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COMMODITIES / ENERGY 

Oil extends gains as US-Iran demands complicate Hormuz talks. Brent crude 

traded near USD88/b, while WTI remained above USD82/b, extending a four-day rally 

as tougher US an Iranian demands reduced prospects for a near-term agreement to 

restore normal shipping through the Strait of Hormuz. President Trump introduced new 

demands for Iranian compensation, while Iran continues to seek reparations and an 

end to the US blockade as conditions for an agreement. Hormuz traffic remains 

severely constrained at around five vessels per day, keeping a significant portion of 

global energy flows at risk. Supply concerns are also spreading to the Red Sea, where 

Houthi attacks have disrupted shipping and reportedly delayed the restart of Saudi 

Arabia’s Jazan refinery. With diplomatic positions hardening, global inventories already 

tight and alternative exports routes facing security risks, the prolonged disruption to 

Hormuz is likely to keep a sizeable geopolitical premium embedded in oil prices. 

Gold climbs above USD4,400 ahead of US inflation data. Gold rose above 

USD4,400/oz, extending its recent recovery as investors positioned ahead of key US 

inflation data that could shape expectations for the Fed’s next policy move. Gold gained 

as much as 1%, supported by technical buying, stronger Chinese gold-ETF inflows and 

increased central-bank purchases. Markets expect US CPI to rise 0.1% m/m in July, 

and a softer reading following the recent weak jobs report could reduce expectations 

of further monetary tightening. However, persistent energy-driven inflation remains a 

key risk as tougher US demands on Iran diminish prospects for a near-term reopening 

of the Strait of Hormuz. While the prospect of higher-for-longer rates could constrain 

further gains, renewed investment flows, central-bank demand and persistent 

geopolitical uncertainty are providing stronger support for gold. 

EGYPT INFLATION REACCELERATES IN JULY 

 

Source: Bloomberg, CBE, MUFG Research 
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MIDDLE EAST – CREDIT TRADING 

End of day comment – 10 August 2026. In case the recent mild weather led you to 

forget we are in the depths of the summer today's volumes certainly would have 

reminded you. Investment grade bonds largely moved with the US rates move today 

whilst HY and cash priced bonds are ending tighter if marginally lower in cash price. 

Sukuks across names were more active, but, given the time of year, are susceptible to 

trading at levels that appear to be healthily in the uneconomic zone. For KSA and 

Kuwait, Sukuks were the focus of what little trading there was with SRCSUK 32s and 

KSA 5¼ 34s in demand from locals. We printed the KSA 34s just inside z+100 which 

marks the tightest since mid-June which were the all-time tights at z+97. SRCSUK 35s 

and 36s are still around +20bps back from the KSA sukuks. Conventional sovereigns 

were 1-2bps tighter but mostly tracking rates. PIFKSA sukuks were also in focus if not 

trading. Having bid up 33s and 36s last week the street moved up PIFKSA 5.171 31s 

today unchanged in cash but -4bps. (Source: Matthew Dunker, Credit Trader) 

MIDDLE EAST – MACRO / MARKETS 

Egypt inflation reaccelerates, reinforcing cautious rate outlook. Egypt’s urban 

inflation accelerated to 14.9% y/y in July from 14.3% y/y in June, marking the first 

increase since March and interrupting three consecutive months of disinflation. Prices 

were unchanged on a monthly basis following a 0.4% decline in June, while food and 

beverage inflation accelerated notably to 8.0% y/y from 5.4%, despite food prices 

falling 0.6% m/m. The renewed rise comes as higher energy costs, currency weakness 

and regional uncertainty continue to generate price pressures, with further upside risks 

from electricity tariff adjustments. The Central Bank of Egypt (CBE), which kept its 

deposit and lending rates unchanged at 19% and 20% in July, now expects average 

inflation of 16%-17% in 2026, significantly above its previous 11% forecast. The July 

uptick, together with persistent geopolitical and administered-price risks, strengthens 

the case for the CBE to remain cautious on further monetary easing at its August 20 

meeting, with a more sustained disinflation trend expected only from early 2027. 

Qatar and Saudi Arabia build FDI stocks despite softer Saudi flows. FDI stocks 

continued to expand in Qatar and Saudi Arabia in Q1 2026, pointing to continued 

accumulation of long-term foreign capital despite heightened regional uncertainty. 

