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Franklin Templeton Fixed Income
believes that the best way to pursue
consistent alpha is by integrating three
areas of expertise into our portfolios:
top-down macroeconomic analysis,
robust bottom-up fundamental
analysis and quantitative science. We
also believe risk should be optimized,
not minimized.
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Macro Views: Growth grinds, inflation
grows
Global markets face a more stagflationary backdrop as inflation pressures intensify, growth
diverges and central banks stay on alert. Tech and artificial intelligence investment continue to
support the United States, Europe wrestles with a fresh inflation shock, and Japan shows
resilience. But rising costs, supply strains and policy uncertainty cloud the outlook.
 

Central Bank Watch: No Rush to Relax
Global central banks are entering a more complicated phase, according to Franklin
Templeton Fixed Income, where patience increasingly comes with conditions. Policymakers
are balancing sticky inflation risks, uneven growth and region-specific pressures.
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Macroeconomic views Global views Sector view

AUGUST 31 ,  2026

On My Mind: Rearranging the Debt
Chairs
According to Franklin Templeton CIO Sonal
Desai, the Treasury Secretary Bessent’s
announcement of at least doubling the size of
Treasury buybacks will not move the needle
without a reduced fiscal deficit.

JULY 30 ,  2026

On My Mind: Mr. Warsh, How Soon Is
Now?
Financial markets read Kevin Warsh’s second
press conference as dovish: Expectations of a
near-term rate hike fell, long-term bond yields
rose, the dollar weakened and so did stocks.
Franklin Templeton Fixed Income CIO Sonal
Desai believes it is a stretch to conclude that
the new Fed Chair is just another dove. Her
take is that we are seeing the inevitable
heightened volatility of expectations in a
changing monetary policy regime. It all boils
down to the actions: If the Fed is serious about
bringing inflation back to target, it will need to
nudge the policy rate up.

Sonal Desai: On
My Mind
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JUNE 18 ,  2026

On My Mind: The Warsh Fed—Return to
Orthodoxy
Kevin Warsh came out as a hawk during his
first press conference as Federal Reserve
(Fed) chair. Franklin Templeton Fixed Income
CIO Sonal Desai believes that he may be the
most hawkish chair since Paul Volcker. Warsh
stressed that the Fed can and will bring
inflation back to 2%, and signaled his
preference for a smaller balance sheet and no
forward guidance—a welcome return to more
orthodox monetary policy.

MAY 6 ,  2026

On My Mind: The “Scarlet K”—A
misleading consumption divergence
story
The US outlook has been branded with a new
scarlet letter: a K. The prevailing narrative
describes a “K-shaped” economy overly reliant
on consumption by high-income households.
According to Franklin Templeton Fixed Income
CIO Sonal Desai, that narrative is quite
misleading. She notes that incomes have been
rising broadly across the population and argues
that the economy looks more resilient than the
headlines suggest.
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APRIL 23 ,  2026

On My Mind: Geopolitical shock meets
structural trends
The Iran conflict is the headline—but
deglobalization and innovation are the story.
Franklin Templeton Fixed Income CIO Sonal
Desai shares her perspective on the two
structural shifts that she believes matter most
right now: retrenchment in globalization and
accelerating innovation. Both point to higher
yields—plus more volatility ahead.

APRIL 14 ,  2026

On My Mind: The $ is dead, long live
the $
Franklin Templeton Fixed Income CIO Sonal
Desai shares her perspective on the US dollar.
She believes any recent weakness should be
understood as cyclical rather than structural
because the dollar’s dominance remains
unchallenged, anchored by the United States’
economic scale, institutional credibility and
unrivaled market depth.

Find out more
Distinguished by over 50 years of experience, the team of over 140 investment professionals
brings together multiple sources of expertise in one global platform to offer strategies that
address numerous client needs.
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