index.

One it is added, investors with assets benchmarked to or tracking the S&P 500 will find themselves with

significant exposure to SpaceX. Over time, that exposure will increase as lockups expire and additional

shares come to market.

Implications for investors

As additional mega IPOs come to market and are incorporated into major indices, many passive investors

will end up building significant positions in SpaceX and other similar companies, without necessarily having

made any kind of active decision to do so.

Whether or not investors benefit from this exposure will depend on how these companies perform.

However, as this exposure grows within major indices, investors may face increased company-specific risk.

And given that many of today’s largest IPO candidates focus on AI-related themes, it could also further

concentrate exposure to AI — a theme that already represents a significant portion of major indices.

More broadly, investors may also wish to keep an eye on broader trends around issuance. There’s a

historical relationship between surges in issuance and major market peaks. While correlation doesn’t

necessarily imply causation — companies are more likely to issue shares when valuations are higher — it’s

worth monitoring as new companies are added to benchmarks.
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Source: Reuters, Musk’s SpaceX prices record $75 billion IPO at $135 a share, June 2026

The views expressed are those of the authors at the time of writing. Other teams may hold different views and make

different investment decisions. The value of your investment may become worth more or less than at the time of

original investment. While any third-party data used is considered reliable, its accuracy is not guaranteed. For

professional, institutional or accredited investors only.
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