Qatar’s inward FDI stock increased from USD45.4bn at end-2025 to USD47.2bn by 

end-March 2026, while outward FDI rose to USD60.9bn, with foreign investment 

concentrated in mining and quarrying, financial services and manufacturing. In Saudi 

Arabia, the broader investment picture remained positive, although quarterly flows 

showed more moderate momentum. Gross FDI inflows rose 2.4% y/y to USD7.1bn in 

Q1 2026, while a 50.6% increase in outward FDI to USD0.9bn pushed net inflows down 

2.4% to USD6.2bn. Going forward, Qatar’s North Field expansion should remain an 

important anchor for investment, while Saudi Arabia faces the greater challenge of 

translating its growing foreign investment base into consistently stronger quarterly FDI 

flows toward its Vision 2030 ambitions. Regional security, trade connectivity and 

stability in the Strait of Hormuz will remain important determinants. 

CALENDAR – DATA / EVENTS / MEETINGS 

 
Country Date and time Indicator/Event Period Consensus Previous 

Market 
Moving* 

 QA 7/20/2026-8/11/2026 Trade Balance Month May      --      -- ! 

 QA 7/23/2026-8/10/2026 GDP Constant Prices YoY 1Q      -- 2.00% ! 

 Source: Bloomberg, MUFG Research; * Bloomberg Relevance Score between “!”, “!!” and “!!!”   
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MARKET INDICATORS 

Stock markets Index Chg, %    Sovereign bonds Yields, % G-S*, bp Chg, bp Coup, % 
  Daily YTD    Daily Daily YTD  

Regional        Short-term bonds (1-2 years)         

MSCI GCC 749 0.05 1.99  Bahrain 2028 7.052 279.48 -0.01 1.52 7.000 

Bahrain 1,957 0.06 -5.30  Kuwait 2027 4.505 52.35 0.00 0.17 3.500 

Kuwait 10,369 -0.24 19.34  Oman 2027 4.865 78.03 -0.02 0.35 6.750 

Oman 7,432 0.49 26.67  Qatar 2028 4.575 38.86 0.01 0.57 4.500 

Qatar 10,097 -0.03 -6.18  KSA 2027 2.984 23.64 0.01 0.52 0.750 

Saudi Arabia 10,846 0.26 3.38  UAE 2027 4.435 35.96 0.00 0.47 3.125 

Dubai 5,901 -0.73 -2.41  Egypt  2027 5.774 170.50 -0.01 -0.85 5.800 

Abu Dhabi 10,085 -0.10 0.92  Turkey 2027 5.448 138.29 0.00 0.10 8.600 

Egypt 54,876 -0.45 31.19  Israel 2027 3.215 64.38 0.01 0.33 1.500 

Israel 4,157 -0.30 14.46  Jordan 2027 5.002 105.25 0.00 -0.76 5.750 

Turkey 13,812 0.23 22.64        

Jordan 201 -0.70 9.95  Medium-term bonds (3-5 years)         

     Bahrain 2030 7.148 279.52 0.00 1.23 7.375 

     Oman 2030 4.996 63.91 -0.01 0.63 4.875 

International        Qatar 2030 4.858 50.10 -0.01 0.79 9.750 

MSCI World 5,007 -0.02 13.02  KSA 2030 4.923 58.58 -0.02 0.58 4.750 

MSCI EM 1,670 0.74 18.92  UAE 2030 4.727 37.77 0.00 0.79 3.125 

CSI 300 4,709 0.15 1.71  Egypt  2030 7.409 303.17 -0.03 -1.10 7.625 

DAX 26,324 0.02 7.49  Turkey 2030 6.370 200.87 0.00 0.21 9.125 

DJIA 53,976 -0.11 12.30  Israel 2030 5.097 73.69 0.00 0.31 2.750 

EURO STOXX 50 6,536 0.18 12.85  Jordan 2030 5.652 129.22 0.00 -0.69 5.850 

FTSE 100 Index 10,863 -0.35 9.38        

Nikkei 225 66,970 2.08 33.04  Long-term bonds (6+ years)         

S&P 500 7,753 -0.06 13.26  Bahrain 2035 7.488 283.88 -0.01 -0.08 7.750 

     Qatar 2035 4.945 30.32 0.00 -0.05 4.875 

3m interbank rates % Chg, bp    KSA 2035 5.199 61.73 -0.01 -0.04 5.000 

  Daily YTD  UAE 2034 4.987 39.00 0.00 -0.05 5.000 

Bahrain 5.16 0.00 3.61  Turkey 2035 6.988 235.42 -0.01 -0.04 6.500 

Kuwait 3.56 0.00 0.00  Israel 2037 4.288 108.40 0.00 -0.02 2.375 

UAE 3.93 1.36 12.99        

Qatar 4.05 -1.81 1.88  International bonds (10 years)         

