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My tamily and | spent the long weekend in the woods, grabbing the last of the calm betore school
starts and the end-of-year rush begins. The plan was fresh air, fewer screens, some reading, and a
couple of hikes. Then the weather turned for the first time all summer, and we didn’t get to hike.

Federal Reserve (Fed) Chair Kevin Warsh opened the Jackson Hole Economic Symposium on Friday
with a speech about hikes too. (The same kind we missed.) He used the word three times, all of them
about walking. The rest of the speech was on the hawkish side, and it tempered, but didn’t change,
my view that the Fed stays on hold for the rest of the year. | don’t think we got much of a hiking map
last week from him.

Fed: price focus, no forward guidance

Warsh recommitted the Fed to its 2% inflation target and pointed out that it has now missed that
target for 65 months. He said he was “hard pressed to describe broad financial conditions as
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and held up better than many people expected. There have been points where panicking might have
felt like a sensible thing to do, and more than once | have contemplated moving to a cabin and living
off-grid. I'm confident that the remainder of the year will bring new disruptions, but one disruption I'm
less concerned about is higher yields. Because the private sector has less leverage than in prior
cycles,!# it has shown itself to be far less sensitive to rates, in my opinion.

A global economy and stock markets that appear to have taken what 2026 has thrown at them can

likely live with the US 10-year bond at 5%, in my view. I'm confident too that markets can find their way
with less Fed guidance. Perhaps what we might worry about is sharply falling rates, because that may
likely mean a real growth scare. My reading of current data says that remains a low probability.

So, for now, I'm in a cabin in the woods with rain on the roof and no map, and I'm not worried about
finding one. | feel good about the rest of the year. | hope you do too.

What to watch this week
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Leverage measures a company'’s total debt relative to the company’s book value.

The Producer Price Index (PPl) program measures the average change over time in the selling prices received by
domestic producers for their output. The prices included in the PPl are from the first commercial transaction for
many products and some services.

Purchasing Managers’ Indexes (PMI) are based on monthly surveys of companies worldwide and gauge business
conditions within the manufacturing and services sectors.

References to specific companies aren’t buy/sell recommendations.
The S&P 500° Index is an unmanaged index considered representative of the US stock market.

Term premium is the excess yield that investors require to commit to holding a long-term bond instead of a series of
shorter-term bonds.
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4 Invesco

Invesco is an independent investment management company built to help individual investors, financial
professionals, and institutions achieve their financial goals. We offer a range of investment strategies across
asset classes, investment styles, and geographies. Our asset management capabilities include mutual funds,

FTFs. SMAs. model nortfolios. indexina and insurance solutions. and more.
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The information on this site does not constitute a recommendation of any investment strategy or product for a
particular investor. Investors should consult a financial professional/financial consultant before making any
investment decisions.

ETF Shares are not individually redeemable and owners of the Shares may acquire those Shares from the Fund and
tender those Shares for redemption to the Fund in Creation Unit aggregations only, typically consisting of 10,000,
20,000, 25,000, 50,000, 80,000, 100,000 or 150,000 Shares.

©2026 Invesco Ltd. All rights reserved
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We'll use this information to help deliver the experience most relevant to you.

By clicking "Allow All, you agree to the storing of cookies on your device to
enhance site navigation, analyze site usage, and assist in our marketing
efforts. Cookie Notice
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