Saudi Arabia 5.00 1.50 2.93  US Treasury 4.708 --- 0.00 0.42 4.375 

Turkey 16.01 0.00 0.00  German Bund 3.178 --- 0.00 0.48 3.000 

SOFR 3.76 0.11 3.00  UK Gilt 4.988 --- 0.07 0.42 4.750 

     Japan Government Bond 2.808 --- 0.02 1.32 2.700 

Exchange rates Rate Chg, %          
  Daily YTD  Commodities USD Chg, %   

USD/BHD 1yr fwd 171.98 1.16 -7.85    Daily YTD   

USD/KWD 1yr fwd -151.54 -4.51 22.29  Brent 100.30 0.00 45.79   

USD/OMR 1yr fwd 6.33 -36.70 -57.80  WTI 91.64 0.06 44.15   

USD/QAR 1yr fwd 14.01 4903.57 -65.01  Gold 4,028 0.35 2.02   

USD/SAR 1yr fwd 82.60 0.73 -76.56  Copper 13,595 0.60 13.98   

USD/AED 1yr fwd -24.32 0.73 35.22  Aluminium 3,188 1.14 10.75   

USD/EGP 1yr fwd 19.90 0.85 -13.32  EU natural gas 4,028 0.35 2.02   

USD/TRY 1yr fwd 40.40 0.01 -11.07  US natural gas 62.55 1.78 128.92   

USD/ILS 1yr fwd -450.00 0.00 -220.51  Iron ore 98.15 0.69 -10.95   
     Coal 227.00 0.81 2.50   
     Commodities (BCOM) 706.13 2.22 19.31   
     Energy (BCOMEN) 460.39 5.14 40.14   
     Base metals (BCOMIN) 174.46 0.29 10.76   
     Precious metals (BCOMPR) 1,258.09 0.92 0.74   
     Agriculture (BCOMAG) 4,028 0.35 2.02   

 

Source: Bloomberg, MUFG Research; * G-spread = interpolated bond spread to sovereign curve of matching currency
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Europe Middle East and Africa (EMEA): 

• United Kingdom (UK) and the European Economic Area (EEA): This report is only intended for a professional client or eligible counterparty and must not 
be passed onto a retail client, as defined under UK and EEA regulatory rules. It does not constitute investment research as those producing this report are 
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• United Arab Emirates (UAE): This report is only intended for distribution to a professional client or market counterparty as those terms are defined under 
the rules of the Dubai Financial Services Authority and only a person meeting the criteria for these terms should act upon this report. 
 

• Qatar: This report is only intended for distribution to a Business Customer or Eligible counterparty as those terms are defined under the rules of the Qatar 
Financial Centre Regulatory Authority and only a person meeting the criteria for these terms should act upon this report. 
 

• South Africa: MUSE is permitted to offer and provide financial services to certain categories of sophisticated clients in South Africa under an exemption 
issued by the South African Financial Sector Conduct Authority, in terms of the Financial Advisory and Intermediary Services Act, 2002. 

 

The Americas (AMER): 

• United States of America: This report, when distributed by MUSA, is intended for Institutional Investors (“Institutional Accounts” as defined by FINRA Rule 
4512(c)). When distributed by a non-US affiliate of MUSA, this report is intended for distribution solely to “major U.S. institutional investors” or “U.S. 
institutional investors” pursuant to Rule 15a-6 under the U.S. Securities Exchange Act of 1934, as amended. Securities referenced in this report may have 
been underwritten by MUSA and/or its affiliates. Nothing in this report should be considered an offer or solicitation of an offer to buy or sell securities or 
any other financial product or a commitment of any kind with respect to any transaction. 
 
IRS Circular 230 Disclosure: MUFG Securities does not provide tax advice. Accordingly, any discussion of U.S. tax matters included herein (including any 
attachments) is not intended or written to be used, and cannot be used, in connection with the promotion, marketing or recommendation by anyone not 
affiliated with MUSA of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties. 
 
In relation to activities undertaken by MUSE in their capacity of a SD or SBSD, further disclosures and notices can be found at 
https://www.mufgemea.com/governance/legal-and-regulatory/. 
 

• Canada: MUSE operates under an International Dealer Exemption and Foreign Derivatives Dealer Exemption from registration within the provinces of 
Alberta, British Columbia, Manitoba, Ontario and Québec. MUSA operates under an International Dealer Exemption from registration with the securities 
regulators in all Canadian Provinces and Territories. When distributed by MUSE or MUSA, this report is only intended for a “permitted client” as that term 
is defined under the National Instrument 31-103 in Canada and is not intended for re-distribution to any other person. When distributed by MUS(CAN), this 
report is only intended for an “institutional client” as that term in defined under the CIRO dealer member rules and is not intended for re-distribution to any 
other person. The information contained herein is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, 
an offer to sell securities described herein, or solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Under 
no circumstance is the information contained herein to be construed as investment advice in any province or territory of Canada and is not tailored to the 
needs of the recipient. 

 

Asia-Pacific (APAC): 

• Hong Kong: Reports produced by MUFG Securities are only intended for distribution to a “professional investor” as that term is defined in the Securities 
and Futures Ordinance and should not be passed onto any other person. All enquiries from recipients of this report in Hong Kong must be directed to your 
usual sales contact in Hong Kong. 
 

• Singapore: This report is only intended for distribution to an "institutional investor", "accredited investor" or "expert investor" as those terms are defined 
under regulation 2 of the Financial Advisers Regulation. It is solely for the use of such investors and shall not be distributed, forwarded, passed on or 
disseminated to any other person. Investors should note that, as a result of exemptions that apply when this report is distributed to "accredited investors" 
and "expert investors", MUBK’s Singapore branch and MUS(ASIA) Singapore is exempt from complying with certain requirements under the Financial 
Advisers Act, including section 34 of the Financial Advisers Act (which requires a financial adviser to disclose all material information on certain investment 
products), section 36 (which requires a financial adviser to have a reasonable basis for making recommendations on investments) and section 45 (which 
requires a financial adviser to disclose any interests that it holds in securities that it recommends). Please contact your respective financial advisor in 
Singapore in relation to any matters arising from this report. 
 

• India: (i) MUS(INDIA) does not provide any advice/ recommendation to the prospective investors; (ii) the issuer is solely responsible for the completeness 
and accuracy of all information in the memorandum or otherwise provided to investors in connection with the debentures issued; (iii) MUS(INDIA) does not 
make any representations or warranties on the creditworthiness of the issuer of the securities, the information provided in the memorandum, or on the 
adequacy/ sufficiency and legal validity of the legal documentation or structure; (iv) investors must obtain independent advice in connection with the 
investment; and (v) MUS(INDIA) does not owe any duty of care to investors and expressly disclaims all liability.  
 

• Japan: This Note, when distributed by MUFG Securities affiliates located outside of Japan, is intended for distribution in accordance with Article 58-2 of the 
Financial Instruments Exchange Act 1948 (“FIEA”) i) to a “Financial Instruments Business Operator” engaged in “Securities-Related Business” as defined 
in the FIEA or ii) to the government, the Bank of Japan, a qualified financial institution defined in Article 209 of the Cabinet Office Ordinance Concerning 
Financial Instruments Business, Etc., or an Investment Manager. 
When distributed by Mitsubishi UFJ Morgan Stanley Securities Co., Ltd. (“MUMSS”), this Note is intended for distribution to a “Professional Investor (tokutei-
toushika)” as defined in the FIEA. 
 

• Australia: This Note is only intended for distribution to persons in Australia who are sophisticated or professional investors for the purposes of section 708 
of the Corporations Act 2001, and are wholesale clients for the purposes of section 761G of the Corporations Act 2001. This Note is not intended to be 
distributed or passed on, directly or indirectly, to any other class of persons in Australia. This Note is for informational purposes only, it does not make any 
recommendations and should not be relied upon for any investment purposes. For information on how we collect, use, store and secure personal 
information, please review our Privacy Policy. MUBK and MUFG Securities have established policies and procedures to identify and manage conflicts of 
interest to uphold the values of integrity, responsibility, accountability and trust, and to treat clients fairly.  MUBK and MUFG Securities have put in place 
the following arrangements to prevent conflicts of interest: information barriers to prevent the unnecessary exchange or misuse of confidential information; 
segregated deal teams to manage competing interests in a transaction; defined procedures for dealing with conflicts of interest, including procedures on 
crossing information barriers; reasonable steps by Compliance to ensure that information barrier arrangements remain effective and are effectively 
monitored. 
 

• New Zealand: This Note is only intended for distribution to persons in New Zealand who are wholesale clients as defined in clause 4 of Schedule 5 of the 
Financial Markets Conduct Act 2013, or are wholesale investors as defined in clauses 3(2) and 3, and clauses 36(b) of Schedule 1 of the Financial Markets 

https://www.mufgemea.com/governance/legal-and-regulatory/
https://www.mufgemea.com/governance/legal-and-regulatory/
https://www.bk.mufg.jp/global/globalnetwork/asiaoceania/pdf/australian_privacy_policy.pdf
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Conduct Act 2013. This Note is not intended to be distributed or passed on, directly or indirectly, to any other class of persons in New Zealand. For 
information on how we collect, use, store and secure personal information, please review our Privacy Policy. 
 

• Thailand: In Thailand, MUSE has a derivatives dealer registration with the Securities and Exchange Commission, Thailand 

 

https://www.bk.mufg.jp/global/globalnetwork/asiaoceania/pdf/nz_privacy_policy.pdf

